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sste Probe 
yes Good Work 
. y THE Federal Government 
‘y | weeded evidence of the dismal 
HB. sre of present policies designed 
ghieve co-operative savings be- 
aon the two big railway com- 
we jt need look no farther than 
gacts presented to the Senate 
away enquiry. 
for nearly three years the atti- 
4p of the present administration 
: Ottawa has been that the railway 
siem was solving itself and that 
@. ..imary need was more traffic. 
TM, took the Senate committee only 
, ew hours to uncover the pathetic 
baiity of the present co-operative 
ie gchinery- 
Apparently no new project has 
n initiated since August, 1936. A 
ore of projects are still hanging 
Bie. some of which were started as 
MBs; back as December, 1933—four 
od a half years ago. If all projects 
Wow under consideration. were put 
effect, the total savings achieved 
i nearly five years would be less 
gan $18 million. 
as Senator Meighen remarked 
ystily: “The country will be broke 
Bycfore you people can put things in 


j writing. 

@ pyren after things are put in writ- 
ing, the red tape and humbug with 
yhich the co-operative committees 

By,ve been surrounded would seem 
» ensure that any project under 

 onsideration would remain still- 


born. 
re Senate should go farther and 
@ sess the blame for this failure to 
“Boo-operate. If both roads are at 
Biult, the country should know. If 
the Canadian Pacific is more culp- 
ple than the Canadian National, 
Be country should know that; just 
4s much as if the reverse were true. 
. ~ ~ 

TAINLY unwillingness on the 
part of either or both the rail- 
ays is primarily responsible for 
the failure to achieve any worth- 
hile results. Behind this however, 
is the fact that the main recommen- 
dation of the Duff Commission (the 
tting-up of an arbitrary tribunal) 
never been implemented. Also 
be fact that under existing legis- 
‘@ition there is no body or authority 
“@ force unwilling competitors to 
ps which may be in the public 

interest, 
Apart from the pressing need for 
definite long-term railway policy 
“mi Ottawa, the situation uncovered 
_By the Senate suggests the necessity 
‘mr immediate action to designate 
pme board or authority with power 
@ review the existing trafi 
‘Gin system and to initiate and'com- 
l co-operative projects not only in 
he field of transportation, but in 
lied fields such as express, tele- 
paph, terminal and other facilities. 
This is the first, common-sense 
p toward eliminating waste and 
uplication from our national 


wansportation system. 
e * s 


ederal Disallowance 


Needed for Alberta Acts 

aPPROACH of June 1 brings to a 

head the crisis that has been 
eveloping rapidly between the Al- 
erta Government and all investors 
ho have loaned money in that 
province. 

On that date, the new Alberta se- 
urities tax becomes payable unless 
the Federal Government takes steps 
meanwhile to disallow it. This act 
Gone of a series of statutes passed 
last month by the Legislature and 
which seeks to destroy investments 
in the province. 

One has only to read these acts to 
see in them the most monstrous out- 
lawry of private property and con- 
tract that has yet been attempted in 
Canada. Throwing aside all com- 

promise and reason in matters of 
debt adjustment and settlement, 
they provide in effect a preposterous 
tebt-cancellation scheme which 
lndermines the security behind in- 
“vidual contracts, deprives credit- 
ors of their rights in the courts, and 
‘areatens the savings of hundreds of 
‘tousands of individual and corpor- 
#e investors, and insurance policy- 
holders, in all parts of the Dominion. 


atispo . 


HE legislation has its genesis in 

the decisive Supreme Court 
judgments of last March. Defeated 
al every point by these rulings, the 
Social Credit Government proceeded 
“ draft further laws which it 
hoped would be within its legisla- 
“Ve Competence and which would 
ve expression to the basic objec- 
“ve of the Government, namely the 
‘“entual repudiation on a magnifi- 
Sent Scale of public and private 
mg of the province—and its citi- 
* has been apparent for some 
ime that the “Social Credit” and 
e “a-month dividend” were at best 
‘“isguise for repudiation and debt 
acellation on a scale which would 
w¢ Albertans of all or most. of 
et past debts. The half dozen 
“WS passed at the last session of the 
5 Salature give ample evidence of 
om Some of the most flagrant fea- 
“€s of the legislation include: 


i) A direct tax of 2% on the 
Principal sum owing on mort- 
&ges—including those owned by 
Thi ‘anadian Farm Loan Board. 
i in itself is an impost of be- 
aoe $1 and $2 millions which 
be borne directly by tens of 
Fs: ands of individual and in- 
tutional mortgage holders in 
provines and throughout the 

y 


2) Preposterous penalties for 
emit to pay the above tax or 


Vol. ; 
Crisis Nears 
In Alberta’s 
Tax Confliet 


June 1 Deadline For Stiff 
Attack on Lending 
Institutions 


DISALLOWANCE URGED 


From Our Own Correspondent 

EDMONTON.—A crisis in the pro- 
longed attack waged by the Social 
Credit Government upon lending 
institutions will clearly arise on 
June 1 when the new Alberta securi- 
ties tax becomes payable, unless the 
federal government extends a help- 
ing hand and disallows the tax 
measure. 

Four other Social Credit measures, 
all combining to direct a loaded pis- 
tol at lending institutions, if not dis- 
allowed or subsequently fought by 
the companies successfully in the 
courts, will seriously cripple the 
companies as far as operations in 
Alberta are concerned, with severe 
repercussions upon their standing 
throughout the country. 


Outlaw Debts in 1940 


One of these measures is an 
amendment to the Limitations of 
Acti Act, the Aberhart govern- 
ment’s newest weapon to enforce 
drastic reductions of private debts. 
The amendment sets July 1, 1940, 
as the date for outlawing debts not 
compromised before that. A well- 
informed report gives 50% as the 
figure that the Aberhart kovernment 
will seek to enforce in reducing 
debts. 

Another measure, the Home Own- 
ers Security Act, will mean in prac- 
tice the cancellation of mortgages an 
property used as homes in Alberta, 
with scarcely any exemption. 

All these measures, directed at 
lending companies, are in addition 
to new steep taxation increases laid 
upon corporations of various kinds 
and creditor interests generally at 
the last session of the Legislature 

To give the whole picture of the 
present situation existing in Alberta 
as a result of the Aberhart govern- 
ment’s continued onslaught on corp- 
orate interests, consider first the tax- 
ation increases, 

Besides the securities tax, two 
other new taxes were imposed. The 
Mineral Taxation Act imposes a levy 
of one third of 1% per acre of the 
surface in respect to minerals. This 
is a new tax, and the manner of its 
enforcement will determine _its 
severity, The Wild Lands tax im- 
pases V¥OL two cents per act 
where one fourth of the land is under 
cultivation or partially at least used 
for pasture. 


Blow at Trust and Loan Firms 


The Corporation Taxation Act was 
amended to make loan companies 
liable for a tax of one tenth of 1% 
of paid up capital, regardless of 
business in Alberta. Formerly the 
tax was 2% of gross income re- 
ceived within the province. Trust 
companies, at first included in this 
levy, will be taxed on the basis of 
2% of gross income received in the 
province, without exemptions, and 
with minimum taxes payable of $100 
where paid-up capital is up to $100,- 
000, $259 where paid up capital 
ranges from $100,000 to $500,000, and 
$350 where capital exceeds $500,000. 

Moreover, Alberta’s corporations 
tax surcharge of 10% was extended 
another year. The succession duties 
charges were increased by 20%. And 
temporary taxation on banks was 
increased by 50%. This latter tax 
increase is estimated to mean $100,- 
000 more levied on banks. 

The chief new tax was the stiff 
securities levy imposed on all mort- 
gages, first mortgages held largely 
by lending institutions, and second 
and third mortgages held by banks 
largely. The mortgage tax is a mil- 
lion-dollar levy, though the govern- 
ment’s budget put its estimated 
yield at only $100,000, in conform- 
ity with its desire to budget for a 
deficit so that its repudiation of bond 
interest will remain apparently 
necessary. A total of probably $100 
millions in first, second and third 
mortgages is outstanding in Alberta, 
but perhaps half this amount, in- 
cluding $40 or $50 millions held by 
institutions, will be affected. 


Survey of Mortgages 

The tax is payable by June 1, 1938, 
and voluminous returns setting out 
details of each mortgage must be 
furnished under the act. There is no 
doubt in Edmonton that the Social 
Credit Government is seeking by 
means of this provision a compre- 
hensive survey of mortgage indebt- 
edness in Alberta. ’ 

Anyone seeking exemption from 
the tax was required to make, ap- 
plication before May 1. Should a 

(Continued on page 2, col. 2) 


lands, allowing exemptions 
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Income Taxes 
Total Up 30%, 


Frem Our Own Correspondent 

OTTAWA—First weeks’ cotlec- 
tions of federal income taxes show 
a gain of 30% over same period a 
year ago. Confirmation that gen- 
eral business was good in 1937 is 
seen in a rise of 37% in tax from 
corporations and 10% in that on 
dividends and interest paid to for- 
eign investors. From individuals 
gain in receipts was 20%. Details 
of collection to May 9 are as 
follows: te 


Net Incodle Receipts 
1938 


Total .....++0+0+ 90,737,001 70,118,686 


Doseco Holds 
High Level 


All Divisions Contribute 
to Showing — New 
Orders 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp’s Sydney steel plant has 
worked at capacity this year to date 
and prospects for this and other 
divisions of the company lead to the 
expectation that, barring some un- 
foreseen circumstances, earnings for 
1938 will be on a par with those for 
1937 which were the best in the 
company’s history, 

Earlier this year Dosco received 
a 20,000-ton rail order from the 
C.N.R. to cover its seasonal require~ 
ments. At present no rails are be- 
ing rolled for the Union of South 
Africa railways, but the order from 
the C.N.R. is sufficiently large to 
keep the rail division well occupied. 


England Takes 35% 

There has been some easing up in 
the domestic demand for various 
iron and steel products, but not 
enough to make any difference in 
the rate of operations, This has been 
due to the fact that the placing of 
equipment orders by the C.N.R. and 
C.P.R. has resulted in a fairly good 
volume of business for Dosco. 

The large English order for billets, 
wire rod, etc:, mention of which was 
made in last year’s report, continues 
to take about 35% of the Sydney steel 
plant output. This contract, entered 
into toward the énd of 1936, provides 
for the shipment of several hun- 
dred ‘thousand tons of steel products 
— over, ert oo 
years, The price p a to th *com- 
pany is on a very favorable basis 
and permits the Sydney plant to 
maintain its high operating ratio. 

Tin Plate Plans Deferred 

There have been no particular 
changes in the management’s poli- 
cies regarding operation of the 
former U.S. Steel plants at the 
Border Cities. These properties con- 
tinue to carry themselves and up to 

(Continued on page 2, col. 4) 


Britain Reported 
Storing Gold Here 


Reserve for Emergency 
Believed Started at 
Ottawa 


Part of a long-term plan to provide 
for every possible emergency ap- 
pears to be the reason behind the re- 
ported $100 millions of outside gold 
now in the vaults of the Bank of 
Canada. Bank officials admit that 
the gold is here, but are otherwise 
silent. 

By establishing a supply of gold in 
Ottawa, Great Britain appears sim- 
ply to be taking precautions against 
eventualities—the same as it is 
secretly accumulating a food supply 
sufficient to feed the nation during 
the early months of a war. 

In case of emergency, Britain 
could readily ship her gold across 
the Canada-U. S. border. It is likely 
that Canada’s treasury officials have 
given an undertaking to grant 
at any time the necessary license for 
such a shipment of bullion. 

This gold will not enter into Can- 
ada’s monetary system, but will re- 
main, it would appear, purely a 
hoard useful in time of emergency. 
That this shipment has been sent 
here to establish credits for immedi- 
ate armament orders is held most 
unlikely. 

Such a store of gold would in 
measure be useful in payment for 
war supplies after an emergency had 
developed, but the gold stock would 
not be fulfilling its logical purpose 
if used for armaments before an 


emergency. 


Highlights of the Week 


Reorganization plans for Beauhar- 
nois Light, Heat & Power Co. must 
run the gamut of approval by at 
least half a dozen interests before 
they are adopted. Montreal Power 
equity in the reorganized company 
will be 65.32%, an analysis of the 
plan shows. 

New Beauharnois Set-up.—p. 12. 
o > * 


| profits of Canadian industrial com- 
panies gained 31.55% in 1937 while 
inventories were kept within rea- 
sonable proportions. How each 
industrial group compares has been 
analyzed by The Financial Post. 
Canada’s Profits Picture—p. 9. 


7 a ” 
etting a million Canadians off the 
G . t may 


relief rolls is a problem 
not be more than 50% solved for 
some years, it is suggested by 
analysis of the present relief situ- 
ation. Long idleness,-Jack of train- 
ing, malingering, and other fac- 
tors. are 

unemployables. : 
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Devaluation with a further write-up 
ia gold prices is seen by Douglas 
Clinch as absolutely necessary in 
establishing international business 
recovery. : 

Recipe for Recovery.—p. 19 


Bank of Canada now moving into 
its permanent quarters has steadily 
widened the role it is playing in 
Canadian finance, a study of its 
achievements shows. 
Is Central Bank Worth While?— 


p. 11. 
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Abitibi Earns 
Bond Interest 
Depreciation 


Operations Curtailed But 
Better Results Expected 
Last Half of 1938 


WORKING CAPITAL UP 


In 1937 Abitibi Power & Paper 
Co., in receivership, earned a profit 
before depreciation and bond inter- 
est of $48 millions —— with 
$2.2 millions in 1936. provid- 
ing $1,785,000 for 1937 depreciation 
a balance of $3,053,965 was left to 
apply toward bond interest. Last 
year was the first since September, 
1932, that any depreciation had been 
charged on the company’s assets, 

Annual interest requirements on 
the $48,267,000 of 5% first mortgage 
bonds would be $2.4 millions, so that 
1937 earnings covered this sum with 
a good margin. Actually no interest 
has been paid on these bonds since 
Dec. 1, 1931, nor has provision been 
made in the accounts for this inter- 
est since Sept. 10, 1932, 

Newsprint Production 

The marked improvement in fin- 
ancial results of Abitibi, as reported 
by the receiver and manager, G. T. 
Clarkson, is shown by the newsprint 
production of 485,217 tons, an in- 
crease of 129,943 tons ovef 1936, and 
almost up to 1929 levels. This news- 
print tonnage was manufactured at 
the following mills: 


Produced Rated 
in 1937 
tons 
Iroquois Falls 
Sault Ste. Marie ....+ 
Port Arthur .. eeeeeece 


The Fort William mill was started 
on May 6, 1937, and the Beaupre 
mill on Sept. 1, 1937, with one ma- 
chine, the other machine being 
started on Oct. 1. Of the 486,524 tons 
of newsprint shipped in 1937, 53,991 
tons were sold to other manufac- 
turers, 

Mr. Clarkson deals at some length 
with the history of newsprint manu- 
facture in Canada in 1937, already 

(Continued on page 2, col. 6) 


Tariff Slashes 
Not Held Likel 


ors 


Por TA play Puy 


Credited to Saskatch 
wan Election 


From Our Own Correspondent 

OTTAWA.—Had there been no 
election coming in Saskatchewan 
this summer there would have been 
no sudden flare up in the old farm 
implement controversy, it is gener- 
ally believed around Parliament Hill. 
Low tariff Liberals in the Federal 
House are anxious to give their hard 
pressed provincial colleagues some 
useful ammunition, They hope to be 
able to offer cuts in the farm im- 
plement tariff which now stands 
around 74%%. 

It is considered doubtful, however, 
whether the impending budget will 
announce any general cuts, though 
as a gesture, a few isolated and 
higher-than-average tariff lines like 
cream separators, may be reduced. 
As a sop to the manufacturers af- 
fected, principally Massey-Harris, 
Cockshutt Plow, International Har- 
vester and Fleury-Bissell, there may 
be, too, some tariff reductions in 
parts used in production of farm 
machinery. 

The old political farm implement 
controversy dates back to the days 
when farmers were poorly organized 
and the implement tariff was steep, 
several times the general 742% level 
of today. Then the price of binders 
was the common yardstick. 

Times have changed and the 
binder no longer occupies the old 
important place but in the recent 
debate in Parliament the price, of 
this implement was trotted out again 
and again. 

Binder Supplanted 

Manufacturers argue that if Can- 
adian grain crops were still being 
harvested exclusively with binders, 
then mass production woul@ permit 
them to quote steadily lower prices. 
But binders, they claim, reached the 
peak of their production over 25 
years ago. Output today among the 
larger Canadian manufacturers is 
probably not more than a quarter 
what it was before the war. Lower 
prices on a commodity for which 
the market is steadily shrinking. 
they say, is impossible. 

Price reductions in the last decade 
on automobiles, on the other hand, 
it is contended have been duplicated 
in the growing combine and tractor 
field. These are selling at fully 50% 
below the levels of 10 years ago. 

Tariff Cost Light 

Actually, as pointed out by de- 
fenders of the present implement 
protection, and these defenders were 
not confined to one side of the House, 
the present tariff is much lower than 
many western farmers have been 
led to believe. On the general run 
of farm machinery it is 744% against 
such countries as United States, On 
cream separators. and a few other 
items it ranges up to 25%. 

After making allowances for the 
life of various types of machinery, 
Denton Massey in Parliament last 
week estimated that on sufficient 
farm machinery to operate a half 
section of western land additional 
cost as a result of ‘the present tariff 
only amounted to $3.68 per year. 

Since the beginning of the farm 
implement probe over a year 4go 
the situation has so changed that 
under normal conditions, or rather 
barring ‘the Saskatchewan election. 
ould probably have been 
heard of it.. Prices of farm produce 
have advanced as well as farm 
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Should the. Investor 
Borrow on Stocks? 


Internationally Known Market Commentator Argues That 
Borrowing Makes for Alertness — Stresses Dangers of Popular 
Beliefs Regarding Inflation and Other Cure-alls — Calls Earning 
Power Most Potent Fundamental Force Behind Stock Movements 


Stock market speculation, in the 
public mind, connotes marginal op- 
erations, and marginal trading has 
always been regarded as almost 
akin to moral turpitude. 

Among the self-righteous the mar- 
ginal stock trader is viewed as being 
financially irresponsible — a shoe- 
string gambler. The crystallized 
aversion to marginal trading un- 
doubtedly has come about from the 
thousands of people ruined. by 
shakeouts in bull markets or by pro- 
longed bear markets, where pro- 
verbial “lifetime savings” frequently 
have been lost . 

The constitutional distaste for bor- 
rowing on stocks seems decidedly 
ill-founded. It has been the experi- 
ence of the writer that just as much 
money has been lost in outright- 
owned commitments. Over and 
over again, amateur speculators and 
investors have averred, “Well, I own 
my stocks outright, so I have noth- 
ing to worry about.” If, however, 
there is some borrowing on the part 
of the speculator, he becomes much 
more alert—much more alive to 
price movements and financial de- 
velopments—and he is much less 
likely to stand by idly as his capital 
dwindles. 

Unwarranted Faith 

Outright ownership, too, often 

makes for flabby ray and a 
sense of false security. e original 
heavy marginal requirements en- 
forced in the United States by the 
SEC were partially responsible for 
the October debacle. Hundreds of 
people in 1937 figured that, with a 
55% margin, not even a panic could 
bring the minto difficulty. 
_ dnetihe pre-SEC days of 10% mar- 
gins there used to “be a ee 
axiom, said to:-have been coined by 
a hardboiled margin clerk, “Always 
sell on the first margin call.” What 
that meant was that an initial break, 
sufficient to impair a margin, in nine 
cases out of ten represented the 
first leg of a serious downward 
movement that called for prompt 
liquidation instead of bolstering of 
accounts, While a great many 
people failed to foHow such cynical 
advice, nevertheless slight margins 
—as in the case of 1929—saved many 
speculators from putting good 
money up after bad. Last fall, for 
all the heavy margins, the panic— 
that was supposed to have been 
legislated out of existence—came 
with appalling severity and sudden- 
ness and wiped out hundreds of ac- 
counts that 60 days earlier had 
seemed impregnable. 


By "The Trader" 


In the second of.a series 
of articles on common-sense 
speculation, “The Trader,” 
one of the best informed 
and most realistic of stock 
market commentators, this 
week deals with borrowing 
on stocks. He argues that 
borrowing makes for alert- 
ness on the part of pur- 
chasers. He insists that no 
stock can be neglected; 
none can safely be put away 
and forgotten. 


“The Trader” feels “the 
chances for profitable em- 
ployment of borrowed 
funds are infinitely greater 
and the risks are infinitely 
smaller at the bottom of a 
long market decline.” 


Author of Barron’s 
weekly column “The Trader 
Looks at the Market,” the 
writer has built a reputa- 
tion for his uncanny judg- 
ment in the interpretation 
of market trends. \ 


Next week “The Trader” 
will discuss the speculative 
nature of business itself. 
Later he will give specific 
rules which have helped 
businessmen and investors 
to keep in touch with eco- 
nomic and financial events. 


The series appears exclu- 
sively in The Financial Post 
in Canada. 


There is nothing nefarious per se 
about borrowing on securities any 
more than there is in commercial 
borrowing. How do all corporate 
bonds, which represent borrowing, 
come into existence, unless the com- 
panies can see a return from the in- 
vestment greater than the interest 
paid out? The elder John D. Rocke- 
feller used to advise all young men 
to go into debt up to their necks if 
they knew what they were doing 
and had a proper outlet for the 
funds, The debt, Rockefeller main- 
tained, should be paid off in later 
life. 

Borrowing With Vision 


United Fruit Co., now a financial 
Rock of Gibraltar, was a recurrent 
borrower 25 to 30. years ago during 
the big period of expansion. Invari- 
ably every fresh note or bond or 
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stock issue would be followed by a 
decline in the stock, Veteran Presi- 
dent Andrew W. Preston, who lived 
to see the day when the company 
had a single-class stock with no se- 
curities ahead of it, used to say that 
he had to avoid friends when the 
stock broke on the news of new 
borrowing. But Preston had the 
vision which short-sighted specula- 
tors, fearful of borrowing, lacked. 

More to the point, Chrysler Corp. 
on May 1, 1935, paid off the entire 
Dodge Brothers, inc., 6% bond issue 
which it had inherited with the 1928 
purchase, taking advantage of the 
extreme money ease to refund 
through one, two, three, four and 
five-year loans. By June 15 of the 
following year, with the aid of huge 
earnings, it had retired the entire 
line of bank loans. Now if a man 
had simply followed along by pur- 
chasing Chrysler when the com- 
pany’s directors showed their con- 
fidence in the immediate future of 
earnings by converting a long-term 
bond issue into short-term loans, 
and sold when the company decided 
to pay off the loans before it was 
necessary, he would have got in 
around 38 and out around 98 A 
speculator operating on a 55% mar- 
gin would have almost trebled his 
capital in some 13 months. 


Risks Smaller After Decline 


Obviously, if marginal operations 
are to be undertaken, the chances 
for the profitable employment of 
borrowed funds are _ infinitely 
greater and the risks are infinitely 
smaller at the bottom of a long mar- 
ket decline. Reasonably small at 
that time is the possibility of a sud- 
den. break necessitating forced. sell- 
ing. It is the fear of a rapid erosion 
of values that produces mental tra- 
vail. Constant worry over being 
sold out is what preys on the mar- 
ginal operator. The best start, then, 
for marginal buying is at the bot- 
tom of a bear market. 

If an investor can buy stocks after 
a serious decline, with some assur- 
ance, therefore, that in a year or 
two the capital appreciation or en- 
hanced dividends will wipe out in- 
terest charges, then marginal buy- 
ing can hardly be deemed foolhardy. 
Marginal buying is commonly 
blamed for the disasters wholly at- 
tributable to buying at the wrong 
time. 

Along with the aversion to mar- 
ginal trading there used to exist an 
inherent distrust of stock brokers 
and their advices. The feeling grew 


(Continued on page 8) 


Quebec Board Probing |Quebec Stand 
M.L.H.&P. Valuations, Now Awaited 


Enter Into Pact 


Dominion Skyways, Arrow 
Airways and Canadian 
Airways Co-operate 


MONTREAL.—Dominion Skyways 
and Canadian Airways have entered 
into an operating agreement provid- 
ing for the elimination of duplicate 
air services to northern Quebec, ac- 
cording to announcement issued by 
Hartland Molson, president of the 
former company. 

An agreement similar to that com- 
pleted with Dominion Skyways has 
been arranged by Canadian Airways 
with Arrow Airways. The latter 
company is headed by Harvey Web- 
ber and operates out of Le Pas in 
northern Manitoba. 

No financial control is involved in 
either of these arrangements, it is 
stated officially. They are working 
agreements intended to eliminate 
duplication of services and rate cut- 
ting. It is understood that no rais- 
ing of rates is contemplated but it is 
hoped to be able to work the planes 
closer to capacity and thus increase 
profits. 

So far in 1938, it is understood that 
business of Canadian Airways has 
been about 20% lower than in the 
corresponding months of 1937. This 
is believed to be a repercussion from 
the inactive stock markets which has 
discouraged the raising of capital for 
new developments and prospecting 
in the mining fields, It is still hoped 
that the latter part of the year will 
show some improvement. 

No equipment purchases are 


Hh 
Airw ay Fi rms | Electricity 


Commission 
Looks Into Beauharnois, 
Also Alcoa Power 


From Our Own Correspondent 

MONTREAL. — Quebec’s provin- 
cial electricity board has started an 
investigation into the property valu- 
ation of Montreal Light, Heat and 
Power Consold., its engineers hav- 
ing been specially recalled for this 
work from the lower St. Lawrence 
where they were conducting a simi- 
lar investigation of the Lower St. 
Lawrence Power Co. 

There have been vague rumors of 
this investigation over the past week 
or two, also as to an enquiry into 
financial set-up of Alcoa Power Co., 
but confirmation was lacking until 
the board issued a statement which 
says in part: 

“The newspapers of last week 


announced to the public the project | 


of the financial reorganization of 
the Beauharnois companies, pro- 
posed by these companies and 
Montreal Light, Heat and Power 
Consold. A project of this kind must 
be presented to the Provincial Elec- 
tricity Commission at least two 
weeks before the day on which the 
sanction of the Commission is re- 
quired, in conformity with a rule 
of procedure which the Commission 
has laid down. During the delay, 
which may, moreover be extended, 
the administration examines the pro- 
ject and hears the objections which 
any interested party may wish to 
bring forth. 


Attention to Other Matters 

“Many other measures of public in- 
terest are at the present time under 
the attention of the administration, 
particularly the sale of the Alcoa 
Power Co, on the Saguenay River, 
to the Aluminum Power Co. 

“In addition to Bsr ome! ~ 
general enquiry w start 
on the distributors who serve 
and the territory of the lower St. 


Rowell Probe Hearings to 
Test Ontario-Quebec 
Axis Theory 


With only two more provinces to 
be heard from the Rowell Commis- 
sion has just about completed the 
first stage of its investigations. 

The hearings so far have indicated 
a preponderant interest in providing: 

1, A new system of relief with 
the Dominion Government paying 
the bills. 

2. A new system of municipal 
taxation providing some means of 
lightening the load of the property 
owner, 

3. Comprehensive changes in the 
means of financing education 
which would provide equal op- 
portunities to children in all prov- 
inces, 

In submissions to date compara- 
tively little attention has been paid 
to the railway problem and the 
means of solving it. Lower freight 
rates have been sought. 

Unanimity has been reached in the 
concerted demand of all municipali- 
ties for some form of help in lighten- 
ing property tax burdens. The most 
persistent suggestion has been trans- 
ferring the burden of social services 
and education to other shoulders. 

Broadly speaking the refrain has 
been: Let Ottawa pay. 

The Ontario hearing just conclud- 
ed provided the first really sharp 
change in provincial tunes: The 
Commission moves on to Quebec 
where it will be seen how closely 
the central provinces are moving 
together. 

Then New Brunswick, which has 
resisted constitutional change, will 
present its views, 

The commission hopes to have its 
findings completed by the end of the 
year, 


Net profits. of Tuckett Tobacco Co. 
for the year ended March 31, 1938, 
were lower than in the p t 
it aR et 

re on 
with $31.51. 
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All*Available Boats Now 
in Service — Prospects 
Good 


HIGHER EARNINGS 


Frem Our Own Correspendent 
MONTREAL—With all boats in 
the water, Canada Steamship Lines 
operations are well in advance of 
last year and, on the amount of 
business actually in hand and in 


prospect, earnings for 1938 should 
grag than for any year since 


At the turn of the year, prospects 
for the company were indefinite. 
Lack of any substantial grain move- 
ment with the opening of naviga- 
tion and the general uncertainty of 
business presupposed that the com- 
pany would not get off to a good 
start. 

Unexpected movement of corn. 
from the mid-west United States to 
export markets via the St. Law- 
— route have changed the pic- 

re, 

South Africa has put a ban on 
the export of corn this year; Argen- 
tine has a short crop. The net re- 
sult is that there has been a very 
marked foreign demand for United 
States corn. 

In view of the perishable qualities 
of this product, the St. Lawrence 
water route is definitely favored. 
The demand for shipping bottoms 
has been exceptional and the avail- 
able bulk freighters have been 
chartered for some time ahead at a 
much better price than was pre- 
vailing a year ago. This week the 
bulk freight rate on wheat was in- 
creased to 5% cents. Shippers an- 
ticipate that this higher rate will 
prevail throughout the shipping 
season. 

Millions to Move 

The movement of corn from Du- 
luth, Milwaukee and Chicago is of 
major proportions and will not peter 
out in the next few weeks. It is ex- 
pected that shipments will continue 
throughout the summer months and 
that between 75 and 80 million 
bushels will move to Europe via the 
St. Lawrence River route. 

Canada Steamship Lines has se- 
cured a substantial share of the corn 
traffic. Every boat, that can be put 
into commission has gone into serv- 
ice and the volume of bulk freight 
handled to date and charted for 
more 
small 
Head of the Lakes. 

The Kingston, Prescott, Montreal, 
Sorel, Three Rivers and even the 
Quebec City elevators are handling 
a larger tonnage this year, and the. 
corn is moving out to England, 
France and Germany as fast as the 
ocean-going vessels can. get away. 

In addition to this corn move- 
ment, other bulk freight has held up 
remarkably well. The movement of 
iron ore and coal is being main-~ 
tained at the 1937 level. 

Packet freight business. on the 
C. S. L. also is developing in a very 
satisfactory manner and there is 
every indication that revenue from 
this division will com favorably 
with the returns for last year. 

Passenger Traffic Promising 

One bright spot in the company’s 
outlook for 1938 is the 
and hotel business. The volume of 
enquiries and booking to date is 
well ahead of that reported at the 
sagubsidiartes like Davie Shipbuild 

ubsi a - 
ing and Kingston Elevator are no 
less encouraged over the outlook. 

Crop reports from the Prairies are 
encouraging. Many areas report 
moisture and growing conditions 
the best in the past decade. 

It is too early to make any fore- 
cast of earnings. Unless some wholly 
unexpected setback occurs, how- 
ever, the company should report a 
good increase over last year. More- 
over, with the tion details 
cleaned up, there uld be @ sav~- 
ing on expenses which would help 
boost- income, 

As a result of the 1937 qperations, 
Steamers earned $235,495 on its 
capital stock, or the equivalent of 
$1.03 a share on the prefetred. Full 
dividend on the preferred amounts 
to $2.50 a share. On the basis of the 
traffic handled to date and that 
already booked or in sight, it would 
not be surprising if the preferred 
dividend were covered by a com-. 
fortable margin in 1938. 


Extension Sought 
For Debts Pact 


Saskatchewan Asks One- 
year Renewal After 
Crop Failure 


From Our Own Correspondent 

REGINA. — The Saskatchewan 
Government is seeking a one-year 
extension of the 1936 debt reduction 
arrangement, 

Announcement of.the desired ex- 
tension to cover another year was 
made by Premier W. J.. Patterson 
at his nomination for the provincial 
election at Kenosee Lake. 

Revision of the 1936 
was necessary, he said, because a 
was based on normal crop produc- 
tion starting with 1937, and 1937 was 
a failure. ‘ 

The 1986 agreement reduced ine 
terest rates on’ farm to 


6%, starting Jan. 1, a 
$4 millions anesty, it 
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Men's Shop “Suedes” 


Designed and made to be a leading Men's Shop: 
favourite for the coming summer. Smartly cut and 
smoothly comfortable for spectator sports and 
country wear. Good quality suede, leather soles, 


sizes 7 to II. 


FREE PARKING WHILE SHOPPING 
OUT-OF-TOWN ORDERS ADDRESS: 


MEN'S SHOP 


BAY STREET SECTION 


mEATONS - COLLEGE STREET 


Bell Telephone Issues Stock 
From Our Own Correspondent 

MONTREAL.—Bell Telephone Co. 
of Canada has advised the Montreal 
Stock Exchange that 1,092 additional 
shares have been issued in connec- 
tion with the Employees stock plan, 
making a total of 795,069 shares out- 
standing. 


FOR “ACTION OR 
“STILL’PHOTOGRAPHS 


THE LEICA 


iio a Ba 


iS SUPREME 


The world’s finest small camera is 
perfect in construction, simple to 
operate and meets every photo- 
graphic requirement. LEICA is 
renowned for the high precision 
of its mechanism, its automatic 
focusing, its built-in’ range 
finder; and with its focal plane 
shutter it captures easily the 
most rapid movements, produc- 
ing the finest “action” pictures 
obtainable. LEICA enlarge- 
ments are sharp up to any re- 
quired size. 

Write for FREE literature and 
address of your local LEICA 
dealer. 

WALTER A. CARVETH & CO. 
CANADIAN DISTRIBUTORS 


388 Yonge St.. -  #$Toronto, Ont. 
————_————_———=——— 
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Crisis Believed Near 
In Alberta Conflict 
On Tax Legislation 
(Continued from page 1) 
person liable for the tax have a tax- 
able income of only $500, his mort- 
gage tax shall not be more than one 
quarter, or $125. His tax is not more 
than one third his taxable income, 
if such income is between $500 and 
$1,500, and his tax is not more than 
50% of his taxable income if such 
income is in excess of $1,500. The 
effect of these provisions is that a 
person might be required to pay the 
tax merely by possessing taxable in- 
come, without regard whether the 
source of it is from mortgages. 
Stringent Penalties 


Some of the most severe penalties 
ever incorporated in a taxing meas- 
ure are found in the act, For non- 
payment of the tax, the penalty is 

or 60% pe 
re A 
the penalty is $10 per day, or $3,650 
per year, and this‘ es to each 
no 


ttgage. is 

Where the creditor pays ‘the tax, 
he will receive a-certificate to. that 
effect, and he is forbidden taking 
court action without such certificate. 
Thus payment of the tax is requisite 
for taking proceedings, permission 
for which in any case is closely re- 
stricted by other acts, such as the 
Debt Adjustment Act. Creditors are 
prohibited from recovering the tax 
from the debtor. This clause in- 
validates a provision in many mort- 
gages to the effect that the mort- 
gagor is liable for any tax on the 
mortgage. 

Registrars of land titles offices, it 
is learned, are refusing to record 
discharges. of mortgages paid since 
March 1, unless. proof be brought 
that the tax is paid or the mortgagee 
is exempte Fifty such discharges 
were refused-in one day at Edmon- 
ton, it is reported. . 

The effect of this. on individual 
companies will be serious. Four com- 
panies operating in. Alberta, it is 
learned, face levies as follows: A 
company, $100,000; B company, $80,- 
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EXAMPLE, of the 86,600 borrowers on our 
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had loans for 
70 per cent of 
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ROYAL BANK 


in Canada at end of our 1937 business year, 
$500 and less. In other words 
these clients were what might 
“small”’ borrowers—owners of businesses, 


OF CANADA. 


OVER 600 BRANCHES IN ALL PARTS OF CANADA 
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(3) A Home Owners Security 
Act which prevents creditors fore- 
closing on an urban home without 
first making a present of $2,000 to 
the person whose home is fore- 
closed—regardless of the value of 
the p . This act also ex- 
empts the “home quarter section” 
(160 acres) of any farm from fore- 
closure— carves out of a 
mortgage the best and most valu- 
able part of the mortgagee’s 
security. 

(4) A far-reaching amendment 
to the Limitation of Actions Act 
which permits repudiation of all 
debts made prior to July, 1936, by 

tting debtors to “sit tight” 
until their debts can be outlawed 
or “statute-barred” in July, 1940. 


NTIL now, the Federal Govern- 

ment has been exceedingly 
chary of rapid, decisive action re- 
specting use of its powers of dis- 
allowance. It has been inclined to 
let Mr. Aberhart and other provin- 
cial adventurers “burn themselves 
out” rather than take the risk of 
adding fuel to the flame of federal 
interference, 

These latest attacks on debt-mor- 
ality go so far beyond reason and 
equity as to indicate a clear case for 
the need of federal disallowance. 

Such action to be effective should 
be immediate. It should be taken 
without any hesitation as to possible 
political consequences in Saskatche- 
wan, 

Such action would constitute no 
rebuff to the principle of debt ad- 
justment already worked out in a 
spirit of generous compromise in 
Manitoba and Saskatchewan. It is 
action demanded by the public con- 
science against methods of outlawry 
and repudiation which cannot with 
impunity be countenanced in this 


country. 
o * ~ 


Better Wheat Contacts 
Urged by Turgeon 
‘'ADA’S vast grain marketing 
machinery has been checked and 
approved, After a thorough inspec- 
tion, Mr. Justice Turgeon comes to 
the conclusion that the present open 
market system is particularly adapt- 


000; C company, $60,000; and D com- 
pany, $50,000. 

., Even Stiffer Attack ‘ 
An even’ stiffer-attack qn creditor 
interests, “because it wirtually - 
cels debts, is the amendment to the 
Limitations. of Actions.Act, provid- 
ing that all kinds of debts incurred 
prior to July 1, 1936, shall be 
absolutely barred. by July 1, 1940, 
unless two things happen. The first 
is that the debtor may enter into a 
renewal agreement before the dead- 
line. ‘The second is that the debtor 
may be sued. As far as the latter is 
concerned, proceedings in Alberta 
are subject to permission from the 
Debt Adjustment. Board, and it is 
quite clear that the board, controlled 
by the Provincial Government, 
would not give leave to sue unless 
a substantial reduction were agreed 


to. 

The object of this Act is obviously 
to force the creditor who cannot get 
a renewal, to go before the board 
before July 1, 1940, to receive in- 
structions to cut down the debt. 
Since the legislative session closed, 
reports from country points indicate 
that some Social Credit members are 
advising their constituents to re- 
fuse to sign renewals. In other 
words, the debtor is encouraged to 
sit tight until his debt is outlawed. 

Another drastic act dealing with 
m ages’ on homes, and virtually 
cancelling them, is the Home Own- 
ers’ Security Act. It prohibits abso- 
lutely proceedings with respect to 
any mortgage on the quarter section 
on which a farmer lives, if the mort- 
gage were incurred prior to March 1, 
1938. In practical effect, this gives 
the farmer his home quarter section 
of land free of mortgage. 

In regard to urban homes, the 
creditor is required.to pay into court 
$2,000 before beginning foreclosure 
proceedings, and the’ money would 
be paid to the’ owner. Obviously, 
this cancels small mortgages out- 
right, up to a point where the value 
of security is at least $3,000. Out- 
standing taxes, which take priority 
over mortgages, and costs of pro- 
ceedings could. be estimated to 
absorb the $1,000 in excess of the 
$2,000 payment. 

Other Restrictions 

Several other acts place severe re- 
strictions upon creditors. An amend- 
ment to the Debt Adjustment Act 
inserts a new part deemed to have 
been in force since June 17, 1937. It 
provides that a debtor farmer may 
secure from the board, at his re- 
quest, a certificate allowing him to 
pay to the board one quarter of his 
gross income from grain crops, if 
his crop exceeds 10 bushels per 
acre, and of his gross revenue from 
livestock and other sources of farm 
production. Other debtors may pay 
to the board a sum equal to one 
fourth of gross earnings, first allow- 
ing $480 to a single person and $900 
to a married person. Moreover, the 
board is empowered to fix a lesser 
amount, if it sees fit; 

The money so paid to the board 
would be distributed by it as the 


< 


iy 


+ ero 
: 


ed to the needs of this country, but 
he suggests that relations with the 
buying and selling public might be 
improved. 
“In his one-man commission report 
he states: 


- “In my opinion nothing is more 
important at present than the 
adoption hy this country of @ set 


ing policy which - 
will abroad and give the highest 
possible measure of satisfaction 
to our customers in their day-to- 
day dealings with us. 

“We must meet competition 
fairly, but competently, ‘and the 
lessons of the past which I have 
reviewed show that satisfaction to 
customers and abstention from 
actions which breed suspicion and 
alarm are important elements of 
successful marketing, because 
they help to maintain and to ex- 
-tend markets. 

“At the same time the indi- 
vidual producer must feel that 
markets are not being maintained 
and extended at too great a sacri- 
fice to his personal interests as re- 
flected in the prices he receives. 
He must be satisfied that the serv- 
ice he is getting assures him the 
highest return reasonably obtain- 
able for his product.” 


O remedy the present situation, 

Mr, Turgeon commends the sug- 
gestion of the United Grain Growers 
for a perpetual wheat institute to 
investigate utilization channels. He 
suggests a wheat representative 
should be stationed in Britain to 
“investigate on the spot” any com- 
plaints regarding current shipments. 
He would have our Board of Grain 
Commissioners keep in close and 
personal touch with overseas 
markets. 

To protect the growers he 
would have the Board of Grain 
Commissioners station an observer 
at the Winnipeg Grain Exchange 
with a view to ensuring that the in- 
terests of the producer be safe- 
guarded. 


Much of the report threshes over 
the old straw of speculative opera- 
tions and stabilization controls put 
into motion seven or eight years. 
While this is of value in clearing 
away suspicion and misunderstand- 
ings that arose during that period, 
the vital elements of the report are 
those which look forward and sug- 
gost ways and means by which Can- 
ada can increase and broaden her 
wheat markets in the future. 

It is vitally important that Can- 
ada receive each year the share of 
overseas md®kets which the quality 
of our wheat deserves. Implementa- 
tion of the Turgeon recommenda- 
tions should be a further construc- 
tive step toward this end. 


Recovery Act makes purchases at 
public tax sales subject to the ap- 
proval of the cananae of municipal 
affairs. snovalof purchase of 
mortgaged by mortgage com- 
panies is Seen behind this clause 
Another ¢lause provides that within 
three years after a municipality ac- 
quires title for non-payment of 
taxes, the owner or his heirs may 
redeem the land and receive a clear 
title to it. The effect of this wipes 
out charges standing against the land 
at the time it was forfeited. 

The Vendors and Mortgagees’ Costs 
Exaction Act prevents the creditor 
or vendor from recovering charges, 
such as inspection costs. A fine of 
$500 is provided if a demand for 
such charges is made, so that the 
creditor may include them in a notice 
to his debtor. 


$44 Millions Be 


Creditors os McClel- 
ext ermanent 


quidator 


igus tate, Sag Sa 
or 
Co.; Donald McK. McClelland, was 
filed with the Ontario Supreme 
Court in Toronto on May 6 it was 
learned that the company’s total 
liabilities amounted to $4% millions. 
Of this amount, $1% million was 
for the 10-year 6% convertible notes 
sold late in 1937; secured and 
secured creditors’ claims . totalled 
$2.2 millions; and unsecured credi- 
tors’ claims came to $800,000. This 
did not take into consideration any 
of the funds that would be required 
to complete the project, nor does it 
include $120,000 in wages owing at 
Feb. 7, 1938, and paid by the re- 
ceiver nor liabilities assumed by the 
receiver through authority of the 
court. 


Toronto following the report of the 


liquidator and appointed Mr. Mc- | in: 


Clelland permanent liquidator. 
Although it was originally ordered 
by the Master of the Supreme Court 
that all claims were to be filed with 
Mr. McClelland before April 22, he 
was later granted leave to consider 
claims filed up to May 4. Not all of 
the estimated $4% millions of claims 
mentioned have been accompanied 
by proof of claims. Actually only 
$1,895,967 of claims have been veri- 
fied under oath. They are classified 
as follows: 
Unsecured claims: 
In agreement with 
company’s books .... $ 171,996 
Not in agreement 
with books ... 305,073 


Secured claims: 

In agreement with 
books 

Not in agreement 
with books .... 


149,137 
1,269,762 


$1,895,967 
45 Mechanics’ Liens 

An aggregate amount of $845,600 
in mechanics’ liens have been filed 
against the company in 45 separate 
liens, Lien holders were granted 
permission on April 13 to commence 
actions on their own behalf or to 
join actions begun by others. 

Through letters, statements, regis- 
tration of liens or in other ways, Mr. 
McClelland states that he has 
received indication of further 
amounts that may be owing in 
addition to the $1,895,967 for which 
claims have been filed. These are 
summarized as follows: 

(1) $1% million in 6% notes plus 
interest from Dec. 1, 1937. 

(2) Owing to creditors who have 
not filed proof of claim but have 
registered mechanics’ liens, $329,841. 

(3) Owing to creditors who have 
indicated by letter the amounts, 
$133,437. 

(4) Owing to creditors according 
to company’s books but for which 
neither proof of claim nor other 
notification has been received, $182,- 


646. 

(5)- Wages as at Feb. 7, 1938, a 
privileged claim paid by the receiv- 
er and manager from proceeds of 
receiver’s certificates, $120,325. 

(6) John Stadler for engineering 
fees, amount unstated. 

(7). Liabilities‘not provided for 
on books and for which no state- 
ment has been received: Workmen’s 
Compensation Board, assessment for 
wages and salaries to Feb. 7, 1933; 
Ontario corporation taxes and 
stumpage charges on wood cut in 
1937-38 season; legal fees and dis- 
bursements in connection with notes 
and proposed securities; township of 
Nipigon property taxes for 1937. 
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Dosco Operations at High Level 


(Continued from page 1) 


date: production has been confined 
to fencing material and wire nails. 

Some consideration has been given 
to the reopening of the tin plate 
mill, but as the market is in the 
doldrums, this plan has been held 
in abeyance. 

The immediate outlook for the iron 
and steel division continues encour- 
aging. Whether or not the com- 
pany will be able to maintain opera- 
tions at the same high level during 
the last half of the year will de- 
pend upon domestic conditions 
which, in turn, are affected by the 
lack of confidence in the American 
business outlook. 

The opinion is held, however, that 
conditions in the States have touch- 
ed bottom and that an improvenfent 
is to be expected. 

With. an improvement of buying 
in the domestic market, Dosco’s stee] 
division would end up the year with 
an output comparing favorably with 
last year’s record production. 

Coal Division Active 

Prospects in the coal division also 
are promising. . Stocks of coal on 
hand at St. Lawrence ports and cen- 
tral Ontario were very low at the 
opening of navigation; in fact, to- 
ward the end of winter it was neces- 
sary for Dominion Coal, Dosco’s sub- 
sidiary, to ship‘a fairly large quan- 
tity by rail in order to take care of 
market requirements. 

Shipment of coal from Sydney by 
water to the St. Lawrence ports al- 
ready is in full swing and indica- 
tions at this time are that coal pro- 
duction in 1938 will be of very satis- 
factory proportions. 

Big Ore Shipments 

Iron ore operations at Wabana also 
promise well. Last year the com- 
pany shipped between 1,600,000 and 


1,700,000 tons; the largest quantity 
reported in many years. This was 
distributed in the following propor- 
tions: Sydney plant, 650,000 tons; 
Germany, 800,000 tons; England, 
200,000 tons; and the balance to the 
United States. 

It is understood that the satisfac- 
tory credits have been arranged with 
the German importing group and 
that shipments to Germany this year 
will be about the same as in 1937. 
The Sydney plant will likely take 
about the same quantity. Shipments 
to England may be a little less, as 
the British iron and steel industry 
overbought last year and operations 
have declined in the past few 
months. Other shipments will re- 
main about the same. 


Present indications are that iron | Le 


ore shipments will aggregate better 
than 1,500,000 tons for 1938 and may 
possibly equal the 1937 figure. 

Plans in respect to the Nova 
Scotia Steel and Coal property await 
acceptance of the proposal which 
was put forward by Dosco, There 
is no major scheme in mind and the 
management, in the event the plan 
is accepted, will probably proceed 
cautiously .to determine values, etc., 
before making any plans. 

Last year Dosco reported a net in- 
come, after depreciation, depletion 
interest charges and income tax, of 
$1,310,829. 

The marked improvement in the 
company’s position last year and the 
promising prospects for this year 
have been reflected in the steadiness 
of the B stock. While it declined in 
value with the rest of the market, 
it has received a large measure of 
support around current levels and, 
on the whole, has given a good 
account of itself. 
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Abitibi 1937 Earnings 
Cover Bond Interest 
And Depreciation Charge 


(Continued from page 1) 
familiar to readers of The Financial 
Post. The current situation he sum- 
marizes as follows: 

“Since the turn of the year and 
with continuation of the business 
recession in the United States, con- 
sumption of newsprint has been 
substantially less than in similar 
months of the year 1937, and this 
condition, with the excess stocks in 
the hands of publishers and a lesser 
price being accepted by certain 
United States newsprint mills, has 
reduced demands upon Canadian 
and Newfoundland mills to a point 
where many of them are now ship- 
ping at less than 50% of their pro- 
ductive capacity. Improved condi- 
tions are expected in the last half 
of the year 1938 but it is not possible 
at this time to definitely forecast 
what such conditions will be.” 

This reduced rate of production, 
according to Mr. Clarkson, will 
largely offset the increase in the 
sales price of newsprint to $50 a ton 
for 1938 from the $42.50 a ton pre- 
vailing in 1937. 

Sulphite pulp production has 
undergone a similar experience. 
Successive increases raised the price 
of bleached sulphite pulp from $52 
a ton at the beginning of 1937 to $70 
a ton by Oct. 1, September saw 
some falling off in orders and by 
December the Smooth Rock Falls 


IN EXCESS OF 
$800,000,000 


; Quebec Board Probing 


M.L.H. & P. Valaations 


(Continued from page 1) 


which concerns specially Montreal 
and the adjacent district.” 
Approval of the Beauharnois plan 
was not secured from the Commis- 
sion and shortly after it was made 
public, there was a scurry to an- 
nounce that before it could be made 
effective it would be necessary to 
secure approval of the Provincial 


Electricity Commission. 


Commission Displeased 
The failure of the Beauharnois 
interest to conform to procedure 
apparently was displeasing to the 
Commission. 
It is reported that there is no 
connection between Beauharnois 


teel Structures, 
Plate an 
Cranes, 


2 ~ 
enti fs 3 
Hand ‘owe 
Gates and Ope d 
Barges, Coal 9% 
Turntables» 
Heating and 
pulverizing 
Equipment, 


Hydraulic 
Machinery> 
Ore Bridges, 


Forging®> 


le hk eee 


Rm 


proposed reorganization and the he 
vestigation of Montreal Power 
property valuation. However ts 
more than likely that any saving ; 
interest charges will become a factgp 
in adjusting electricity rates in + 
Montreal area. 7 

As far as The Alcoa Power 
concerned it is understood that the 
Commission is interested in the 
financial set-up of that concern » 
will be recalled that a short tind 
ago Alcoa Power sought approval of 
the Commission to sell the Property 
to Aluminum Power Co., whol} 


Co. ig 


owned subsidiary of Aluminium Lid, 


in return for $20 millions of bonds, 
This approval has been held up fo 
the reason, so reported, that Alco, 
Power property is carried on the 
books at a purely nominal figure 
and there is some difficulty in reggp. 


ciling that figure with the boo i 


value. 
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mill of Abitibi was operating at.39% |. 


of capacity. In December, 1937, price 
of bleached sulphite pulp was re- 
duced to $60 a ton and a “very 
minor” improvement has been noted 
since the beginning of 1938. Produc- 
tion by Abitibi of bleached sulphite 
pulp totalled 60,307 tons in 1937 
against 61,485 tons in 1936. 

Maintenance and repairs to prop- 
erties cost $1.9 million in 1937, part 
of which was charged to costs of 
carrying idle mills and the balance 
to costs of operation. Costs of carry- 
ing idle mills of $436,248 include 
$155,246 spent on Fort William and 
Ste. Anne mills in order to place 
them in position to resume opera- 
tions. Capital expenditures made in 
1937 amounted to $400,794. 

Working Capital Better 

Working capital of $5.3 millions is 
about $3 millions greater than a 
year earlier. Cash of $126,070 is 
down from the $393,489 for the end 
of 1936. Accounts receivable of $4.7 
millions , are about $1.6 million 
higher and inventories of $4.8 mil- 
lions are up $1.7 million. 

Chief item of change in current 
liabilities is the reduction of re- 
ceiver’s certificates outstanding to 
$2.6 millions from $3.6 millions. ‘An 
item of $928,920 is included among 
current liabilities for boats under 
construction. This new marine 
equipment is going into service this 
spring and replaces worn out ves- 
sels at Sault Ste. Marie. 

Details of the income account and 
working capital follow: 


Results From Operation 
Years Ended ~~ 


$ 
Income from sales: 
Newsprint & pulp .. 21,150,077 14,662,752 
r 604,704 312,134 
Oper. costs .... 16,300,309 12,052,486 
VU. S. funds 13,277 3,221 
59,185 
24,265 
90,000 


1936 
$ 


SS: 
Disc. on 
Add: Int. & disc. earn. 
Sundry oper. profits 
Prov. Paper divd. .. 


5,614,645 
Less: Interest paid ... 151,734 
Cost of reports .... 5,9 
Int. on contracts for 


Legal, audit exps. . 
Receiver’s remun. .. 
Prov. for bad debts. 
Exps. re meeting .. 
U, S. tax, Mead prop. 
@5pec. 

Exps. 


*Available for depreciation and bond 
interest; amount charged for depreciation 
in 1937 was $1,785,000, leaving a balance of 
$3,053,965 for bond interest. 

Working Capital 
1937 1936 


$ $ 
9,691,665 6,617,828 
4,890,394 4,376,527 


5,301,271 2,241,301 


Current liabilities .... 
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Dominion Securities ....cssesesecseseesees 
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Yield 
3.20% 


Due Amount Price 

1938-58 . $160,000 102.75 

1939-53 15,000 cave 

1939-63 69,700 

1948 68,000 

4% 1968 35,000 
1%-3% 


3-20 yr. ser. 971,769 
20-yr 173,500 


Rate 


34% 
4% 


412% 98 

4% *99.50 

*1024% 
101.25 
99.50 
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W. C. Pitfield & Co., and Syndicate ..... 
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Rate 
440% 


Due 
1961 


Price 
105% 


Amount 
$1,000,000 


175,000 
819,500 


175,000 
Com, 1,307,350 shs, 


100. ° 
100 
4% 
1-6 yr. eene 


“Highway” from 
Edmonton to Battleford 


Back in 1886 means of travel in western 
Canada were so limited that a representa- 
tive of the Canada Life rowed from 
Edmonton to Battleford, a distance of 
almost 400 miles by river. With him he 
carried a supply of fresh vaccine so that 
would-be policyholders could be treated 
by the local doctor without delay. : 


The Canada Life 


had issued its first 


policy thirty-nine years previously. 


It was then, and continued to be for 
almost twenty years, the only Canadian 
Life Insurance Company. 


For ninety-one years, the company is 
proud to have shared in the development of 
the Dominion. The invested savings of its 
policyholders continue to provide em- 
ployment for thousands, and to promote 
almost every branch of agriculture and 


industry. 


The 


Canada’s Oldest Life Assurance Company 
Head Office + Toronto 
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London Calling 
The Rebel Artist Makes a Splendid, Flamboyant Gesture— 
Columnist Broadens Out in Materialistic Manchester 
by Atticus | 


AUGUSTUS JOHN 


LONDON.—We are t@ught at 
ool and later by the seductions 
pooking agencies that travel is 
reat educator. It is true that we 

tre als0 warned that a rolling stone 
thers no moss but I suppose that 
t is not so much an argument 
inst travel as an admonition as 

tp how we should do it. All this is 

2 reamble to the announcement that 

ser appropriate farewells to my 

familY circle, I decided to broaden 
my education by journeying to 
yanchester. The occasion was a pub- 
re dinner given by Lord Kemsley to 

urate the centenary celebra- 

sions of Manchester’s charter as a 
- 

on was a goodly company that en- 

trained at St. Pancras. Mr. Lloyd 

George who confessed to being a 
ancunian by birth but a Welshman 

py blood looked younger than he has 

gone for years. While his reputation 
ss a platform spellbinder is part of 
our political history the charm of 
his personality is far more potent in 
srivate. No wonder he had the most 
pmezing success in “across the table” 
negotiations. With those twinkling 
eres and that soft, musical voice, he 
could lure a sparrow off a twig. 

Unlike Lord Baldwin, who is a pipe 

smoker, Mr. Lloyd George worships 

my lady nicotine in the form of a 

cigar. It is an impressive sight to see 

the grand old warrior after break- 
fast scanning the newspapers with 
the air of a great actor reading how 


jet and smoking a cigar with a deep 
appreciation of its civilized aroma. 

Another distinguished Mancunian 
on board was the Lord Chief Justice 
who, as a conversationalist, combines 
wit and courtliness in the most 
bereeable and stimulating manner 
To balance these two pillars of Lib- 
eralism there was the handsome 
pensive form of the Chairman of 
the Conservative Party, Mr. Douglas 
Hacking. Whether his thoughts were 
on his native North or on the plague 
of by-elections is a secret I am un- 
able to divulge. There were many 
other men of substance, representa- 
tive of the arts and industry—a de- 
scription which quite properly in- 
cludes the number of M.P.’s. In such 
agathering there was plenty of edu- 
cation for the traveller but the feast 
of reason and the flow of soul did not 
reach its flood tide until the great 
aaa itself took place that even- 

g 
There is a spirit about Manchester 
which belongs to no other city. Flat- 


tery itself would not call it a place 
of architectural beauty. The sensi- 
tive mind might 
the very citadel of unaesthetic ma- 
came quite, ntes Soe ae 
eq y in-the 
— of the inhabitants. 
e charge of materialism cannot 
be denied but the spirit of Man- 


LORD HEWART 


he only sult, Sir Thomas Beecham was asked 


chester goes far beyond that. There |]: 


is an honesty, a purposefulness and 
a courage that rejects artifice and de- 
mands an exact sense of values. The 
artist might answer: “What is the 
exact value of a moonbeam or the 
relativity of a sunset?” Manchester 
replies “We'll leave all that to you 
fellows in the South, but we know 
the value of the canal we built which 
has made Manchester one of the great 
seaports of the country.” 

Cities, like human beings, are di- 
vided into dreamers and doers. Man- 
chester is too busy for dreams even 
though it holds the arts in deep 
esteem and nourishes them with 
practical support. 

A number of names in Neon lights 
around the room remind one of the 
tremendous part the Northern capi- 
tal has played in the political de- 
velopment of the nation. “Cobden” 
and “Bright” held the place of 
honor but there were others such as 
Owens, Rylands, Heron Heywood, 
Potter, Adamson, Hallé and Dalton 
hardly less significant. 


Lord Derby's Wit 


Listening to speeches can hardly 
be said to be a relaxation for a mem- 
ber of Parliament but the cut and 
thrust of the speeches in Manchester 
reached a very high level. Nothing 
could have been neater than L. G.’s 
innocent jibe at the present Goverfi- 
ment. “Although Manchester is old 
in years and very old—the Romans 
conquered it 1900 years ago—” He 
paused. “When I talk about: the 
Roman conquest I mean the first 
conquest of this country by Rome.” 
That deservedly drew the tribute of 
what is known as long and sustained 
laughter. 

It is not unnatural that Lord 
Derby was at his best in the 
capital of his own kingdom. If the 
word “Lancashire,” unlike “Calais,” 
is too long to be found written on 
his heart, the post office abbreviation 
will certainly be there. Nevertheless 
he deplored his inferior position in 
the gathering that evening. “I was 
not born here,” he said sadly, “and 
therefore I cannot claim membership 
of that distinguished circle which 
includes Lloyd George, John Simon 
and Charlie Chaplin.” He warned 
the company to be on their guard 


when Mr. Lloyd George spoke in| En: 


Welsh. To explain his point he told 
this story: 


“She went out, and with suspicious 
haste said something to him in 
Welsh. : 

“He then said, ‘I am very, sorry. 
There is somebody waiting to see 
me.’ I learned the trick. The next 
time, before she had the chance to 
say a word, I said, “I am very sorry, 
I must go.” 

In these days there is a tendency 
to regard aristocratic lineage as a 
social crime. Virtue, it would seem, 
can only grow in the soil of obscur- 
ity. Yet when our host recalled that 
the Lord Lieutenant at the time of 
the granting of the Charter was an 
Earl of Derby, that the Lord Lieu- 
tenant at the centenary banquet was 
an Earl of Derby and he hoped that 
at the second centenary celebration 
the Lord Lieutenant would be an 
Earl of Derby—the hope was echoed 
in the hearts of the whole of that 
goodly company. 

Thus you will perceive that I have 
been to Manchester, and like all 
travellers to distant places, have 
promptly written about it. 


The Rebel R. A. 

If there is jealousy between artists 
there is also a splendid loyalty. Herr 
Furtwangler defied the German 
Government after a Jewish musician 
had been dismissed. When, as a re- 


to conduct the Berlin Philharmonic 
in place of Herr Furtwangler on its 
tour in this country Sir Thomas re- 
fused what was both financially and 
artistically a tempting bait. Now Mr. 
Augustus John has joinéd the im- 
mortal band who are ready to defend 
their fellow artists from what seems 
an injustice. On the surface there 
seems little to justify Mr. John’s 
resignation from the Royal Academy 
merely because the hanging com- 
mittee rejected Mr. Wyndham 
Lewis’s portrait of Mr. T. S. Eliot, 
the poet. If a hanging committee is 
never to give effect to the more sini- 
ster aspect of its name except with 
works by unknown men then it has 
no excuse for existence. However, 
the rights and wrongs of the case 
are submerged in the splendid, 
flamboyant unselfishness of Mr. 
John’s gesture. 

He has always been the Chaliapin 
of Londop’s art world and at heart 
a rebel. When there was a police 
move to exclude gipsies from Epsem 
Downs during the races Mr. John 
wrote to the press in these immortal 
words: 

“To the historian and artist it re- 
presents yet another advance of the 
steam-roller of bureaucratic bumble- 
dom which is gradually reducing the 
once varied and multi-colored popu- 
lar life of this country to a uniform 
and featureless level of dullness. As 
for the begging nuisance, the obvious 
cure for this is that the public should 
promptly hand the beggars money 


Hudson’s Bay Co. Governor 
Sees U.S. Depression Threat 


“I cannot hold out to you any hope 
of marked improvement in the re- 
sults of the current year, and, indeed, 
I think we shall be fortunate if we 
are able to maintain even the reduc- 
ed profit which we show today. At 
the same time, taking the longer view 
and knowing the organization which 
is now at work, I believe that you 
can look forward to the future with 
confidence and with expectation of 
further improvement, efficiency and 
greater profits,” concluded P. Ashley 
Cooper, governor of Hudson’s Bay 
Co. at the annual meeting in London, 


g. 
Shareholders voted in favor of the 
payment of a dividend on the ordin- 


SIMPSON’S is the only 
estore in Toronto sell- 
ing the famous “Walter 
Hagen” golf clubs! 


How’s your game this year? We're 
sure the new 1938 “WALTER HAGENS” 
will work wonders for you, so why not 
call in today and look them over? 


Sketched left: Hagen’s “Autograph” 
irons, built to Lorythmic Matching Scale 
standards, each 7.50. Hagen’s “Auto- 
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ary shares of Hudson’s Bay Co. of 
3%, less income tax, requiring the 
appropriation of £74,767 from trad- 
ing profits, and an additional divi- 
dend of 1% on which income tax 
would not be payable from land sur- 
plus account. Both dividends are pay- 
able May 16 to shareholders of re- 
cord April 25. 
Canadian Stores Hit Late 

Dealing with the reasons for the 
drop of £57,000 in profits in 1937, Mr. 
Cooper said that trading conditions 
in all countries in which the com- 
pany operates, with the possible ex- 
ception of Great Britain, are now 
worse than a year ago. The recession 
was first felt in the international fur 
trade, next in their United States 
operations and finally in the Cana- 
dian stores. “It is there that we have 
our largest operations,” said Mr. 
Cooper, “and therefore, although the 
recession reached Canada last, we 
felt it sharply when it did hit.” 

The Canadian business situation 
was summed up as follows: 

“We can fairly say that up to the 
autumn the recession in the United 
States had not caused serious decline 
in Canada, but the course of events 
in the one country is bound closely 
to that of the other. Canada is de- 
pendent on conditions in other coun- 
tries and particularly in the United 
States, and, if. economic conditions 
in that country do not improve, the 
outlook for Canada is not reassuring. 
If before long there is an improve- 
ment in the United States, we may 
well be saved from a serious reces- 
sion in our business activity, but at 
this moment it is impossible to fore- 
tell what may happen.” 

A Mineral Treasure House 

Mr. Cooper mentioned the visit of 
the Governor-General, Lord Tweeds- 
muir, to many of the company’s posts 
last summer, referring to the terri- 
tory traversed by the party as “giv- 
ing promise of being one of the 
richest mineral treasure houses in 
the world.” Six short-wave trans- 
mitters have been installed in the 
company’s posts and it is the inten- 
tion to have these at all posts. 

The retail store department show- 
ed a slight increase in profit last 
year. A source of anxiety to the 
company for years, “this depart- 
ment is now not only paying its own 
way but contributing materially to 
the company’s profits.” 

Profits Reduced 

Profits from the land department 
were materially reduced by the 
Saskatchewan crop failure, in which 
province two thirds of the company’s 
sales contracts lie, Reference was 
made to the serious effect of mora- 
toria legislation. The company was 
continuing to follow its former policy 
which involved concessions where 
necessary and “our collections, par- 
ticularly in the province of Alberta, 
are better than might be expected. 
Our experience shows,” stated Mr. 
Cooper, “that the farmers are un- 
doubtedly anxious to achieve own- 
ership of their farms and pay for 
them in spite of many temptations 
to the contrary.” 

An interesting development in the 
company’s affairs is the decision to 
publish its unique historical records. 
As a result of discussions, the Hud- 
son’s Bay Record Society has been 
formed which is working in con- 
junction with the Champlain Society 
in Canada. It is hoped to have the 

the 


first volume published in 


autumn. 


United Amusement Corp. 
Reduces Dividend Rate 


From Our Own Correspondent 

MONTREAL.—United Amusement 
Corp. has declared a dividend of 30 
cents a share on the outstanding 
capital stock for the six months end- 
ed April 30. This represents a de- 
crease from the 45 cents a share dis- 
tribution on the capital stock for the 


ing 1937 United Amusement 

$1 a share, compared with $1.10 a 

share in 1936. During 1934 and 1935 
da dividend of 50 
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at 
Mill Club, West Hornham. 
brandt, I feel, d 
larly disgraced 


if he 
England during 


i 


the Augustus John 
period. At any rate the scene in 

Club will supply an admirable 
moment when his life is made into 
a film. In the war he painted official 
pictures for the Canadian war 
memorials and bore the rank of 
major. He did not, however, attempt 
to perpetuate his military title into 


the grim years of peace that followed | po 


the war. 

In 1900 he married Miss Ida Net- 
tleship and turned up for the wed- 
ding in a check suit and wearing 
earrings. All these anecdotes of the 
bearded Porthos of the art world 
merely tend, however, to reduce the 
real stature of the man. In or out 
of the Academy Augustus John is 
among the great ones of the earth 
and he has secured his immortality 
with a hundred canvases. 


Copyright, 1938, The Financial Post and 
e Sunday Times, London. 


Biltmore Bonds 
Replace Stock 


Issues 314-4% Bonds to 
Retire 7% 
Preferred 


Biltmore Hats Ltd., Guelph, Ont., 
has made arrangements for private 
sale of $175,000 of short-term serial 
debentures, the proceeds of which 
will be used to retire the company’s 
7% preferred stock, called for re- 
demption on May 14 at 110 and ac- 
crued dividends, 

The new bonds mature in annual 
installments of $15,000 for the next 
five years, with the balance of $100,- 
000 due in May, 1944. Rate of inter- 
est is 3%% for the first three ma- 
turities, 3%% for the next two, and 
4% for the balance. It is estimated 
the company will save considerably 
more than the amount of the prem- 
ium being paid to retire the prefer- 

ed. 


r 

Redemption will require $222,090, 
based on $110 a share for 2,019 pre- 
ferred outstanding as at Nov. 30, 
1937. The difference between this 
amount and the $175,000 of deben- 
tures will be supplied from company 
funds. This can be done without 
materially weakening working capi- 
tal position. As at Nov. 30, 1937, 
working capital amounted to $443,- 
206, with $64,406 cash and $185,228 of 
net accounts receivable included in 
current assets. 
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Inglis Co. for 5,000 Bren guns. 

The Canadian department of 
national defense is to purchase and 
retain ownership of all special ma- 
chines and tools required. Some 
machines used in production of 
rifles in the last war are to be used. 
Terms of the contract with the John 
Inglis Co., according to the Ottawa 
announcement, provide for rigid de- 
partmental control of expenditures 
and production costs. The interde- 
partmental committee on the con- 
trol of profits on government con- 
tracts has dealt with the terms of 
the contract, presumably with the 
view to limit both the cost to the 
Government and the margin of 
profit to the John Inglis Co, 

Unofficial estimates of the amount 
involved in the purchase of the 
12,000 Bren guns by the two govern- 
ments are around $5 millions, with 
the probability that an additional 
investment of $3 millions for special 
equipment, to be supplied by the 
purchasers, will be required. This 
large investment in special equip- 
ment would hardly be made unless 
it was planned to place further 
orders with the Toronta firm. 

Assuming that the $5 millions 
given as the amount of the contract 
is correct, this would place the cost 
of 12,000 Bren guns at about $420 
each. These Bren guns were in- 
vented in Czechoslovakia a few 
years ago and the British Govern- 
ment acquired manufacturing rights, 

New Company Formed 

Reconditioning and retooling have 
been completed by the John Inglis 
Co. and the plant reopened. 

The company is one of the largest 
manutacturers in Canada of pre- 
cision steel equipment, transmission 
machinery, hydraulic turbines, tanks 
and boilers. 

The plant closed down in 1936 
following the death of William S. 
Inglis, president and son of the 
founder of the company. The Pre- 
mier Trust Co. was appointed in- 
terim receiver. About a year ago, 
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Time to Plan 


takes years of striving to accumulate an estate. 

Isn't it worth a few minutes of your time to 
arrange for its conservation? 

Whatever your estate problems, take the little 
time it will require to consult your lawyer and have 
a will prepared that properly expresses your wishes. 
At the same time we suggest that you consider the 
many advantages of naming this experienced trust 
institution as your executor and trustee. We will 
gladly explain our services at your convenience. 


Crown Trust 


393 St. James Street 


80 King Street West 


Let us serve you and your family 


control was acquired from the bond- 
holders by a Canadian group headed 
by Major James E, Hahn, Toronto 
industrialist. A new company bear- 
ing the name of John Inglis Co. 
Limited has been organized under 
his presidency and with authorized 
capital of $1,500,000. There will be 
no public financing of the firm. 
Plant and machinery are.understood 
to be worth close to $2,000,000. The 
company has in the past done an 
annual business of upwards of a mil- 
lion dollars and has been respon- 
sible for equipment installations in 
a number of outside countries in- 


cluding Japan, China, Mexico, 
South Africa and South America. . 

The company normally employs 
over 300 workers. Orders on the 
books, it is stated, are satisfactory 
and will enable the plant to operate 
and build up to a reasonable capa- 
city from the start. 

Major Hahn, the president, was at 
one time chairman of De Forest 
Crosley Co. Limited, which was sold 
to Rogers Majestic Corporation Lim- 
ited. A. L. Ainsworth, formerly 
president of De Forest Crosley Lim- 
ited, has joined the company in the 
capacity of vice-president. 
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% BALANCES LEDGERS 


15% to 25% faster ! 


MADE BY THE MAKERS OF UNDERWOOD STANDARD AND NOISELESS 


An Accounting and Adding 
Machine For The Price of 
a ‘Completely Equipped” 
Adding Machine Alone! 


“YOU were right,” Mr. W. H. Huels, of 
Brown’s Bread Limited, Toronto, writes, 
“when you said that the model 8142 
Underwood Sundstrand was an ‘all-pur- 
pose’ machine. Besides speeding up our 
adding-figuring work tremendously, it does 
a gtand job on ledger work”. 


This simple keyboard Underwood Sund- 
strand earns its keep many times over. 
Eliminates end-of-month peak in account- 
ing... gets statements out on time... 
speeds up collections. Have a ‘proof’ 
demonstration on your own work—no 
obligation! Phone Underwood today. 


UNDERWOOD 


SUNDSTRAND 


TYPEWRITERS 





_ Investment Trends 
_ Business Recession Seen); 


Discounted by Securities; j 


Rapid Recovery Not 


Although Bank Sees 
Than After 1929 


in Immediate Future 
Foundation ; 


< (Phere has become noticeable in recent weeks a more optimistic note 
is stock market. qonasaant, ‘partieutasty dries So Satie the bes Some of 


those who have been the most 


look are counselling a more 


as to the business out- 


definite policy of stock purchases. So far the 


stock market has given no indication, however, that a strong upswing is 


under way. 


An improved rate of business activity is still not looked for in the imme- 
diate future but the ground for the more optimistic attitude toward the 
stock market seems to be a feeling that the worst that is likely to happen 


has been pretty well discounted. 


This belief that first appeared in the United States should have more 
foundation in Cahada where The Financial Post estimates that current 
business is only about 5% to 8% below the level of a year ago as compared 
with about a 25% drop in the United States. 

Effect of inflationary forces started in the United States and possibly 
in Great Britain as a stimulus for prices and business is still to be felt. 
Armament expenditures in all major countries are being augmented 
rather than curtailed. These factors, hailed from time to time as providing 
needed impetus, work slowly but none the less surely and may well be 
assisting more orthodox forces in laying a foundation for better stock 


prices. 


Elevator Companies Rebuild 
Heavier than average expendi- 
tures scheduled by elevator com- 
panies in western Canada for the 
coming summer, according to re- 
ports from western provinces, may 
cut into the none-too-strong cash 
positions of some of the companies. 
The larger wheat crop for which 
these preparations are being made, 
if obtained, will bring a quick re- 
turn and may mean the end of a 
lean period for these companies. 
One Calgary estimate gives $500,- 
000 as the minimum that would be 
spent in Alberta. Growing use of 
trucks to haul grain is given as a 
reason for the heavier repair and 
replacement expenditures. This has 
required installation of heavier 
scales, electrification or use of more 
powerful engines for power, heavier 
platforms and faster cleaning equip- 
ment. An average elevator of today 
should be able to handle 2,000 bush- 
els of wheat per hour. 
& o 


Three Industrial Groups 


While the markets are marking 
time and at a relatively low level, it 
might be a good time for investors 
to lay plans for a programme to be 
put into effect when the outlook is 
more definite. The object would be 
to determine the types of companies 
likely to enjoy maximum apprecia- 
tion in a recovery period. One in- 
vestment authority has made an 
analysis of this nature which seems 
worthy of careful study. 

First is placed the group of indus- 
tries, known as trend industries, 
which are considered likely to show 
rate of population increase. This 
includes aircraft, ‘air-conditioning, 
chemicals, steel alloys, electric 
equipment, agricultural implements, 
office equipment and rayon. 

Next group is the “feast or fam- 
ine” industries with earnings sub- 
ject to wide fluctuation in line with 
changes in the business cycle, Ex- 
treme low levels of earnings in de- 
pression leave room for rapid im- 
provement in more prosperous 
times. In this group could be placed 
building, railroad equipment, rail- 
roads, machinery, household prod- 
ucts and perhaps automobiles. 

Industries whose profits are 
largely governed by raw material 


prices make up a third group. Dur- 
ing periods of declining business 
and falling prices, earnings drop, 
but when business is expanding and 
prices rise, earnings reflect this 
higher level. Non-ferrous metals, 
crude-oil producing companies and 
rubber manufacturers are good ex- 
amples of this group. 


Quicker Recovery 


Recovery from the present busi- 
ness crisis may be quicker than ‘it 
was following the 1929 collapse, ac- 
cording to the report of the Bank 
for International Settlements. Chief 
basis for this feeling is that both 
public and private-financial affairs 
are in better shape. Agricultural 
conditions throughout the world are 
also improved, although the bank 
admitted the risk of accumulation of 
large stocks of exportable wheat 
again. -~ Cyt Ton Peer mo 

A basis is being laid for re-estab- 
lishment of monetary order, says J. 
W. Beyen, president of the Bank for 
International Settlements, but the 
task is only half completed. Genu- 
ine recovery is hindered by govern- 
ment planning in most countries 
that completely disregards other 
countries. Monetary changes are 
deprecated as a means of improving 
the situation, even in the event of a 
collapse of agricultural markets, as 
the world needs stability more than 
anything else. The report also in- 
sists that neither government ex- 
penditure nor wage raising policies 
can provide a basis for business 
attivity. 


Anglo-Canadian Oil Company is one of 
the largest independent oil-producing 
companies in Tumer Valley; through its 
wide range of activities in drilling, pro- 
ducing and refining the Company is a 
leading factor in the current development 
of this great new oil field's natural wealth. 


Daily potential output of Anglo-Canadian's 
associated and subsidiary companies now 
represents more than 20 per cent of the 
total for the whole Valley; in this field and 
adjacent structures Anglo-Canadian holds 
under lease or option more than 26,000 


acres of land. 


Operating in proven field, competently 
managed and with an established record 
of acta Oil Com- 
pony an opportunity to 
participate in the development of the 
Empire's second-largest crude oil fleld— 


Tumer Valley. 


Full particslors regarding the common shares 
of Anglo-Canodian Oil Company, Lid., are 
contained in the official prospectus, copy 
of which will be furnished on request. 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
385 St. dames Strest West, Montreal 
Branches in the principe! cities of Canada 
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HEADS TRADE BODY 


W. H. Funston, president of the 
Canada, has been sabsied wise 
of the Hamilton Chamber of Com- 
merce. Mr. Funston will be one of 
the speakers at the Foreign Trade 
Conference to be held in Hamilton, 
May 26 and 27. 


Dom. Rubber 
Issuing Stock 


Seeks Authority to Offer 
152,220 Shares at 
$25 Each 


From Our Own Correspondent 


MONTREAL.—Dominion Rubber 
Co. plans to increase its outstanding 
common stock by an additional 152,- 
220 shares. 

The company has called a special 
meeting of preferred and common 
shareholders on May 25 next to con- 
sider, and, if agreeable, approve a 
by-law permitting this issue at a 
price not exceeding $25 a share “or 
equivalent censideration, or for such 
greater consideration as the direc- 
tors may fix and as may be con- 
sented to by the Secretary of State 
of Canada.” 

At the end of last year Dominion 
Rubber had outstanding 112,220 
shares of no par value common stock. 
No dividends were paid on the com- 
mon between 1914 and 1928. In the 
latter year a cash disbursement of 
$25 a share was made on the new 
shares of no par value. No distribu- 
tion has taken place since, 

About 90% of the common is*held 
by the United States Rubber Co., 
which recently made an offer to 
purchase the balance of the outstand- 
ing 7% preferred at $110 a share, 


[ Investment Notes | 


Investors Corp. — This 
investment trust was able to main- 
tain net income for the first quarter 
of 1938 at the same 
1 as in quar- 
ter of 1937, according to D. I. Me- 
Leod, president. Net asset value has 
declined from a year ago, being 
$859,000 at April 22, 1938, equivalent 
to $8.59 a share, against $1,281,000 at 
April 23, 1937, equivalent to $12.81 a 
share. At Jan. 31, 1038, net asset 
value per share was $9.13. 


Robt. Simpson Co.—Sales for the 
four months ended April 30 were 
slightly higher than in the same 
period of 1987. Operating costs were 
greater, leaving gross trading profit 
about the same level as last year. 
Inventories have been considerably 
reduced, and it is understood the 
Toronto store inventories are over 
$500,000 below the level of a year 


ago. 

8.E.C. summary of security trans- 
actions in March shows the following 
which have Canadian interest: 

Dome Mines—J. S. Bache, officer 
and director, gave away 9,000 shares 
in January and acquired 5,000 in 
March holding 23,800. Through 
Richmill Bahamas Co., in which his 
proportionate interest is not shown, 
decreased holdings 600 in January 
and increased 1,000 in March, hold- 
ing 33,500 shares. 

Howe Sound—W. J. Quigly, officer 
and director, increased holdings by 
200 shares to 5,801; E. B. Schley, 
director, increased holdings 100 to 
19,876; Reeve , officer and di- 
rector, increased of 100 


shares to 5,001. ; 
Paper and Power— 
M. G. Chase, director, increased 
holdings of common 540 to 9,100, in- 
creased $5 preferred by 100 to 1,780 
and holds 7,770 warrants for com- 
mon, 

Paramount Pictures—E. V. Rich- 
ards, director, increased his holdings. 
of 6% second preferred by 2,500 
shares to 7,500. ! 

Gatineau Power Co—In March, 
1938, J. R. Binks, officer and direc- 
tor, L. P. Gelinas, director, I. L. 
Moore, officer and diréctor, E. B. 
Norcross, director, held no shares; 
Vv. M. Drury, director, held 500 
shares of common; G. G. Gale, officer 
and director held 1,022 shares of 
common; International Hydro-Elec- 
tric held 1,439,025 shares. G. G. Gale, 
officer and director held 281 5% pre- 
ferred shares and International 
Hydro-Electric held three 5% cumu- 
lative preferred shares. 7 
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Canada’s Profits Picture 


' one of 
Last year was generally 


1987. 


Implements Good Showing 

Best showing is probably made by 
the four farm implement manufac- 
turers which were able to turn a 
deficit of $183,046 for 1936 into an 
a gate net profit of $1.2 million. 

e 20 companies in the pulp and 
paper group make the sec best 
showing. This industry was able to 
more than double 1936 profits last 
year with a gain of 102.75%. Only 
one company in this industry was 
unable to improve its earnings. The 
construction companies also did ex- 
ceptionally well with a gain of 
80.60% for the 13 companies, two of 
which reported lower profits while 
11 had higher ‘earnings. 

Textiles Hardest Hit 

Three industrial groupings experi- 
enced lower profits last year than in 
1936. Textiles were apparently 
hardest hit with a decline of 13.63% 
for 17 companies. Eleven concerns 
in the textile industry reported 
lower profits while six showed 
improvement. Household equip- 


Net Profits of 237 Companies 


Group Totals 
1937 1936 
$ 000 

0,174 
2,745 
247 
3,535 
20,115 
727 


Electrical equip. ..++.+ 2,747 
Household equip. .... 3,000 3,390 
9,923 

31,577 


004 
21,034 


1,172 def. 183 
10,990 9,184 
50,937 643 

2,350 1,618 

209,274 159,004 
*Decrease. 


178 Out Of 237 
Annual Statements 
Show Earnings Up 


seta” at pi wee 
1 
going to higher levels. Other com- 
their sales volume 
1987 and set their uction 
schedules at too high a level. The 
result was too large stocks of goods 
d the slowing up, or lete 
cessation, of purchases for delivery 


ch |in the future. 
Rise 


be expected. 
ins someone 
com or 

amounted to 3 millions 
pared with $159.1 millions a year 
ago, a gain of 31.55%. This gain is 
confirmed by latest figures of cor- 
poration income tax collections to 
May 9 showing a gain of 37% over 
last year, 


Trends May Have Changed 
Most of the annual reports covered 
in The Financial Post so far in 1938 
are for periods closely corre 
to the calendar year 1937. 
reason they can be consid- 
ered as an accurate indication of 
what will happen in 1938, Business 
for most companies has not been as 
good since the end of the year, It is 
still too early, however, tp have a 
dependable estimate of what the 
whole of 1938 will show. 
Inventories Aid Depression 
Much has been heard of the 
which heavy inventories played in 
the latest business depression in the 
United States. United States com- 
panies made speculative purchases 
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A Voice from the Maritimes 


ls Canada Really a Nation? 


By HERBERT L. STEWART 
A New Brunswick correspondent 
takes me courteously, but firmly, to 
views - 


task about.my » 


to cede cer- 
tain of its 
powers to the 
federal auth- 
ority. I have 
every reason 
to believe 
that the views 
expressed in 
his letter are 
shared by 
some influen- 
tial leaders of 
New Bruns- 


H, L. STEWART 


wick opinion. 

Speaking for his group, he ques- 
tions my use of the term “citizens 
of this country.” Canada, he points 
out, is “not a single geographical 
division of the Empire, but a federal 
union of nine geographical divisions ” 
and hence it would be better de- 
scribed as “this union,” or “this con- 
federation.” Moreover» my corres- 
pondent insists, it is popular miscon- 
ception to regard Canada as a 
democracy, for it is rather a union 
of nine democracies, And he adds, 
“it would seem obvious that Canada 
could not be both a democracy and 
a federal union.” One does welcome 
a clear, definite statement such as 
this, whether one agrees or disagrees 
with it. 


Slant of Nova Scotia, P. E. L 


Nova Scotia and Prince Edward 
Island have notably concurred, 
where New Brunswick has declined 
to concur, in a change which would 
facilitate more federal “interfer- 
ence,” One reason, I think, is that 
these two concurring provinces do 
not subscribe to my correspondent’s 
thesis—that Canada cannot be at 
once a democracy and a federal 
union. Our great southern neighbor 
surely, constitutes an example to 
suggest the reverse. At Confedera- 
tion certain specified provincial 
powers were ceded to the federal 
authority, and the structure of Do- 
minion Government thus framed 
answers to every test for the epithet 
“democratic.” What Nova Scotians 
and Prince Edward Islanders cannot 
see is how “obvious” conflict be- 
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Just Federal Union 
Of Nine Democracies 
N.B. Writer Claims 


tween the idea of democracy and the 
idea of a federal union should for- 
bid one further step on the path we 
have followed since 1867, 

But it is not true, as so often al- 
leged, that “the Maritimes are all 
at sixes and sevens with one another 
on this matter of amending the 
B. N. A. Act.” Very clearly indeed, 
as those who a dozen years ago strug- 
gled successfully in unison for “Mari- 
time Rights,” do we appreciate the 
need for mutual support in causes 
that are the same all over the east. 
Among these causes is that of being 
left to manage our own local affairs, 
which we think we understand bet- 
ter, and about which we know that 
we are more concerned, than any 
“central” authority. 

Issues at Stake 

The particular question this time, 
however, as Nova Scotians and 
Islanders at least see it, is whether 
there is anything more objectionable 
or more dangerous in the proposed 
new concession to federal manage- 
ment than in that granted on 
numerous matters already, It cannot, 
surely, be “just the principle of the 
thing” that is at stake: if it were, we 
should have to go back upon so 
much on which no one now proposes 
to go back! 

And, when we are told that the 
more we have already ceded to fed- 
eral authority, the greater (not the 
less) should be our vigilance over 
what remains, we practically-minded 
folk in Nova Scotia and Prince Ed- 
ward Island reply that it all depends 
on the particular interests involved. 
Perhaps it may turn out, on re- 
scrutiny, that the B. N. A, Act should 
be amended not only so as to trans- 
fer to the Dominion some powers 
hitherto retained by the provinces, 
but also so as to recover for the 
provinces some other powers in- 
judiciously vested 70 years ago in 
the Dominion. 

I think.the difference between 
correspondent in New Brunswic 
and those in other Maritime Prov- 
inces (perhaps, too, quite a few in 
New Brunswick itself?) whom this 
particular “voice from the Maritimes” 
represents is about the way to de- 
cide what should be a provincial and 
what should be a Dominion matter. 
I favor experience on such a point. 
My friend is — a little more 
devoted to abstract principle, We 
have patiently tried a certain allo- 


ent to be done, by just that tradi- 

tional framework. I mean such 
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In Canada 
Aggregate menaeaeiae of 172 aes 
dian companies whose reports have 
been reviewed in The Financial Post 
to the end of April were $350.9 mil- 
lions at the end of the latest year 
ed with $305.8 millions a year 
earlier for the same companies, a 
gain of 14.74%. This is a smaller 
than aggregate net profits for a 
ger group of companies as shown 


bove, 

The in inventories, however, 
is m more uniform than is the 
growth in profits. Only one group 
the beverage companies, reported 
smaller inventories than for 1936. 

Effect of Price Drop 

Smallest gain in inventories was 
shown by merchandising companies 
with 1.76%, followed by rubber 
with 2.28% and farm implements 
with 406%. To some extent lower 
price levels have kept the gain in 
comparatively 

increase in volume 
a different on. This 

he case 


and 


ber, textiles and merchandis- 
ing concerns at least. 

The amount reported at the end of 
1937 or whenever the inventory was 
valued, is no accurate indication of 
present levels as it fails to consider 
the business done since then. This 
study, however, does not indicate the 
same critical condition prevailing in 
Canadian industry as has so seri- 
geey clogged business in the United 

tates. 


Inventories of 172 Companies 
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there is another respect in which 
as an optimist he far surpasses me. 
Agreeing that there is room for im- 
provement in our affairs, he suggests 
that it is no inherent fault in our 
constitution which we should blame, 
but rather our neglect to work it 
faithfully. Radiant as my faith is in 
the wisdom of the Fathers. I cannot 
believe in them quite so far as that. 

Someone coined, in The Financial 
Post, at an early point of this dis- 
cussion a term which, I think, fits 
the enterprise better than any other 
I have seen, He called it “Re-Con- 
federation.” Perhaps as a result of 
the scrutiny of experience, the prov- 
inces will be clothed with so much 
greater power in some directions as 
may counterbalance their losses else- 
where: all that is asked is willing- 
ness to co-operate in the scrutiny: 
what is deprecated is refusal to ex- 
amine with an open mind what have 
been the advantages and what the 
disadvantages, with changing cir- 
cumstance, of the original scheme. 
And, after all, is it excessive “real- 
ism” thus to appeal, after 70 years, 
to the verdict of experience? 


Peerless Corp. Profit 
Higher for Six Months 


Peerless Corp. and its wholly- 
owned subsidiary, Brewing Corp. of 
America, had a profit of $411,285 
after depreciation, but before in- 
come taxés and surtax in the six 
months ended March 31, 1938. This 
compares with a profit of $224,165 in 
the six months ended March 31, 
1937. Indicated profit for the three 
months ended March 31, 1938, was 
$172,721 before federal taxes com- 
pared with $113,261 in the same 
quarter of 1937. 

Canadian Breweries has a sub- 
stantial interest in Peerless Corp. 
which ‘holds the rights to use the 
Carling name in the United States. 


Gordon & Belyea Pays 
, Dividends on Common 


Frem Our Own Correspondent 

VANCOUVER. — Dividends on 
Classes A and B common shares were 
—_ by Gordon & Belyea, wholesale 

ardware company, on May 2, mark- 
ing the first payment on the com- 
mon since 1030. 

The distribution comprised $1.50 
@ share on class A and 30 cents on 
Class B, paid to shareholders of 
record ril 20. 

Since . 1937, dividends have 
been paid on the shares on 
a regular current basis and all sink- 
ing fund requirements have been 
provided for to date. 


adversely affected. 


May 14) 1999, 


New Brunswick — 
Largest Maritime Province 


Varied economic ‘activities 
within the Province are 
based on its diversified 
natural resources, In the 
last fiscal year, apart from 
relief, a surplus was 
reported. 


Descriptive circular upon r@uest. 


New Rrunswick 
3%% Bonds 
Due April 15th, 1948 


Price: 99.50 and interest, 
yielding 3.81% 


Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Ont. 


Aluminium Seeks 
Offering of Bonds 


From Our Own Correspondent 


MONTREAL.—Union Trust Co., 
Pittsburgh, trustee for the 5% sink- 
ing fund debenture gold bonds of 
Aluminium Ltd., has given notice 
that it has in its possession $500,121 
to be used for the purchase of de- 
benture bonds at prices not exceed- 
ing 105% of the face value and ac- 
crued interest. 

Offers for sale will be received by 
the trustee up to May 20. Interest 
on the accepted bonds will date from 
May 24 and the bonds will be paid 
for on May 25, upon surrender to 
the trustee. 


Canadian Utilities Ltd. 
Reports Improvement 


Net profit of Canadian Utilities 
Ltd. showed further improvement 
in 19387. Number of customers in- 
creased to 16,103 from 15,708 during 
the year, and 20,406,072 kw.h. were 
= in 1937 against 20,263,936 in 
1936. 

The company has not seriously 
suffered from drought conditions in 
Saskatchewan, President H. R. Mil- 
ner states, as principal properties 
are not located in the areas most 


CANADIAN 
INVESTMENT 
FUND 


Sharesin this Trust afford con. 
servative investors excellent 
medium to take advantage 
of current market conditions, 
Description on request. 


Ask for circular Pi7 
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Balance forward 
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After deprec. 
tincluding state taxes on bond interest. 
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2.17 
1.63 
Government 
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HANSON 
BROS. 


INCORPORATED 
Established 1883 


Current assets 
Current liabilities .. 


Working: capital 


200,699 
174,476 


Digby County Power 
Bonds Sell at Premium 


From Our Own Correspondent 

_MONTREAL.—Dominion Securi- 
ties Corp, is making a public offer- 
ing, subject to prior sale, of $35,000 
Digby County Power Board 4% de- 
bentures, due April 1, 1968. 

These debentures, which are a 
legal investment for trustee funds 
under the Nova Scotia laws, are be- 
ing offered at $102% and accrued 
interest, to yield 3.86%. 
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Mr. CARLETON R. SLIPP 


HAVE BECOME ASSOCIATED WITH OUR FIRM 
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COLLIER, NORRIS & HENDERSON 


LIMITED 


TORONTO MONTREAL 


GENTLEMEN’S SUITS MIRACLEANED 
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KEEP YOUR CUSTOM TAILORED APPEARANCE 
“WE KNOW HOW” 


HOD LAUNDRY CO. LTD. 
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The Bank of Toronto 
Dividend No. 227 


Notice is hereby given that a Divi- 

and of Two and One-Half per cent 

the Paid-Up Capital Stock of 

this Bank has been declared for the 

corrent quarter, and the same will 

pe payable at the bank and its 

pranches on and after the first day 

of June next, to shareholders of 
record on May fourteenth, 1938, 

By Order of the Board, 

H. B. HENWOOD, 

General Manager. 


Banque Canadienne 
Nationale 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dunt Oy of OF per anuum) haa Kons 
rate 0 ann 
eared by the Ditestors cf the 
Banque Canadienne Nationale on 
the _ capital ry of = Denk 
for the quarter en on the 
of 1938. hs di 


able at the Main office or at the 
branches of the on or after 
the first day of June 1938, to the 
sureholders of record on May 
1988. 
By order of the Board, 

CHARLES ST-PIERRE, 


General Manager. 


The Corrugated Paper Box 
Company, Limited 


Preferred Stock Dividend No. 21 


Notice is hereby given that a dividend 
of 1%% has been declared on the Pre- 
ferred Stock of the Company, payable on 
the ist day of June, 1938, to shareholders 
of record at the close of business on the 
10th day of May, 1936. 

Dated the 6th day of May, 1938. 

J. A. WHEALY, 
Secretary. 


Canadian International 
Investment Trust, Limited 


PREFERRED DIVIDEND No. 18 


Notice is hereby given that a dividend 
of one and one quarter per cent (1%%) 
has been declared on the 5% Cumulative 
Preferred Stock of the Company, payable 
June ist, 1938, to Shareholders of record 
at the close of business on May 16th, 1938. 

By Order of the Board, 

G. V. RYCKMAN, 
Montreal, Secretary. 
May 6th, 1938. 


Second Canadian 
International Investment 
Company, Limited 


PREFERENCE DIVIDEND Ne. 5 


Notice is hereby given that a quarterly 
dividend of ten cents (10c) per share has 
been declared on the P; Pret- 
erence Shares of $10 par value for the 
Quarter ending May Sist, 1938, payable on 
dune ist, 1938, to olders of record 
at the close of Dusiness on May 16th, 

By Order of the Board, 

G. VV. RYCKMAN, 
Montreal, Secretary. 
May 6th, 1938. 


Anglo-Canadian Telephone 
Company 
CLASS “A” DIVIDEND NOTICE 
NOTICE is hereby given that a 
dividend of One and One-half Per 
Cent (1%%) has been declared on 
the Class “A” stock of the Company, 
payable June 1, 1938, to stockholders 
of record at the close of business on 
May 16, 1938, 
By Order of the Board. 
GEOFFREY PURDY, 


HighGrade Market Waits 


N ew York, London Moves 


Firm Undertone Prevails But Buyers esitant— 
Municipal Field Per tec Value of 
Bond Ratings 


Action of high-grade bond 


indicative of watchful waiting. There 
ment bonds, which means that a firm 


the other side of the picture is 


Tote fee ek night be deneribed as or 
constant demand govern- | which 
undertone 


prevails, On 


generally 
the fact that prices are well up from their 


year's lows, so that buyers are somewhat hesitant, They are inclined to sit 


back and wait for definite 
result has been a quiet 
prices. 


trend signals from New York or London. The 
market with a tendency toward slightly higher 


New bond offerings by Ottawa, Charlottetown and Owen Sound 


enli 


Newsprint bonds scored 
with Abitibi 6's 


demand. 


Clearing House 

Opening of a bond clearing house 
in Toronto recently marks a new de- 
parture in Canadian bond circles. 
An arrangement of this kind has 
been mooted for some years, but the 
Toronto organization is the first to 
be established in Canada. It is 
sponsored by the Toronto branch of 
the Investment Dealers Association 
of Canada. 

Operations of this clearing house 
will be similar to those employed by 
banks and stock exchanges. The 
clearing house will be operated for 
a three-month trial period, and if 
the experiment is successful, it is 
possible a similar organization may 
be formed in Montreal. 

There are about 62 Toronto mem- 
bers of the Investment Dealers As- 
sociation of Canada eligible for 
membership, and some 32 other 
firms, members of the Toronto Bond 
Traders Association, have been in- 
vited to participate as associate mem- 
bers. a 6. 2 


Bond Ratings 

The belief that bond ratings can 
determine whether a certain bond is 
a good investment is a fallacy, an 
article in “Investment Banking” 
magazine suggests. The article in 
question is a condensation of two 
chapters from J. Harvie Wilkinson, 
Jr.’s recent book “Investment Poli- 
cies for Commercial Banks.” 

The importance of ratings arises 
from the U.S. law that, where there 
is doubt concerning the eligibility 
of a security for purchase by a 
bank, such eligibility must be sup- 
ported by not less than two rating 
manuals, “By the use of rating 
standards one would always buy 
bonds at the wrong time,” it is 
argued. 

Based as they are on past facts 
and on arbitrary weighting of dif- 
ferent factors, ratings can them- 
selves do no more than merely re- 
flect the past, the article states. 

In support of these contentions, it 
is pointed out that, out of 790 non- 
government issues listed on Dec. 1, 
1929, as legal investments for sav- 
ings banks and trust funds in New 
York State, 118 could no longer 
meet the requirements four years 
later. This represents a mortality of 
about 15% among highest grade is- 
sues. More than 25% of those 
dropped from the list actually de- 
faulted on principal or interest pay- 
ments. 

oe 


Average Price and Yield fer Seven High- 
Grade Government Bonds 

ce Yield 1937 “ Yield 

7e 


116.53 
116.46 
116.45 


116. 
116.55 
116.43 


116.73 2. 
114.21 3.14 


DIVIDEND NOTICES 


VENTURES LIMITED 
25 King Street West, Toronto 


DIVIDEND NO. 5 
NOTICE is hereby given that a 
dividend of 12% cents per share has 
been declared by the Directors of 
Ventures Limited, payable in Cana- 
dian funds on July 5th, 1938, to 
shareholders of record June 17th, 


May 10 112.61 
Mays 112.61 
May7 112.50 
May6 112.14 
May5 112.14 
May4 112.07 


Year’s 116.81 
Range 111.60 


«| 1938. 


Montreal, May 13, 1938. 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum a4., $1.75. Three insertions for 
the price of twe. Add tive words 
when box number is required. 
Classified ads, payable in advance. 


screenees 7 
Position Available 


FXANCIAL INVESTIGATOR, 
t of Finance, Ottawa. 


vects and preferably some 
practical investigat: 1 experience in 
public or private employment on related 
i. some knowledge of financial prec- 
and of the money and investment 
Markets, good knowledge of men and af- 
ftirs. Ability to make economic and 
anetal inv tions and 


Yon, critical capaci 
taximum “a 


emptions 
Rate Year Due Price 
ee 1962 106 


By order of the Board. 


H. WHITTINGHAM, 
Secretary-Treasurer. 
May 10th, 1938. 


SYLVANITE GOLD 
MINES, LIMITED 


(No Personal Liability) 
TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS 


NOTICE 
OF DIVIDEND NO. 28 


NOTICE is hereby given that a regular 
quarterly Dividend of Five per cent. (5%) 
(representing five outs pet share) on the 

ding — 8 of the Company, 
payable in United States funds, has been 
declared as Dividend No. 28. 

Such Dividend will be payable June 
90th, 1938, to Shareholders of record at 
the close of business May 2ist, 1938. 

In the case of Share Warrants such 
Dividend will be payable on or after 
June 30th, 1938, in of the shares 
— therein, upon presentation and 

élivery of Coupon No. 28 at: 

The Canadian Bank of Commerce, 

Toronto, or any branch of said Bank 

in Canada (Yukon Territory excepted) 

at the Bank’s current buying rate for 

United States funds on the date the 

coupon is cashed, without deduction 

for collection s; or, Li 

Bank of Buffalo, Buffalo, N.Y. 

The Canadian Five per cent. (5%) tax 
will be deducted from Dividends paid to 
non-residents. 

By order of the Board. 

W. &. WALTON, 
Secretary. 


Toronto, May 10th, 1938. 
"Hudson Bay Mining 
and Smelting Co., Limited 
Dividend No. 7 
semen ; 


June 
a at the close of business op May 


market this week, and proved the feature of an 
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pees ‘ont ole oe Co. 5%'s age Fre 
with prices gen inclined 

of Beauharnois, traded on an then cha when Aor samen 


leading the way. Volume of trading 
New bonds 
met with a good 


BOND PRicks 


The Fuencial Poa laden 


St. Jean de Brebeuf Parish 
Bonds Offered at Par 


From Our Own Co ndent 

MONTREAL.—Dube, Leblond & 
Co., of Quebec City, are offering 
$87,000 of 4% serial bonds of the 
Syndic of the Parish of St. Jean de 
Brebeuf, Roberval, P.Q., at par and 
accrued interest. 

These bonds, which are an invest- 
ment for insurance companies, are 
secured by a charge against the 
church properties in the parish of 
Roberval which has a population of 
about 2,000. 

Proceeds will be used to retire on 
June 1 next, an issue of $85,000 of 
5% bonds, 
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THE FINANCIAL POST 


City of Ottawa |Railway Co-operation Failure 


Sells Serials 


A Cost Basis 
"0.86% Obtained 


on 
$971,769 Issue 


City of a ars * 
debentures are payable in Canadian 
funds at Ottawa, Toronto and 


The offering consisted of the fol- 
lowing issues: 

$180,000, 1% % 3-year seriai deben- 
tures, dated Jan. 1, 1938, to repay 
balance of housing loan; 

$358,000, 2% 5-year serial, dated 
dated Jan. 1, 1938, for part of 1937 
direct relief expenditures; 

$70,000, 244% 10-year serial, dated 
July 1, 1937, for new fire hall, sub- 
urban roads and local improvements 

$73,760, 2%% 15-year serial, dated 
July 1, 1937, for reconstructing sub- 
way and for sidewalks; 


July 1, 1937, for sewers. 
Outstanding Debt 

Total d ture debt of the city as 
at Dec. $1; 1937, was $21,664,487, 
comprising $13.5 millions of install- 
ment bonds and $8.1 millions of sink- 
ing fund issues against which there 
were sinking funds of $4.8 millions, 
Other liabilities consisted of $1,935,- 
880 on current account and $523,957 
on capital account, 

Gross debenture debt is over $3 
millions lower than it was at Dec. 
31, 1924, while per capita gross debt 
=! —— against $209.28 at the end 
0 ° 


4 p.m., May 16, Sorel, P.Q.—$30,000, 4%, 
redeemable serially until Mar. '1, 1938. 
Jean L. Poirier, clerk. 


Market Opinions 


Apparently taking the view that 
nothing worse than at present indi- 
cated for business need be feared, 
market commentators are now more 
inclined to consider purchases of 
stocks at present levels, 


Brookmire Bullétins, New York— 
“Greater recognition to favorable 
recovery potentialities is beginning 
to be shown by the stock market, 
despite the usual persistence of many 
uncertainties, Recent declines weré 
marked by fading activity, while the 
distinct recuperating power current- 
ly shown by the market occurred in 
conjunction with greater volume of 
trading. While there is neither rea- 
son nor need to assume that further 
setbacks will not occur, the favorable 
longer-term appreciation bili- 
ties for funds invested in well-placed 
stocks are becoming increasingly 
evident.” 

aa 

Journal of Commerce, New York 
(Jules I, Bogen) — “The question 
arises whether the upward move- 
ment reflects expectations of a 
change in the trend of business and 
corporate earnings later in the year, 
or whether it is merely a minor 
speculative flurry without broader 
significance. Despite the poor out- 
look for business over the next three 
months, a considerable buying move- 
ment could get under way were it 
to be expected generally that the fall 
would witness the beginning of a 
substantial business upturn. Just as 
liquidation in the stock market and 
lower prices in the spring and fall 
of last year preceded the business 
decline, so it would be far from un- 
usual to see a material rise on the 
Stock Exchange some months in ad- 
vance of a major turn in the business 
trend.” 

7 * a 

The Economist, London (April 30) 
—“Since the market has so clearly 
demonstrated its ability to recieve 
an ‘unpopular’ Budget without 
flinching, some investors may read 
into the recent recovery a particular 
significance. The Financial News 
ordinary share index has recovered 
15% from the mid-March level. That 
level represented a demand for 
liquidity at all costs, and over-dis- 
counted the available evidence of in- 
dustrial recession. If first views on 
the Budget are maintained, the in- 
ference may well be that clearer 
political skies, for the time being, 
will justify a further downward ad- 
justment of equity yields to a mod- 
erate extent.” f 

* 

Barrons, N. Y. (The Trader)— 
“Though now pretty well forgot- 
ten, repeal of the capital gains tax 


DIVIDEND NOTICES 
The Bank of Nova Scotia 


—_—_————— 


DIVIDEND No. 274 
Notice is hereby given that a Divi- 


has acted as a powerful tonic on the 
psychology of capitalists. Several 
have stopped sulking in their tents 
and are seriously studying long pull 
possibilities of low-priced stocks. 
Change in psychology in high finan- 
cial, as distinguished from industrial 
quarters, is quite marked. 

“The business outlook, meantime, 
could hardly be worse. Indications 
still are for unparalleled letdown in 
production during the coming few 
months. The automobile industry 
seems headed for a long summer 
shutdown. In fact, an industrial stop- 
page is looming up comparable in 
gravity to the bank holidays of 1933. 
If that happens, only improvement 
can thereafter take place, The cur- 
rent rally may prove to be an at- 
tempt to ‘beat the gun,’ the test 
probably coming at the last rally 
peak of 121 for the Dow-Jonés in- 
dustrial share average, April 16, but, 
in any event, stocks can be confi- 
dently bought during the summer on 
the basis that the worst is known.” 

a2 * 7 


The Financial World, N. Y.—“The 
combination of these factors strong- 
ly suggests that the bulk of the neces- 
sary speculative liquidation has been 
completed and while price averages 
may continue for some time to swing 
between the limits which have been 
defined during the past month, the 
probabilities are that the worst of 
the bear market is behind us. 

“Although full utilization of re- 
serves appears inadvisable as yet, 
the probabilities are that the time is 
not far distant when more aggres- 
sive purchasing policies can be 
adopted with reasonable confidence. 

> . os 


The Annalist, N. Y.—‘“The recent 
behavior of the security markets has 
nevertheless been such as to suggest 
to some observers that the present 
level of stock prices fairly well dis- 
counts the unfavorable aspects of the 
business situation as it now stands. 

“From the technical point of view 
it may be noted that although an 
interval of gradual improvement, 
like that of the past week, may aid 
a return of confidence, such a period 
does not provide a test of ability to 
absorb heavy selling. Until such 
demonstration is forthcoming many 
traders are likely to regard the pres- 
ent level of stock prices as rather 
uncertain.” 


| Bond Sales | 


Owen Sound, Ont, 

Fairclough & Co. was the success- 
ful tenderer for $160,000 of 34% de- 
bentures sold by Owen Sound, The 
bonds are dated May 15, 1938, matur- 
ing in 20 equal annual installments. 
Proceeds will be used to rebuild the 
municipal gas plant. 


Fairclough && Co. .....csessecsees 
J. L. Graham . 1 


dend of three per cent on, the paid-up | © 


Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of June 15th, 
and that the same will be payable 
on and after Saturday, the second 
day of July next, at any of the offices 
of the Bank in Canada. 
By order of the Board. 
H. F. PATTERSON, 

General Manager 

Halifax, N.S., May 10th, 1938. 
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An issue consisting of $50,000 2% 
bonds dated May 14, 1938, maturing 
1939-40, and $50,000 244% bonds due 
1941-42, has been sold by St. Thomas 
to Mills, Spence & Co, at 100.71, for 
a cost basis of 1.87%. Of the total 
amount, $25,000 matures each year. 
Proceeds will be used to retire part 
of a bank loan, 

Tenders were as follows: 


Bel ou FS ooccemacs 
A. EB. Ames 2S, e0eee doccevesee 
Royai COrp. sscscneees 


Wood, cundy a Go. 200.000 
Securities Corp. .es.++s 
tes Corp. 


eeeere a 
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Is Bared by 


trucks, and hi 20- 
foot map of the Conedien velway 


system. 
Last week it was packed when 30 
or 40 senators and as many news- 


;|papermen and onlookers met to 


“enquire into and report n th 
best means of relieving the ee country 


Senate Committee 


it 


t 


: 
Ge 


from its extremely serious railway | tained by the 


condition and financial burden con- 
sequent thereto.” 


After a day devoted to studying | in this 


charts and tables the senators 
turned eagerly to reasons why the 
Joint Co-operative Committee ap- 
inted in 1933 had made such a 
e of things. Ability of the com- 
mittee to move quickly from one 
thing to another is undoubtedly due 


Offering Made of Stock 
In Building, Supply Firm 


Offering of common stock in 
Home & Industrial Products Ltd. is 
being made by Bongard & Co., and 
L. J. West & Co., Toronto stock ex- 
change firms. The company is cap- 
italized with one million common 
shares of no par value and shares 
are being offered at $4 a share. It 
is understood that about 150,000 
shares are now Outstanding on com- 
pletion of the present offering. 

R, E. Haire, president and man- 
aging director, in a letter incorpor- 
ated in the offering circular, states 
that “something less than 600,000 
shares will be issued and outstand- 
ing” upon completion of financing 
the programme of operations, pro- 
vision of adequate working capital 
and an advertising programme, 

Home & Industrial Building Prod- 
ucts has been incorporated in On- 
tario to make and handle a line of 
building supplies such as gypsum 
and lime products and interior paint. 

Officers and directors of the com- 
pany are: R. E. Haire, Paris, Ont., 
president and mana director; F. 
C, Biggs, Dundas, Ont., vice-presi- 
dent; G. W. Morrall, Toronto, gen- 
eral manager; A. H. Webster, Mont- 
real; and H. E. Martin, Toronto. Mr. 
Haire was formerly president of 
Gypsum, Lime & Alabastine, Can- 
ada, Ltd., and Mr. Morrall was gen- 
eral manager of the Crown Diamond 
Paint Co. 


economy to a value of tens of mil- 
lions of dollars might be achieved 
way. 

This week’s evidence brought 
from 8S. W. Fairweather, director of 


trustees had failed to i 

suggestion that the arb. 

bunal recommended by 
Commission be brought into action. 
He suggested the need of a com- 
pulsory tribunal to compel the roads 
to come to an agreement on economy 
measures, 


Parisian Laundry 
Sells Bond Issue 


New issue of $217,500 44% 10- 
year first (closed) mortgage sinking 
fund bonds of the Parisian Laundry 
Co, of Toronto Ltd, is being offered 
by R. A. Daly Co. Ltd. at 100 and 
accrued interest, to yield 444%. 

Proceeds of this issue, along with 
company funds, will be used to re- 
fund the previously outstanding 
6%% bonds, due July 1, 1947. Out- 
standing amount of old bonds was 
reduced through the sinking fund 
from an original $350,000 in 1927 to 
$225,200 as at Jan, 1, 1938, and it is 
understood additional bonds have 
been purchased since that time. 

Capitalization upon completion of 
present financing will comprise 
$217,500 444% first mortgage bonds; 
3,500 64%4% preferred shares of $100 
par value, of which 2,755 shares are 
outstanding; and 10,000 no par com- 
mon shares, of which 7,600 shares are 
outstanding. Dividends on the 
cumulative preference stock are 
paid to Oct. 1, 1932 


Direct Private Wires to Canadian and American - 
Securtty Markets. 


J.R. Timmins & Co. 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


347 Bay Street ADelaide 8132 
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eventing |727acy- 
on the highways of commerce... 


@ Travexters along the highways of 
commerce, ule edhe baohs 
bank notes, cheques and other tokens 
of money are prey to the piracy of 
counterfeiter and forger. Protect them 
with steel . Examine 

ved monetary document and ft 
will be a t that its intricate 
design would be most difficult to dupli- 
cate. For further defence Safety Paper 
is employed—an exclusive paper which 
is unmis ly genuine. 
For more than 100 years we have 
been producing monetary documents 
and im t commercial forms of 
character and quality. Consult us 
about your engraving needs. 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 


LASALLE owners- 


...goin them! 


ARE YOU ONE OF THE thousands who 
paid the price of a LaSalle V-8 . . . but 
who didn’t get a LaSalle V-8? 


If so, you probably do not realize 
that a new LaSalle V-8 actually costs 
less than certain models of eleven other 


motor car manufacturers. 


- Remember this when you buy your 


your dealer for a demonstration, 


next car. If you pay the price of a 
LaSalle... get a LaSalle! Since it costs 
no more... you might just as well have 
Cadillac quality — Cadillac beauty, 
performance and safety—and Cadillac 


prestige! 


So before you pay above $1,500 for 
a motor car... LOOK AT LASALLE! Sea, 
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The Financial Post 


Member Audit Bureau of Circulations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
Seonta, business and national affairs in Canada. 


Tre Forancia Post Busuvess Year Book AND 
Marker Survey, YEARLY, $2. 

Tue Frvanciat Post Survey or Corporate Secuni- 
Tres, YEARLY, $2. 

Tue Fovanctat Post Survey or Muves, YEARLY, 
$2. 

Dmectory or CANADIAN DimecTors AND OFFICIALS, 
$10. 

Tue Frvanciat Post Survey or Canapian O1Ls, 


Tue FrxanctaL Post Corporation Sexvice, $20 
monthly. Special prices for individually 
selected investor's service. 


Published by 


THE MACLEAN PUBLISHING CO., LIMITED 
481 University Avenue, Torente 2, 


ADVERTISING RATES 
Single insertion—$4.20 per inch, 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


——_$—_—_ 


NTREAL—Dominion Square Bidg., Murray R. Chip- 
en EastermManager; John E. Langdon, Eastern Editor. 


REAT BRITAIN, London—Sun of Canada Bidg., 
23 and 4 Cockspur St., — S.W.1. Telegraphic 


Address, Atabek, Lesquare, don. 


TORONTO, MAY 14, 1938 


The Financial Post’s | 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


This IS Propaganda 
HE Financial Post has consistently urged 
that steps be taken to lighten this coun- 
try’s extremely onerous railway burden. Year 
after year we have fought for the removal of 
waste and extravagance in this area of public 
administration. 

Recently we published a feature article, 
entitled “A Billion Dollar Ride.” This was a 
sincere, honest attempt to dramatize the rail- 
way problem in terms which every voter, 
every taxpayer could understand. It received 
a wide and enthusiastic response in all parts 
of Canada 

Yet some people, including several distin- 
guished members of the Senate and the House 
of Commons, have written asking why we did 
not publish the “other side of the story.” This 
shows how the railway problem has become so 
much a battlegrounnd for two groups that 
any independent study is an orphan. 

o o * 

The railway discussion has become so con- 
fused that any article or speech is immedi- 
ately branded as being on “one side” or the 
other. It is seemingly impossible for anyone 
to urge action toward reducing our huge 
deficits on railway account without being 
dubbed a propagandist. Clear, honest think- 
ing on this very vital matter is at a premium. 

How Canada will eventually find a solution 
to her railway problem is not now clear. 
What is abundantly clear is that something 
must be done immediately to curb the waste- 
ful and costly duplication which abounds in 
almost every part of the country and in almost 
every department of the railway services. 
Were these extravagances being borne by pri- 
vate individuals this would notbe'so much @ 
matter of public concern. When they cause 
an unnecessary drain of tens of millions of 
dollars annually on the public purse, they 
become of very vital interest to every tax- 
payer — every citizen. 

s ¢« 8 

Five years experience with the recommen- 
dations of the Duff Commission has proved 
how futile and ineffective mere recommenda- 
tions can be when there is no real desire to 
implement them. Some other plan of attack 
must be evolved immediately to include not 
only the railway lines themselves but tele- 
graphs, hotels, terminals, express services and 
all the other appurtenances of the two sys- 
tems where obvious savings can be made. 

The public are entitled to a clear cut railway 
policy from the Government. That policy 
could take either one of two forms: 

1. The Government could determine its own 
solution of the problem and go to the country 
on it. 

2. Or it could appoint a commission of com- 
petent men to draft up a plan for such a solu- 
tion. They should have a freer hand than the 
Duff Commission had and when their plan is 

. ready there should be an earnest effort to 
implement it. 

If this is propaganda it is propaganda for 
the tax-paying citizen. 


New Capital For the West 
AITH in the future of western Canada and 
an expression of belief that it was desir- 

able that there should be, in future, a supply 
of mortgage money “at rates of interest com- 
parable with the rest of Canada” was stressed 
in the submission of the Dominion Mortgage 
and Investments Association before the Rowell 
Commission recently. 

Four requirements to achieve this objective 
were outlined: 

1. The restoration of the position of “the 
mortgage to the prior place it holds in other 
a through the elimination of prior 

ns. 

2..The ultimate elimination of debt adjust- 
ment legislation, and in the meantime its 
administration with regard to the interests of 
creditors and the community as a whole and 
not merely for the benefit of the individual 

. debtor. 

3 The reduction of expense in handling 
mortgage transactions. 

4. Generally putting a mortgage in western 
Canada on a basis of par as to security and 
safety with a mortgage elsewhere in Canada. 


The plain fact, as disclosed by this brief, 
is that the business of lending money on mort- 
gage security in the western provinces has not 
been a profitable one. Despite ample funds 
available for investment, loaning institutions 
have added but slightly if at all to their west- 
ern investments during the past two decades. 
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Important steps have already been taken by 
the lending institutions to face the realties of 
the situation and pave the way for a resump- 
tion of satisfactory relationships in this field. 
With the exception of Alberta, which has re- 
fused to. accept the association’s proposals, 
ebt adjustment plans have been worked out 


in the ‘drought areas of the other two prov- 


-inces. 


Individual debt adjustments have pro- 


+  ‘eeeded within all provinces, The next step is 
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_ thention especially to the 


the yal of legislative barriers erected 
Saskatchewan, the association drew at- 


constructive share- 
introduced in the case of grain- 
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this arrangement, when production is good, 
debts can be substantially reduced. When 
crops are poor, the debtor can be relieved of 
payments. The agreement provides for deliv- 
ery of a one-third share of the crop to the 
mortgagee with the. protection that if the crop 
is less than 10 bushels per acre, taxes are paid 
out of the one third share. 

Present indications point to the end of the 
drought cycle during 1938 and a termination 
of the twin factors of poor crop and low price 
which created the emergency conditions of 
the past seven years. If this is true, it means 
the West will again need capital for long-term 
investment. 

The most effective way of encouraging es- 
tablished lending institutions to again enter 
the field would be the removal of legislative 
restrictions rather than the imposition of new 
barriers as set up in recent legislation in 
Alberta. 


Tax Relief For Industry 
NE recommendation of the National Em- 
ployment Commission which the federal 
government might implement in its forthcom- 
ing budget is the encouragement of plant 
rebuilding and renovation by a revision of 
income tax laws respecting obsolescence. 

For nearly a year the Employment Com- 
mission obtained through private financial 
co-operation, the services of independent tax 
experts who made exhaustive studies in this 
and other fields with a view to recommending 
tax policies to aid re-employment. 

When the Rowell Commission was created, 
this department of the N. E. C. was absorbed 
by that body but in its final report made 
recently the Employment Commission re- 
ferred especially to the constructive effect of 
granting some relief under the income tax for 
expenditures actually made in replacing obso- 
lete equipment. Its comment was as follows: 

“We suggest that a special allowance might 
be made under the income tax law for expen- 
ditures made in replacing obsolete plant and 
equipment. Such expenditures might be 
deducted from income before the income tax 

"1s computed but Gnly to the'extent of the value 
which had not yet been written off in depreci- 
ation and only if and when the asset be actu- 
ally replaced. 

“It would, of course, be necessary that such 
a privilege should be restricted to periods of 
depression and unemployment. Even though 
it were administratively possible only to make 
such provision under the corporation income 
tax, the Commission is convinced that a signi- 
ficant effect in promoting capital expendi- 
tures at an earlier stage of recovery would be 
achieved. 

“A further and important benefit, if this 
policy were effective, would be an improve- 
ment in the competitive position of industry 
in a country which is peculiarly dependent on 
the competitive strength of its position in 
export trade.” 

Great Britain has already pointed the way 
in this regard and special consideration is now 
given in that country along the lines suggested 
by the Employment Commission. 

There is no reason to await the findings of 
Rowell Commission to implement this recom- 
mendation. It is one which would have im- 
mediate, constructive influence in creating 
new jobs and enhancing Canada’s industrial 
efficiency, especially at a time when business 
is feeling the impact of depressed conditions 
in the United States. 


Cost of Farm Implements 
ARK SENN, M.P., for Haldimand, 
gave the House of Commons a three- 
sentence sermon last week when he com- 
pressed into 80 words an argument for rea- 
sonable protection in the agricultural imple- 
ment industry. ; 
He said: , 
“Less than $2,000 will purchase sufficient 
implements and up-to-date horse-drawn ma- 
chinery to adequately equip the average farm 
in Canada. The life of this machinery is at 
least 12 or 15 years. If the duty of 7% per cent 
should be entirely removed and agriculture 
should get the full benefit of that reduction, 
the average farmer in Ontario would not 
benefit to the extent of $10 a year, an amount 
which seems to me absolutely negligible when 
compared with the value of the home market.” 
Recently an eastern businessman made a 
tour of the West. He asked various western- 
ers to discuss their problems with him. Most 
of them took the occasion to protest against the 
tariff on farm implements. Not all were 
farmers. He asked them what was the rate of 
duty on farm implements. .The answers 
ranged from 25 to 100 per cent. Many of those 
who answered were amazed to learn that the 
tariff rate against virtually all United States 
implements is only 742%. Tractors enter duty 
free from the United States; so do farm imple- 
ments from the United Kingdom. 
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Crop Control Revolt 
ASHINGSTON’S ew crop contro] is 
meeting resistance, and from the very 

‘armers it was supposed to benefit. To the 
original Agricultural Adjustment Act, the 
famous triple A, there was not a great deal of 
objection in the main farm areas of United 
States for the simple reason that the govern- 
ment proposed bonusing producers for cur- 
tailing acreage that was already largely non- 
producing because of drought. The reorgan- 
ized AAA, however, comes along when no 
drought is in prospect and at a time when 
nature would be normally making up for past 
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assistance. They 


ful farm organizations. Growing prospects are 


the best in years and they want to take full 
advantage of them. 
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As a result of the increasing farm opposition | . 


it is expected that the new plan of crop con- 
trol, being applied for the first time this spring, 
will be tested by the Supreme Court and that 
presidential aspirations of Henry A. Wallace, 
U. S. Secretary of Agriculture, will get a seri- 
ous setback. .- 

Incidentally, Canadian farmers who hoped 
to cash in on acreage reduction in United 
States may be disappointed. Crop reduction 
under the original AAA, supplemented by seri- 
ous drought resulted in an unexpected and 
very profitable demand for Canadian farm 
products across the line. 


Alberta’s $68 Millions Stake 
, l SHE extent to which the people of Alberta 

have invested their money in the “big 
eastern lending institutions” which Premier 
Aberhart is trying his best to outlaw was re- 
vealed in a striking way in figures submitted 
recently before the Rowell Commission at 
Toronto. 

In the brief submit'!.d by the Dominion 
Mortgage and Investments Association it was 
disclosed that Alberta citizens have invested 
no less than $68 millions of their savings with 
these companies. The figure was prepared 
from a survey of the liabilities of Canadian 
loan, trust and life insurance companies, 

In short, residents of the province have a 
direct interest to the extent of over $68 mil- 
lions in the present investments of these 
institutions. 

On the other hand the companies them- 
selves hold mortgages to an aggregate princi- 
pal amount of only $40 millions in the prov- 
ince, with further sums invested in policy 
loans, bonds, etc. 


Paying For Pessimism 
IER HEPBURN of Ontario is ill at 
ease as an economist. His recent submis- 
sion to the Rowell Commission was largely 
prepared by W. H. Moore, M.P., assisted by 
Professor K. W. Taylor of McMaster 
University. 

Much of the Hepburn-Moore-Taylor argu- 
ment on a Canadian wheat policy was sup- 
ported by liberal quotations from Andrew 
Cairns—formerly of Wheat Pool fame. 

Mr. Cairns is the high-priest of pessimism 
when it comes to wheat prognostications. His 
gloomy forecasts appear either directly or 
indirectly from Britain every so often. 

Yet strange as it may seem Mr. Cairns is 
still on the federal government payroll. He 
has for some years continued to be secretary 
of the Wheat Advisory Committee which grew 
from the stillborn World Wheat Conference of 
1933. 

What the committee does or why it con- 
tinues in existence no one seems to know. But 
as one of the 21 signatories Canada gets a bill 
for $1,955 annually as her share of the cost of 
keeping Mr. Cairns employed in propagating 
a gospel of gloom about the wheat business. 


Editorials in Brief 

The Financial News of British Columbia cele- 
brates its tenth anniversary by a special supple- 
ment on western Canada’s mining, oil and indus- 
trial development. It tells a stimulating story of 
the growth and vigor of physical development 
on the Pacific Coast and suggests the need in the 
future for “more money, more men of the right 
racial types, and more intelligent assignments of 
policy and objectives.” . 

* @ @ 

There’s nothing small about the title which 
Honorable Senators have chosen, to label their 
investigation into the Canadian Railway Prob- 
lem. 

The full title reads: “A Special Committee 
Appointed to Enquire into and Report upon the 
Best Means of Relieving the Country from its 
Extremely Serious Railway Conditions and 
Financial Burden Consequent Thereto.” 

Presumably the Senators thought a big prob- 
lem deserved a big name. 
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Right Hon. R. B. Bennett is understood to be 
actively supporting the nomination of Sydney E. 
Smith, president of Manitoba University, as the 
new leader of the Conservative party. 

Yet in the House of Commons last week, Mr. 
Bennett made the following caustic reference to 
another college professor who entered public 
life, when he said in reference to Hon. Norman 
Rogers, Minister of Labor: 

“I realize that academic life does not fit a 

man for public life any amore than work in a 

sawmill.” 


Sayings of the Week 


“I suspect easy solutions and very pleasant 
ones.”—Sir Josiah Stamp. : 
- os 


“The nation must protect its people in catas- 
trophies beyond their control.”—Herbert Hoover. 
- - © 


“T think it is the dumbest government. that 
ever was elected in this country.”—E. J. Poole, 
M.P. for Red Deer. ; 


“I have never prostituted such talents as I 
have, for place or power.” — Rt. Hon, R. B. 
Bennett. 

- a * 

“I do not believe that any man can force 
himself to paint a good picture. He must feel 
an uncontrollable urge.”—Charles Dana Gibson. 

o - ~ 


“Every extension of human control of power 
increases the demands made upon human mor- 
nl tec Talbot, St. Mary’s Church, Notting- 
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“The aristocracy of today is not one of birth 
or wealth, but of those who do things for the 
welfare of their fellow-men.” — Charles M. 
Schwab, 
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“We are a stupid people if we imagine our- 
selves immune from the consequences of con- 
centrating power in few hands.” — Premier 
Mitchell Hepburn. 

- .’. ¢ 

“The shortage of first-class mortgages and of 
satisfactory municipal debentures has constituted 
an investment problem for all trustees.”— 
Thomas Bradshaw, president, Toronto General 
Trusts Corp. 


“Although perha 
strengthen the Bri 


nothing would so much 


ing immigration at a time when they were un- 
able to find em t for their own work- 
ers.”—Prime Minister Neville Chamberlain. 
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“MITCH” HEPBURN: “Ontario for Ontarians” 
MAURICE DUPLESSIS: “Bravo, Mitch, and Quebec for Quebeckers” 


Post-Seripts 


Imrie Takes a Bow 


Premier Aberhart’s best efforts to 
get himself “a good press” seem but 
to achieve enduring publicity of a 

kind that can 
do him no 
good. 
Recently 
& the Ayer tro- 
A phy for the 
:; best typo- 
sgraphical 


newspaper in 
United 
went 


winning front 

page, which 

: has been 

i widely repro- 

duced, was a 

JOHN IMRIE photo g ra p h 

of Mr. Aberhart and an article about 
his attempted press gag law. 

Then last week the Advisory 
Board that selects the winners of the 
Pulitzer prizes each year, made his- 
tory by going outside Canada to 
make a special award. Again Mr. 
Aberhart came in for some left- 
handed publicity. The special pre- 
sentation was made to the Edmonton 
Journal, the leader in the successful 
fight against Mr. Aberhart’s egreg- 
ious “Act to Ensure the Publication 
of Accurate News and Information.” 

When John M. Imrie, publisher of 
the Journal, accepted the special 
plaque on behalf of his own paper 
he also accepted honor certificates 
on behalf of five other daily and 90 
weekly newspapers’ of Alberta 
which were associated in the cam- 
paign. 

Mr. Imrie spoke at the presenta- 
tion dinner and, in a’speech broad- 
cast from coast to coast, said the 
occasion might well be made one of 
re-dedication of the press to the 
ideals of freedom. 
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The press gag law of Alberta was 
introduced last September. Its pur- 
pose was to prevent the newspapers 
from publishing accurate news 
about the activities of the Social 
Credit Government and to require 
them to publish the Government’s 
own propaganda. The newspapers 
of the province gathered overnight 
in Edmonton and prepared their 
campaign of defense. In due course, 
The Supreme Court of Canada 
threw out the measure and the Privy 
Council will this summer finally 
pass upon it. 

Award of a special Pulitzer prize 
to John Imrie’s paper follows close 
upon the heels of the effort of Mr. 
Aberhart to send one of the Jour- 
nal’s *reporters, Don C. Brown, to 
prison for publication of “false in- 
formation.” Mr. Imrie tried his best 
to take the place of his reporter but 
he apparently could not convince 
Mr. Aberhart and the Social Credit 
presidium that he was responsible 
for what went into the Journal. Mr. 
Aberhart’s commissars soon found 
that they had acted a little precipi- 
tously. This effort to punish the 
press proved the worst boomerang 
of the many they had flung during 
their term of office. They hastened 
to find a way of “freeing” Mr 
Brown. He was ordered released 
from custody. 

This was the crowning touch of 
humor in this Gilbertian episode. At 
the time he was supposedly in cus- 
tody Mr. Brown himself was sitting 
in the press gallery reporting the 
proceedings. Thus Mr. Imrie’s r2- 
porter was. deprived (1) of the 
opportunity of being a genuine 
martyr to the cause of a free press 
and (2) cf the opportunity of visit- 
ing the prison where one of Mr. 
Aberhart’s ewn colleagues rested in 
durance vile—or otherwise. 


A MacLean Graduate 


John Imrie learned the essentials 
of the. publishing business in a 
school whose graduates occupy posi- 
tions of outstanding importance all 
over Canada—the MacLean Publish. 
ing Co.. Toronto. As a young man he 
was editor and manager of “Cana- 
dian Printer and Publisher” and of 
“Bookseller and Stationer,” two 
MacLean newspapers which con- 
tinue to flourish as leaders in their 
respective fields. Later he became 
manager of the Canadian Press 
Association and eventually joined 
the Southam organization. 

He has, been in command of the 
Southam’s Northern Alberta daily 
since 1921 and has become one of the 
most vigorous and outspoken cam- 
paigners for the interests of western 
Canada. He is an after-dinner 
speaker of rare talent, forceful but 
urbane, convincing but’ courteous. 
and his {heme is always a fair deai 
for the West. 

In fighting Mr. Aberhart at home, 
ae has been fighting for Alberta. 
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ince. Whenever he finds himself 
with one, two or more persons, par- 
ticularly in eastern Canada, he 
brings the conversation around to 
the economic and political disabili- 
ties under which his part of Canada 
labors, His philosophy in the matter 
seems to be that the way to rid 
western Canada of protest move- 
ments in politics, such.as the swing 
to Social Credit, is to help rid west- 
ern Canada of the particular griev- 
ances and irritants which enable 
such movements to come into being. 
He expatiates at great length and 
with much earnestness upon the sub- 
jects of debts, tariffs and freight 
rates, 

An unwearying traveller, John 
Imrie has descended the Mackenzie 
River to the Arctic and he has vis- 
ited most other parts of Canada. As 
chairman of a business mission to 
the Orient a few years ago he met 
all the political leaders of Japan. He 
is 54 and ‘looks 44. His hobby is 
meeting people and making new. 
friends. He never forgets a face and 
seldom forgets a name. 


Proud Brokers 


When a member of the Toronto 
Stock Exchange was raised to the 
exalted position of lieutenant-gov- 
ernor of Canada’s most populous 
province, the other members of the 
exchange naturally felt very hon- 
ored. That~is why Hon: Albert 
Matthews was invited to the ex- 
change’s new building last week and 
presented with an illuminated ad- 
dress by Norman C. Urquhart, presi- 
dent of the Exchange, speaking on 
behalf of the members. 


The formal proceedings lasted 
about eight and a half minutes, 
which was typical of the celerity 
with which Mr. Urquhart handles 
things. Neither Mr. Urquhart nor His 
Honor was able to say whether or 
not there was any precedent for a 
member of the Exchange becoming 
lieutenant-governor. But Mr. Mat- 
thews promised to put a plaque on 
the wall of the exchange to mark the 
present occasion, which will ensure 
that this one link between the trad- 
ing floor and the vice-regal suite at 
the Parliament Buildings will not be 
forgotten. 

Mr. Matthews delivered a short 
and witty speech. He read it from 
manuscript, stating that he agreed 
with Stephen Leacock that “an 
impromptu address was seldom 
worth the paper it was written 
upon.” 
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Our Military Hosts 


We much enjoyed being guest the 
other day of Brigadier R. O. Alex- 
ander, D.S.O., district officer com- 
manding, and the officers of Military 
District No. 4. The occasion was the 
dinner tendered by Montreal’s mili- 
tary men to representatives of. busi- 
ness and trade organizations with a 
view to establishing a better under- 
standing between these two groups. 
The whole affair was so impressive 
and constructive that we wonder it 
has not been done more often. 
Something of the sort might well be 
arranged at key points throughout 
the country with mutual benefit. 

Brigadier R. O. Alexander really 
stole the show. We say this not 
because he happened to be our host 
but because of the extraordinarily 
good impression he created. He has 
a lucid mind which can keep in a 
straight line and his remarks indi- 
cated a breadth of view which was 
most refreshing. He spoke clearly, 
simply and directly without appar- 
ent reference to notes. 

When he got through he left the 
impression of an officer in whose 
hands the “citizen militia” could be 
relied upon to build character, citi- 
zenship and competence into its 
men. When he told his listeners the 
purpose of present-day military 
training in Canada is to teach men 
to save their lives, not to throw them 
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away, his words carried conviction. 

The affair was remarkably free 
from “jingoism” and was an elo- 
quent plea to large employers of 
labor against putting obstacles in the 
way of men who sacrifice time and 
pay to join the volunteer, non- 
permanent militia force. 


Pinch-Hitter 


Incidentally we were equally im- 
pressed by hearing for the first time, 
W. M. Neal, vice-president Western 
Lines, Canadian Pacific Railway Co. 
Mr. Neal was pinch-hitting for D. C. 
Coleman who was indisposed and 
we found ourselves wondering how 
many other good men there might 
be in the.C. P. R. and the C. N. R. 
organizations who are not heard 
from very often but who would be 
very important figures in the public 
and buginess life of the community 
if they"were chief executives of their 
own railway lines instead of being 
“a vice-president’ or “general man- 
ager” of either of the two great 
national systems. 

One difficulty of our present 
transportation system seems to be 
that we hear a great deal from and 
about the two dominant figures who 
head these two systems but not 
sufficient from the men who sur- 
round them. 

Mr. Neal is an Irishman who has 
spent most of his business life in 
western Canada. During the war he 
served as general secretary of the 
Canadian Railway War Board which 
was responsible for moving half a 
million soldiers and a huge volume 
of munitions from all parts of Can- 
ada to Europe. 
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Haig vs. Hardy 


Whatever Canada’s Honorable 
Senators may think about each other 
privately, they usually keep their 
opinions to themselves when they 
are “on parade” in the Upper House 
or even in committee. 

It was important news, therefore, 
when Winnipeg’s Senator Haig 
started a verbal tempest last week 
which started in the Divorce Bill 
Committee and carried on to the 
Railway Committee and through to 
the floor of the Senate itself. all 
arose over a question of privilege, 
with Brockville’s Senator Hardy on 
the other end of the squabble. 

Manitobans doubtless enjoyed the 
spectacle of their native son putting 
a little life into the Upper Chamber. 
ew when he got the best of 
i 


In a few weeks Senator Haig will 
have much more pleasant things to 
do than squabble with his brother 
senators. He will be attending the 
wedding of his son, now practising 
law with him in Winnipeg. The 
young Haig is marrying the daugh- 
ter of an old family friend. 


Cahan Honored 


Federal Conservatives delighted to 
honor last week their fine old friend 
and supporter, Hon. Charles Hazlitt 
Cahan. At a dinner given in his 
honor, Canada’s grand old Conserva- 
tive statesman kept his housemates 
enthralled for over an hour by the 
fascinating story of a busy life 
which started on the editorial staff 
of the Halifax Herald and Mail some 
52 years ago. 

One of the most interesting epi- 
sodes which sounded like a fairy tale 
to those who heard it for the first 
time, was the story of his amazing 
exploits in Mexico and South Amer- 
ica when he was entrusted with the 
building of extensive tramway, elec- 
tric light and hydro-electric enter- 
— between the years 1896 and 
Born in Yarmouth, 77 years ago, 
Mr. Cahan has been almost contin: 
ously active in provincial or federal 
politics far nearly 50 years. He has 
represented his St. Lawrence-St. 
George constituency in Montreal 
since 1925. ‘ 


The Sure Road Out... 


Washington Sphere 
The world is passing through a 
grave crisis. Statesmen define it as 
an antagonism between the “have” 
nations and the “have-not” nations. 
It goes deeper than that. What 
civilization confronts is a mobiliza- 
tion of the discontented for the 
purpose of confiscating all property 
and thereafter redistributing it 
among those who have asserted 
leadership in the vast enterprise of 
unde. 
ere cannot ever be a permanent 
economic system that is not based 
on thrift and private reward. The 
very men who assert to the con- 
trary demand their own reward 
already. What is desired is not to 
change the system in its funda- 
lor that cannot be put 


bring about a shift in the ownership 
of ions. 

The battle is not between authori- 
tarianism and democracy, which 
would be antagonisms as between 
nations, but between classes. 
through deliberate inflaming of 
class feelings. 

Efforts to counteract so grand an 
illusion by reasoning are futile. The 
contagion can be stayed in only one 
way, and that is by a resurgence of 
business leadership—the develop- 
ment by such of a sound 
economic programme, privately 
financed, that will set the factories 
into motion ee gradually provide 
more employment, earn. profits for 
both capital and labor and demon- 
strate again, as has so often form- 
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Canada because of high income 
such a tax is injurious to the 

try, and should be modified. 


know. According to the i 
figures there are over 79,099 er 
ployees on 23,500 miles of track » 
C.N.R. .This is 33/10 employees 
each mile of track with an average 
salary of $1,482 per annum, . 

The C.P.R. have 27/10 emplo 
per mile of track, which means the 
the C.N.R. costs approx. $825 for each 
mile of track over and above the 
C.P.R. or about: $21,000,000 per an, 
num, This denotes gross mi 
ment. No railway can pay under 


such conditions. 
S. T. 
Orrville, Ont. MALKIN, 
Realistic View 

Editor, The Financial Post, 

There is a statement in that e, 
couraging story by James S, Du, 
can, vice-president and 
manager of the Massey-Harris Co, 
giving his western Canadian im. 
pressions to The Financia) Post 
(April 16) to which this 
would like to refer. It follows: 


“Under normal cir 
such a moisture 
tions w result in substantj 
ties, and to some extent this is 
true in Manitoba and in certain 
parts of Alberta; but not so in 
Saskatchewan. The years of pri. 
vation have cut too deeply into 
the resources of the 136,000 farm. 
ets located in that province, ¢ 
which over 81,000 are receiving 
government assistance. 


I desire to compliment both Mr, 
Duncan on that assertion, and The 
Financial Post on giving it the cur. 
rency of its influential columns, }t 
is high time that urban Canadians 
took a realistic attitude toward the 
effect of even a fair crop at a fair 
price on Saskatchewan’s purchasing 
power. In recent days many people, 
who really know better than they 
write, have been referring to the 
buying power “which can come 
from even one good crop.” 

It is twaddle, Mr. Editor. I see 
nothing that the 1938 crop can do 
(in Saskatchewan particularly) be. 
yond winning the wherewithal for 
the necessities first. To build up, in 
business minds, the idea that the 
tragedy of the past few years of 
thin crop and thinner prices, can be 
“liquidated” by what we all hope 
will be a fair crop at a fair price in 
1938, is unsound, cruel, and not very 
intelligent. 

W. P. D. 
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As Others 
See Us 


Good Record 
North Bay Record 

Quite frequently one hears great 
boasting anent the intellectual superi- 
ority of southern Ontario compared 
with northern Ontario, but statistics 
contained in The Financial Post 
Business Year Book indicate there is 
little reason for the south to claim 
any great distinction along that line, 

Figures compiled by The Finan- 
cial Post reveal that while illiteracy 
in northern centres rates at a higher 
percentage than in southern cities, 
the spreads are trifling in view of 
the fact that northern districts have 
assimilated a large number of im- 
migrants from continental Europe 2 


the relatively short period of settle 


ment. 


The Taxpayers Own Fault — 
Canadian Statesman, Bowmanville 

It cost $1.25 per mile to ride 
the Canadian National Railways 1 
1937, and yet there are still people 
who believe that Canada’s railway 
problem is not urgent. Kenneth 8. 
Wilson, staff writer of The Financial 
Post, points out that whether or not 
you rode on a C.N.R. train in 187, 
or whether you shipped a dollars 
worth of freight over the nationally 
owned railway the $1.25 per mile 
still comes out of your pocket. 

As a matter of fact the revenut 
received by the Government from 
sales tax, taxes on tobacco, sug, 
beer and cars was all swallowed 
in 15 years by C.N.R. deficits. 

If that state of affairs doesn’t som 
goad our politicians into action # 
the behest of the people who elect 
them, then it seems to us that Cal 
adians deserve all the high taxé 
they have to pay. Unification, 00 

ation, is the only solutio 
to this problem, and over a pet 
of five years which it would take 
bring about unification, it iss 
mated that deaths and ordinary 
tirements from service would pre 
clude any possibility of employe 
being thrown out of employment 


Other People’s 
Views 


Ottawa Holds Back 
Windsor Star 

Canada’s leading business and ft 
ancial men and many others have 
long urged the vital necessity 
doing something about the railway 
situation. But Ottawa holds back 
Ottawa is more interested in votes 
it appears, than in anything els 
But here, too, Ottawa may be wrest, 
for there are indications now th 
Canadian public opinion is re@ 
stirred, that it is prepared to < 
port a government which is rea¢Y 
to move. ful 

Thoughtful Canadians are hope? 
that the senatorial committee na™ 
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to investigate the situation and ™ & 


commend suitable action will | 
able to do something substant! 


They are looking to former Prime § 


Minister Meighen and his colleasi 
on the committee to provide ' 
leadership that is so sadly lackiné 
in the House of Commons. 
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Seen From Wheat Crop 


js Outside Influences Wane, Importance of Prairie 


Outlook Grows — Pickup in 


nited States or 


Britain Not Expected Before Autumn 


With ours 
gflect the 


ide influences steadily di 
Canadian business outlook in the fairly near future seems cer- 


next significant factor to 


gin to develop within the domestic field. This means the coming western 


wheat ‘ 


is the three Pr: 


p. The importance of the outcome of the seed now largely sown 
rie Provinces can hardly be overestimated. 


O:ner immediate factors have been well discounted. Tourist trade 


prom ses 4 
gon 4 
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dete SIRES 


and Europe 
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Gree: B: 


no sensational developments in view of the continuing depres- 
United States. Export trade is hampered by the same factor 
fact that this American depression is exerting, for the 
t, a dominating influence on business development in 


Recent Br:tish armament orders in-Canada will undoubtedly help boost 


@nploymen’ and 
expectcc 50 a 
pusness VO.t me irom a year ago. 
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Moisture nditions 
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i purchasing power in the Dominion but can hardly be 
‘oke up more than a portion of the total decline in general 


: a 
yn throughout the Prairie Provinces continue .to 
addition to a winter backlog of unusually heavy precipita- 


ince the beginning of April has averaged very much above 


rormMe@s 
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represe! 


. Sanford-Evans reports. an average rainfall of 1.63 inches for 13 
‘tive points in Manitoba as compared with a normal of 105. 


ror 24 districts in Saskatchewan the average this spring is 1.57 inches 


comparea 


with less than half this amount for normal or .77. Fourteen 


sporting points in Alberta have averaged 197 -inches which. is twice 


nfall of .96. 


she Norma. Te 


It is most significant, too, that much of the heaviest rainfall has been 
, many of those districts which were particularly deficient in 


wied for 
js reporiea 20% 
moisture this time a year ago. 


Q) Mos 


weg? Tht ;, in southern Saskatchewan an average of two inches of rain 
most points, as compared with hardly more than a trace 


the meantime current domestic business appears to be running 
son a fairly even keel but at a pace about 8% less active than a 
year ago. Certain lines like the retailing of drugs and foods are moving 
as well a8 in 1937, hardware and construction materials a little 
ng and other apparel spotty, while durable goods, and lux- 


are.definitely harder to sell. 


federal income tax collections so far are understood to be very much 
ticher than in 1937 but this of course is not a reflection of current 
business but of the highly satisfactory volume in 1937. 

More and more business observers in United States are coming to the 


conc.us 
be EXPOc 


n that nothing much in the way of substantial improvement can 
ted before fall. Commodities are being watched closely but even 
this sensitive line no big developments are immediately anticipated, 


Business indicators 


Current business as reflected by 
DBS. weekly index gradually 
improving. Level now equal to 

a year ago, which, of 
was before the main rise 


course, 


Carloadings continuing to show 
10% drop from a year ago, with 
decline largely in forest products, 
misc and merchandise. 

Railway earnings gross for 
C.N.R. down substantially for last 
week in April and moderately for 
Canadian Pacific. 

Automobiles—March sales down 
from a year ago, ex- 
ports slightly higher. 


aneous 
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Commodity pri 


Retail trade index no, of sales 
t. store sales = 
esale index no. of sales .. 
try sales (°o of gains) . 


Imployment D.B.S. Index— 
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15,027,700 $ 24, 
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Ja 145,000 $ 
Gypsum, tons ( . 45,517 


Fiour exports down sharply in 
April. 

Oil—Imports down moderately, 
production due to new. Alberta 
field running far above 1937. 

Raw materials—Imports cotton 
and rubber down moderately in 
March cumulative for year to date 
off about 20%. 


Sugar manufacturing in March 


materially below output for same 
month a year ago, cumulative off 
25% 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus. 
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31,998,000 $ 97,265,000 $ 90,301,000 
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All-Canada figure comprising over 90% of the Canadian total. 
tted. ; sFor four weeks to Apr. 23, 1938. 


‘Unrevised figures covering N.S., 


or average family per week, food, fuel, rent. 
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Investments for 


Current Funds 


Our weekly list of offerings of 
Government, Public Utility and 
Industrial securities affords a 
choice of issues to suit indi- 
vidual investment requirements. 


- Copies gladly forwarded to 
investors upon request. 


Royal Securities. Corporation 
Limited 


244 St. James Stree 
Montreal 


i jaz, 


33) Bay *tree: 
Toronto 2 


Saint John, Quebec, Ottawa, Winnipeg, Colgery, Vancouver, 


Charlottetown, Hamiton, St. John's, Nild., London, Eng. 


| Fercign Business | 


United States Department of Com- 
summarizes foreign business 


raw materials in maintai indus- 
trial activity. ime 


Union of Seuth Africa—Several 
factors have combined to prolong 
the business recession, but the gold 
mining industry continues to thrive. 


Uruguay—Weather remained fav- 
orable to agriculture, but the leth- 
argic state’ of the wool market and 
the restricted exchange situation 
continued to adversely affect eco- 
nomic conditions in April. 


Eeusdor—The usual April pick-up 
in business activity did not material- 
ize this year, owing largely to un- 
usual restriction of credit. and un- 
ener conditions of the export 

e. 


Mexico—Imports declined in April, 
wholesale and retail business activ- 
ity was curtailed, and many domestic 
industries cut production because of 
high costs and diminishing demand. 


Honduras—Larger banana ship- 
ments and payments of back salaries 
to civilian public employees resulted 
in more active retail business than 
for several months past. 


Cuba—Most business activity held 
up better than anticipated in April, 
considering the persistent decline in 
raw sugar prices, 


Jamaica — Wholesale and retail 
trade continued below normal, owing 
to slack demand and low prices for 
most export commodities. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


May 5 SPCR CCR E REE HEe 

May ] cccvcccesevesece 00 ty 

May 3 ..... teecceeeece 1.0045 
SPOOR eee eeeee 1.0043 


May 6 ...... see : 
May 5 ....ccsscccsee 5.02 
May 4 eeeeeeeeeeeres 


Canadian Motor Sales Down |Moutreal Power 


For First Quarter of Year 


»New motor car sales in Canada for | of course, the real sales season is 


the first three months of the current 


For March alone almost 10,000 pas- 
senger cars were sold which’ was 
approximately 28% below sales of a 
year ago. In Alberta there was an 
increase of 8% but there were de- 
clines ranging from 15 to 71%-in all 
other provinces. 

Sales of commercial vehicles were 


13%. In this category there were 
advances of well over 40% in Mani- 
toba and Alberta but decreases in 
the other provinces. 


Exports Higher 

On the other hand exports have 
actually increased over a year ago, 
total for the first three months bein 
yalmost 20,000 vehicles as compare 
with under 17,000, and in March 7,609 
as compared with 7,100 in 1937. 

The drop here does not compare 
with that in United States where 


ane commencing. 


Canada covering 
rede, vhows & desiine 
for the first three months of about 


, 


ago toward medium-priced mod 
is not so evident this year. ee 


Mew in insters, Conse) 


5,560 7,958 
P, E. I, not reported. 


Previncis! Summary 


Mee 19st 


sales have declined by 50%. More-| Quebe 


over it is repofted that April busi- 
ness has been much more favorable 


than March in most of Canada and, | 


Background 


Teachers Watch Crop 

Regina school teachers are just as 
much interested in the weather of 
the next two months as farmers 
themselves. Recently the municipal 
authorities promised them a pay in- 
crease of approximately $60 apiece, 
effective January 1, 1938, if weather 
permits Saskatchewan to get a de- 
cent crop of wheat this year. So far 
chances are considered extremely 


favorable. 
* *s 


Eating More Fruit 

Canadians are eating more fruit. 
In practically all important cate- 
gories in the last 12 months in- 
creases in imports are reported by 
the Dominion Bureau of Statistics. 
Bananas for the 12 months ended 
March, 1938, totalled 3.6 million 
stems as compared with a shade 
under 3.4 a year ago. Price was 
about the same. The great bulk of 
this import was from Jamaica. 

Fresh grapes largely from the 
United States totalled over 30 mil- 
lion pounds in the same period as 
compared with imports of a shade 
over 26 millions the previous year. 
Lemon imports valued at $1.5 mil- 
lion were just below those of the 
previous period. Oranges, one of 
the biggest single imports, amqunt- 
ed to 5.4 million cubic feet, against 
less than 5.2 millions the previous 
year. Total value was over $7.2 mil- 
lions. By far the greater amount of 
our oranges come from the United 
States, although there have been 
considerable supplies from Pales- 
tine in certain seasons. 

Last year Canada spent almost 
$1.5 million on grapefruit, of which 
53 million pounds were imported. 
This compares with under 47 mil- 
lion pounds the previous year. To- 
tal imports of fresh fruit amounted 
to a little over $16.5 millions. 

On the export side the biggest 
commodity, of course, is apples of 
which some 2.2 million barrels were 


% | exported for the year ended March. 


Sweden... .2584% 
Switzerland .2302' 
Hong Kong .3114% 


The Canada Gazette announces 
meetings of the creditors in the 
matter of: 


British Columbia 
Haustein, K., Sheep Creek. 
New Brunswick 
Barton (The) Electric Welding Co., Ltd., 
Saint John. 
Ontarioe 


Levy, C. C., New Toronto. 

Nettleton, J. W., Toronto. 

Eastman, J. M., Toronto. 

Kahn, T., Toronto. 

= Wholesale Men's Wear Lid., 


orth Bay. 
Waiser, S., North Bay. 
Quebec 


Udashkin, H. B., Montreal. 
» Montreal. 


Kraussman’s Lorraine Cafe, Ltd., Mont- 


Brasco Drilling & Exploration Co., Ltd., 
Montreal. 

Roscoe’s Inc., Montreal. 

Silverstone & Sons, = een 


Roberge, E., St. de Beauce, 
Leonard, A., Montreal. 


Value was almost $7.8'millions. Next 
most important fruit export was 
fresh blueberries, of which seven 
million pounds were exported dur- 
ing the last year valued at not far 
short of a half million dollars. Total 
exports of fresh fruit amounted to 
a little under $8.5 millions or just 


N. B. Power Board 
Reports Further Gains 


From Our Own Correspondent 

MONTREAL.—Operations of New 
Brunswick Electric Power Commis- 
sion for the first five months of the 
current fiscal year, beginning No- 
vember 1 last, showed an improve- 
ment over the like period of the last 
fiscal year, according to a statement 
made by the Commission. 

Construction work on Deer Island 
and on the Irish Town road in West- 
morland County already has com- 
menced in connection with the 200- 
mile extension to be undertaken 
this summer. This programme will 
mean more than 1,200 new subscrib- 
ers and its cost will approximate 
$250,000. 

Various other extensions have 
been requested in different sections 
of the province, but in view of the 
fact that the Commission already 
has committed itself to construction 
of 200 miles this season, these have 
been held over for consideration at 
a later date. 
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In Green Packets 20 for 25¢. 


about half the total imports of the 
same commodity. 
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Ready Wear 

A rather novel short-cut in the 
fitting of ladies wear is described 
in the current issue of Stylewear. 
Instead of tiresome individual meas- 
uring for each garment, a London 
manufacturer, after a careful ane 
atomical study has designed eight 
models of different sizes. 

Each model is completely clothed 
according to a definite scale and if 
one garment or a part fits any ind:- 
vidual customer the theory is that 
the whole ensemble will fit likewise. 
All that the customer will have to 
do is select a color and material, be 
fitted with one garment only and 
the whole outfit will be ready for 
delivery in 14 days. Stylewear, how- 
ever, says that this sounds like a 
good scheme all except for the 14 
days delivery which apparently is 
regarded as optimistic. 


= . 

Paint Price War ‘ 

Most of western Canada is now in 
the throes of a paint price war, 
Hardware and Metal reports. Reduc- 
tions of from 25% to 35% in one 
brand are announced. Certain west- 
ern paint manufacturers, states 
Hardware and Metal, take the stand 
that eastern manufacturers are 
selling their product in the West at 
low prices for the purpose of killing 
off competition. Leading eastern 
paint manufacturers, on the other 
hand, claim that the price war was 
precipitated by western manufac- 
turers. As a result of this campaigs 
and because of general business 
improvement in Manitoba, Winnipeg 
paint sales have been very much 
higher this year than last although 
the weather generally speaking has 
not been suitable for outdoor jobs. 


Saskatchewan Discounts 
Social Credit Threat 


From Our Own Correspondent 

REGINA—It appears certain there 
will be no accumulation for any 
party in the Saskatchewan election 
There will be more three and four- 
cornered fights than ever. 

Liberals, Social Credit, C. C. F. 
and Conservatives will be there, all 
battling for the right to represent 
the 49 ridings, three of which are 
two member seats. 

The probabilities of Social Credit 
making serious jnroads into the 
government vote is widely discussed. 
There is no indication of a possible 
Social Credit sweep. Government 
workers concede Social Credit may 
give them trouble in the 10 seats on 
the Alberta boundary. 


Maritime Tel. and Tel. 
Toll Traffic Declines 


MONTREAL. — Maritime Tele- 
graph and Telephone Co, handled a 
smaller volume of toll traffic in 
March than was the case in the cor- 
responding month of last year. The 
number of completed calls reported 
was 95,336, a decline of 216 from 
March, 1937. 

The number of stations in opera- 
tion on the company’s system at the 
end of March totalled 41699, a net 
gain of 78, during the month, The 
Island Telephone Co. reported 4,214 
stations compared with 4,201 stations 
at the end of February. 


Holds Operations 
Electricity and Gas Output 
1987 Level. 
MONTREAL = Montreal 
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Hight 
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Cumulative .... 1,680,073,000 1,656,268,000 


Dominion Textile Co. 
Defers Warehouse Plan 


Frem Our Own Correspondent 

MONTREAL.—In view of present 
unsettled business conditions and 
prospects, Dominion Textile Co, has 
decided not to proceed with the con- 
struction of a large raw cotton ware- 
house in the vicinity of Ville LaSalle 
which has been under consideration 
for some time. 

The necessary land was acquired 
about a year ago, but plans to go 
ahead with the building were inter- 
rupted by labor troubles last sum- 
mer and further action was postpon- 
ed until the spring. The board does 
not consider it advisable to com- 
mence building operations at present 
and unless a definite decision to 
start is made by midsummer, the 
project will be shelved for another 
year. 


Stock Exchange Building 
Loss Is Lower in 1937 


Stock Exchange Building Corp., 
Vancouver, had gross revenues of 
$88,202 and net revenues of $34,852 
in 1937. This compares with gross 
of $84,372 and net of $33,278 in 1936. 
Bond interest for 1937 totalled $39» 
564, depreciation $15,980 and bond 
discount $3,667. Provision for pro- 
vincial taxes of $1,500 left a loss of 
$25,859 for 1937 against a loss of 
$27,376 in 1936. At March 16, 1938, 


BE SUPERVISED: 


In a period of frequent fluctu: 
ations it is necessary for the © 
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for investment are available 


through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO | 


Dominion of Canada 
Bonds 


Every investment portfolie should contain a 
good proportion of Dominion of Canada 
Bonds. They combine excellent security, 
marketability and a satisfactory income re- 
turn. Upon request we shall be glad to mail 
you offerings of Dominion of Canada Bonds, 


MCLEOD, YOUNG, WEIR & CO, 


Metropolitan Building, Toronto 
Telephone: Elgia o168 


Correspondents in Now York and London, Eng. 
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Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


arteeet Coren ete 
mo was on 
Dec. 1, a 


Ottawa 


London 
Montreal Homiltes 


slightly higher than the 80.5% at 


the building was 90.6% team at 
April 16, 1937. 
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Canada’s Greatest . 
~ CommunityChest - 


Farow this great national “Community 
Chest”, families throughout Canada 
receive Half a Million Dollars every 


working day. 


Asa result, fatherless children are fed, 
clothed and educated. Their mothers are 
guaranteed money to pay the bills. And 
men and women, past their earning 
years, are assured financial security. 


This community chest—made possible 
by the accumulated savings of 3,500,000 


\ 


thrifty Canadians—is Life Insurance. 


So large are the payments of Life 
Insurance to policyholders and bene- 
ficiaries, that they far exceed the total 
amounts distributed for direct relief by 
Dominion, Provincial and Municipal 
Governments. 


Thus Life Insurance not only protects 
Canadian homes, but also performs a 
great national service in lessening the 
burden of public as well as private relief. 


LIFE INSURANCE 


GUARDIAN 


OF CANADIAN HOMES 
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Union Steamship 
Control in B.C. 


British Interests Sell to 
Group of Canadians — 
Development Promised 


From Our Own Correspondent 

VANCOUVER.—Reorganization of 
Union Steamship Company has been 
completed and ownership of the 
company’s fleet of steamships and 
facilities is now concentrated in 
Vancouver, the interests of the Brit- 
ish owners who held control: for 
many years being now in Canadian 
hands. 

Executive direction of the com- 
pany remains with Harold Brown, 
with Carl Halterman as assistant 
manager. 

Other directors elected at the an- 
nual meeting held here are: Gordon 
Farrell, president of B. C. Telephone 
Company; J. S. Eckman, vice-presi- 
dent of Canadian Fishing Company; 
James R. Murray, of Winnipeg, 
of the Wheat 
Board; W. C. Woodward, president 
of Woodward's; Wendell B. Farris, 
K.C.: E. E. Buckerfield, president of 
Buckerfield’s, Ltd.; G. M. Warren, 
vice-president of Pacific Terminals, 
Ltd.: F. H. Clendenning, president of 
Empire Shipping Company. 

Spokesmen for the company said 


that a programme of active develop- | 


ment would be undertaken during 
the coming months. 

According to the annual report of 
Harold Brown, president, new ton- 
nage is urgently needed both for 
improvement of facilities and for 
reserve purposes, but present costs 
of construction are prohibitive and 
fleet additions must necessarily be 


' deferred, at least for the present. © | 
After providing for all expenses, | 


‘including depreciation (Union 


Steamships Ltd. $92,000 and Union 
Estates $13,500, interest and taxes, 
the profit for the year amounted to 
$20,431, which, added to the oper- 
ating surplus as at Jan. 31, 1937, 


‘ leaves a balance of $79,019. 
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BROKERS’ LOANS AT LOW LEVEL 


Borrowings on collateral by members of the Toronto and Montreal 
Stock Exchanges took another sharp drop at the end of March, 1938. April 
saw Montreal brokers’ loans at the lowest figure since June, 1933. In 
Toronto a small ‘increase took place in April but the total is still low. 


Loans 
and the large reductions 


‘York Knitting Sales 
Show Moderate Decline 


Sales of York Knitting Mills, Ltd., 
during the early months of 1938 have 
|fallen moderately below the level 
of a year ago, but are still above 
results for the corresponding period 
| of 1936, shareholders were informed 
|at the annual meeting. The outlook 
|is regarded as favorable. 

Market prices of raw materials 
| dropped about 40% last year, the 
| president, Sir James Woods, pointed 
| out, and although the company’s 
|inventories were purchased below 
jpeak levels, substantial write-offs 





| were made by the parent company 


and its subsidiaries. The company, 


““For endurance and power, 
V-8 trucks can’t be beat” 


The famous Ford V-8 Truck engine is now in its 
seventh year of success. More Ford V-8 Trucks 
were sold last year than any other 1937 make. 
With proof of Ford V-8 economy and per- 
formance still rolling in, it means a great deal 
to say that the 1938 Ford V-8 Trucks are the 


finest Ford has ever 
Impressive new 


built. 
styling. More comfortable 


cabs with 3 inches more head room. Handsome 
new interior trim. Softer seat cushions. A new 
122-inch one-ton truck. New 134-inch wheelbase 


of this nature are ordinarily secured to finance margin accounts 
made since a year ago should leave few over- 


extended accounts with Canadian brokers. 


accordingly, stands to benefit from 
the improvement in prices to date 
this year. 

Extensive alterations were made 
to equipment in 1937, which have 
resulted in improvement in the 
quality of products as well as oper- 
ating savings. 


Fleet Aircraft Ltd. 
Makes Change in Directors 


From Our Own Correspondent 


MO. —E. G. Smith and A. 
Dean Nesbitt, both of Montreal, were 
elected directors of Fleet Aircraft 
Ltd., at the annual meeting of stock- 
holders, filling vacancies created by 
the retirement of A. J. Nesbitt and 
John Irwin. 


(Continued from page 1) 

up in the loose days of indiscrimin- 
ate “tipping” and high-pressure soli- 
citation by customers’ men, greedy 
for commissions, Stock brokerage 
today is a chastened and reformed 
business. It has to operate under the 
strictest of rules, Everything is out 
in the open. Hit-or-miss opinions 
are dangerous. The conscientious 
and aggressive stock broker of today 
must, perforce, be an up-to-date in- 
vestment counsellor. 


Worth Only What They Sell For 

To take a leaf out of brokers’ 
books, the stark truth always to be 
recognized by a speculator is that 
stocks listed on the stock exchange 
are worth only what they command 
every night at Ythe close of dealings. 
Of course the stock exchange sets 
the trend for all other issues. Ex- 
actly the levels at which stocks are 
valued by margin clerks or collat- 
eral loan clerks are all they really 


are worth. 
Opinions of their near-term or 


‘long-term trend may vary, a price 


upheaval may at any time be in the 
making, but the prices on the stock 
exchange are the real and only true 
determinant of the net worth of 
listed security portfolios of indi- 
viduals or institutions. The preser- 
vation of a strict accounting attitude 
toward stock quotations is the first 
lesson to be digested by every in- 
vestor-speculator. 

The investor or speculator should 
audit his books—or at least take 
soundings—oftener than a corpora- 
tion does, Even though a business 
enterprise audits its books only 
once a year, it has sufficient control 
and knowledge of inventories and 
other costs to make a close approxi- 
mation of its profits or losses from 


Read what Ford 


Truck owners 


say about 


performance and economy 


with 60-inch cab-to-axle measurement. A new 
standard frame width for 134-inch and 157-inch 
units. New easier steering—roller type with 18- 
inch wheel. These and all the time-proved Ford 
Truck features combine to make the 1938 Ford 
Trucks the finest, most economical trucks in 


Ford history. 


Prove this economy with an “on-the-job” 
test with your own loads over your own routes. 
Your Ford dealer will gladly supply the truck for 


this “‘on-the-job”’ test. 


| The FORD V-8 TRUCKS 


INCLUDING A NEw One~Tonner 
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from month to month, if not from 
week to week, just how it is faring 
and whence it is heading. The in- 
vestor must copy the technique of 
the businessman. 

Close Attention Needed 

But investors en masse are likely, 
in giving superficial attention to 
their most vital problem, the preser- 
vation of capital, to analyze their 
holdings only after a drastic change 
in prices, Even then, the tendency 
is to delay the detailed examination 
until a new set of conditions has be- 
come so glaring as to be first-page 
news or everyday conversation. By 
the time the status of the market, as 
a whole, or of an individual security 
is radically altered, the damage has 
been done. Just as with sickness, 
“an ounce of prevention is worth a 
pound of cure” for investment 
capital. 

No stock can be néglected. None 
can be put away and forgotten. 
Every single issue oyght to be re- 
garded by its:owner as a hot potato 
to be dropped some time or other. 

Eternal vigilance is the only rule 
for investment success. The care of 
capital involves fully as much atten- 
tion as the human body, a house, or 
a car, for instance, It is not suffi- 
cient to review holdings quarterly 
or semi-annually, or annually. In- 
vestments must be studied all the 
time for signs of deterioration or 
growth. 

One good rule of thumb is to ask 
oneself, if there is a reluctance to 
sell, whether there is not an equal 
aversion to buy. If there isn’t war- 
rant for buying a stock after a big 
appreciation, the chances are it 
ought to be sold. It is the market 
price, not the original purchdse 
price, that must govern the decision. 

One of the commonest of specula- 
tive sins is to be unduly influenced 
by the previous high of a stock. If 
the price has declined a good many 
points, a universal failing is to as- 
sume that it cannot go much lower. 
The stock market can do anything 
and an individual stock can go al- 
most anywhere—up or down—in the 
course of a dynamic move. 


Carelecs When Prices High 

A period of rising or high prices 
breeds. the greatest carelessness on 
the part of the rank and file of se- 
curity holders, Any broker or fin- 
ancial newspaper can testify that 
then almost never is there a request 
for advice as to whether a profit 
should be taken. That is when the 
human ego, asserting itself, con- 
cludes that the capital appreciation 
came about from the exercise of in- 
nate shrewdness and not from a 
broad tidal movement. When stocks 
are high the certainty of an ultimate 
ebbing of the tide is commonly for- 
gotten. 

Yet it is just as important to look 
portfolios oven when the skies are 
clear as when trouble is in the wind 
or a depression in the offing. The 
hoariest of advice is “No one ever 
went broke taking profits.” In ex- 
travagant bull markets the pendu- 
lum always swings so high as to 
force certain groups of stocks, as 
utilities in 1929, far above long-term 
values. When mass enthusiasm runs 
highest is when investment scepti- 
cism, instead of self-satisfaction, 
should be greatest. 

“Patter Makes for Confusion” 

The “patter” of the marketplace 
is likely to make for confusion. Fin- 
ancial writers of all sorts, obliged by 
their calling to purvey daily advices, 
tend to employ phrases that, by 
their repetition, weave a philosophy 
demoralizing to the easy-going or 
unastute investor. The foolish 1920's 
evolved the naive belief that mass 
production had created a limitless 
prosperity. Those were the days of 
“two automobiles in every garage.” 
Later came the fetish of inflation 
which rejected the notion that cash 
could have lasting value and 
espoused the idea that commodities, 
equities and even real estate af- 
forded the only protection against 
the policies of inflation-minded gov- 
ernments. 

While psychology is an important 
—yet superficial—speculative influ- 
ence on the stock market, the mass 
reasoning out of which it evolves 
musf always be detachedly ap- 
praised, for it is often productive of 
a popular delusion. The imperman- 
ence of the boom era of the ’20’s was 
only too tragically demonstrated 


Should Investor Borrow on Stock? 


later in the worst depression on 
record. 4 
On the opposite side, the belief 
that there was no end to adversity 
and that chaos began with the 
United States banking holidays of 
1933 was just as thoroughly shat- 
tered by the series of New Deal 
measures, unorthodox to be sure, 
which reversed the deflationary 
trend. Still persists in 1938, after a 
devastating stock market break and 
the most rapid business decline on 
record, the notion ‘that inflation is 
an investment cure-all. All of these 
beliefs, viz., the unlimited prosper- 
ity of the 1920’s, the interminable 
depression of 1929-32, and the infla- 
tion theory of 1933-38, have been 
responsible for a disastrous invest- 
ment experience by many people. 
To think that any popular belief 
in what the mysterious future holds 
is a quick solution of investment 
problems is quite certain to lead an 
investo? to error, Without subscrib- 
ing entirely to the law of action and 
reaction, it is nevertheless safe to 
assume that the pendulum will al- 
ways swing from good times to bad, 
regardless, of artificial measures. 
Inflation Problems 
Adherence to the view that equi- 
ties and commodities are protection 
against prolonged inflation excludes 
both the classic examples of Ger- 
many and France and ignores the 
differences between conditions on 
this continent and those abroad. The 
huge productive capacity of this 
continent, many industries of which 
could—if output were geared to the 
limit—within a few months inun- 
date the market for goods, is the 
most marked differentiation. Sec- 
ondly, there is the item of our huge 
natural resources. Thirdly, there is 
the tax factor, already so well de- 
veloped as an inflation restraint. 
Finally, investigations will show 
that the time element, which is so 
frequently overlooked by constitu- 
tionally impatient North Americans, 
is the biggest factor, since it took in- 
flation 10 years in Germany and 14 
years in France to run its course— 
if, indeed, it has run its course in 
France even yet. 
Without delving into the actual 
results, which demonstrate that no 


Jone form of investment—real estate, 


commodities or stocks—was other 
than an inadequate “hedge,” infla- 
tion is cited merely as the latest ex- 
ample of the scepticism with which 
the popular reasoning of any era 
must be regarded. After five years 
of inflation talk the Dow-Jones in- 
dex of commodity futures is not far 
from the lowest level for the 4%- 
year period for which the computa- 
tion has been made. , 

In the long run the so-called 
fundamentals have, in orthodox and 
unorthodox periods of finance, ulti- 
mately determined the major trend | 


0 
PROSPECTIVE FATHERS 


Te iieisia and thousands of Canadian mothers are 
going safely through childbirth each year. One reason 
is because more prospective fathers have learned how 
to anticipate and provide needed care and attention 
which some expectant mothers hesitate to request. 


Just as soon as his wife believes she is going to have 
a baby, the modern husband should get in touch with 
a competent doctor who can give her first-class care. 
Then he accompanies his wife on her first visit to the 
doctor's office, giving her added confidence, answering 
many of the doctor's questions and receiving the 
medical information every prospective father should 


possess. 


The more enlightened modern husbands become, the 
more they want to share the problems of their wives. 
Realizing the value of peace and serenity, they do all 
within their power to maintain a happy and unworried 


home atmosphere. 


If your wife expects a baby, be a modern husband. 
Remember that scientific maternity care, from the very 
beginning, is vitally important both to her and to your 
unborn child.! Have her consult a qualified doctor at 
once and at regular intervals until after your baby is 


born. 


Doctors and nurses can doa great deal to keep expect- 
ant mothers well and comfortable. They can help to 
give unborn babies healthier and stronger bodies and 
to make their arrival easier and safer. 


A postcard will bring you a free copy of the Metro- 
politan booklet “Information for Expectant Mothers” 
which contains much additional information for both 
parents-to-be. Address Booklet Department 5-F-38, 
Canadian Head Office, Ottawa. 


of the stock market. To the humor- | 
ist, the “fundamentals” are the fav- | METROP OLITAN LIFE 
INSURANCE COMPANY 


orite cliché of the investment writer. 
Yet these are the factors that must | 
be constantly studied by investors 
and which, when properly under- | 
stood, can make the financial col- 
umns to the well-versed reader as | 
interesting as the sports or political 
pages. 

Earning Power Ali-important 

The most driving and potent) 
fundamental is earning power. It is 
the factor that the market is con- 





stantly endeavoring to appraise. If 
earnings are in the ascendancy, 
stocks are bound to rise. If a per- 
sistent decline in earnings is in 
force, then stocks are bound to fall. 

Money and credit conditions con- 
stitute another but less important 
fundamental. All things being equal, 
easy money naturally makes cash 
unattractive and equities more de- 
sirable. But, it must be pointed out, 
before passing ori to the later dis- 
cussions of bull and bear markets, 
that major advances have occurred 
in a period of swollen credits and 
high money rates—as in the late '20’s 
—and that major declines have set 
in—as in 1937 — with abnormal 
money ease. 

Politics, diplomacy, the spirit of 
enterprise and similar additional 
considerations enter into the realm 
of fundamentals. These, however, 
are distinctly subsidiary. Boiled 
down, money and earnings are the 
imperishable influences on the 
course of the stock market. At the 
risk of repetition, earning power is 
dominant and warrants engrossing 
attention at all times. 


Copyright, 1988, by Barron's Publishing Co. 


Beatty Stand on Soo Line 
Is Challenged in London 


From Our Own Correspondent 


MONTREAL.—Sir Edward Beatty’s 
statement in the Canadian Pacific 
Railway’s report for 1937 that the 
company’s guarantee of interest on 
the Minneapolis, St. Paul and Sault 
Ste. Marie first consolidated mort- 
gage bonds, which mature on July 
1 next, will cease on that date, is 
challenged by A. Keyser and Co., of 
31 Throgmorton St., London, Eng. 

In its issue of April 13 The Times, 
of London, carried a letter from A. 
Keyser and Co., which reads as 
follows: 

“The guarantee on the Minneapolis 
St. Paul and Sault Ste. Marie 4% 
Consolidated Mortgage Bonds (i.e., 
the Soo Line First Consolidated 
Mortgage Bonds) was authorized by 
appropriate resolutions df the board 
of directors of the Canadian Pacific 
Railway Company, and is expressed 
as follows: For value received the 
Canadian Pacific Railway Company 
hereby guarantees the punctual pay- 
ment of the interest on the within 
bond at the rate of 4% ‘per annum 
at the time and in the manner there- 
in stated. 

“Had the form of guarantee been 
limited at the rate of 4% per annum 
until July 1, 1088, the contention of 
the president of the Canadian Pacific 


aes oa " 


St. Paul and Sault Ste. Marie 54% 
bonds is expressed as follows. ‘For 
value received the Canadian Pacific 
Railway Company hereby guaran- 
tees the payment of the interest on 
this bond at the rate of 5%% per 
annum at the place and times there- 
in stated.’ 

“This guarantee, running on the 
same lines as that of the 4%, 1938, 
bonds, is stated to have been ex- 
amined by the New York law firm 
of Messrs. Cadwalader, Wickersham 
and Taft, who issued the following 
opinion:— 

“From the documents above re- 
ferred to it is our opinion that the 
said guaranty will apply to the in- 
terest falling due after the maturity 
of the Series “B” bonds (i.e., 5% %), 
should the principal not be paid nor 
provision for its payment be made 
by the issuing railway company at 
maturity, until such principal is 
actually paid or provision for its pay- 
ment is made.’ 

“This is confirmed by a well- 
known Canadian Jaw firm. 

“There appears to be close simi- 
larity between the guarantee on the 
5%% and the. guarantee of the 4%, 
1938, and the liability of the Cana- 
dian Pacific Company will only 
terminate when the Minneapolis St. 
Paul and Gault Ste. Marie 4%, 1938, 
bonds have been repaid.” 
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Chairman of the Board fA 
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‘CANADIAN HEAD OFFICE—-OTTAWA 
SERVING CANADA SINCE 1872 


Davie Shipbuilding Co. 
Finishing Three Contracts 


From Our Own Correspondent 
MONTREAL.—Davie Shipbuild- 
ing & Repairing Co., subsidiary of 
Canada Steamship Lines, is in the 
process of completing the work on 
three ships. A new ‘passenger and 
freight vessel, the “North Gaspe” and 


a ee 


— 


a new automobile and passenge 
ferry “Louis Jolliet” were Jaunchet 


this week, while the Royal Canadis 


Mounted’ Police Cruiser “RCMP. 
French” will be launched about 
middle of May. 


The building of these three v@— 


sels has enabled the company 


maintain employment at a high 
level than has prevailed for somty™ 


years past. 
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ROYAL TYPEWRITER COMPANY, LIMITED 


Factery and Sales Offices 
731-735 Bourget Street, Mentreal 


Dealers in all principal cities across Canada. 


. Give 
to Find 
. Publis 


intercsi 


. Supp 


Three-ce 
enc 


Penman . 


I have been ac 

gome steck of |* 

understand it | 
and common s! 
me @ report or 

Penmans Ltd. 
position in the t 
has demonstrat: 
tain a good vo 

gs a strong i 

17 ple to take 

rovemernt in 
the industry as 
pany has $1,075.0°0 
stock and 64,516 
gtock. Divider 
stock have be« 
it was. issued in |9 
earned in every ye 
has also paid di. ic 
mon stock in e 
the present rate 
annum. Earnir 
stock in 1937 are « 
a share as c 
share in 1926. 


P. Lz 
For some } 
Lyall comm 
years ago I sa 
in liquidation 
know if the st 


The commor: 
has no value. 
went into liqui 
cents on the dc 
the unsecured 
of the assets ! 
and there is : 
unsecured crec 
in full. 


Alfred La 


I am Li 
some first 1 
Alfred Lamt 
like to know if 3 
a sound investn 
curity as we! 
not afford to 


We are not in 
much informati 
Alfred Lambert I 
erence shares of 
offered to the pu 
year, but t 
give earnings 
Furthermore, t 
company has noti 
In 1936 earni: 
dends, but bef 
preciation, an 
being 
amount requ 
on the first pre 

It is im 
whether the 
of this compar 
ment, or whether 


ative for your pum 


difficulties faced by 
shares such as these@ 
of securing a re 

the shares ar 
formation in r 

is somewhat 

situation ha: 

of the share: 


Cons. @ 
Will you: 
Opinion on < 
solidated Oka S# 
and if there 
Organization 


The pros; 


_ Oka Sand a 


lishing its f 
turn fully s 
pends upon : 
building ac 
area. Such 
normal for s 
company ha 
any marked 
financial or 
far as this c 
is simply a 
hoping th 
re-establish 
the compa 
terest on it: 
ceivership 


Abitibi 
I would 1 
the outlook f 
mortgage 
months. A 
they would a 
appreciatio: 


~ The 5% 

Abitibi. Pu 
dropped Sc 
enquiry w 


Mortqai 
“MEAD OFFicE 
“ASSEN 





3) 


and passenger 
” were launched 
Royal Canadian 


ruiser “R.CMP.. 
nched about the 


these three vés- 
the company to 
ent at a higher 


~vailed for some 


eesti 


Your Investments — 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions, 


Three-cent stamp and address label from subscriber’ copy 
enclosed, Address letters to The Financial Post, 481 Univ 


Penmans Ltd. 

I have been advised to purchase 
gome stock of Penmans Ltd. I 
understand it has both preferred 
and common shares, Can you give 
. on the company? 


“4 
me a report 
oo 


Penmans Ltd. occupies a strong 
position in the textile industry, and 
has demonstrated its ability to main- 
tain a good volume of sales. It en- 
wc a strong financial position and 
e to take advantage of any im- 
t in conditions affecting 
stry as a whole, The com- 
has $1.075,000 of 6% preferred 
nd 64.518 shares of common 
Dividends on the preferred 
ive been paid regularly since 
it was issued in 1907 and have been 
earned in every year. The company 
bas also paid dividends on its com- 
mon stock in every year since 1907, 
the present rate being $3 a share per 
annum. Earnings on the common 
ziock in 1937 are equivalent to $4.09 
9 share as compared with $3.75 a 


é « > 
share in 1926. 


stock 


P. Lyall 

For some years I have held P, 
Lya!l common stock. About two 
years ago I saw the company was 
in liquidation and would like to 

know if the stock has any value. 
The common stock of Peter Lyall 
has no value. Since the company 
went into liquidation a little over 30 
cents on the dollar has been paid to 
the unsecured creditors. Very little 
e assets remain to be realized 
and there is no likelihood of the 
unsecured creditors being paid off 
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A'fred Lambert Inc. 

I am thinking of purchasing 
some first preference shares of 
Alfred Lambert Inc. and should 
like to know if you consider these 

sound investment. [ desire se- 
curity as well as income and can- 
not afford to take risks. 

We are not in a position to give 
much information in regard to 
Alfred Lambert Inc. The first pref- 
erence shares of the company were 
offered to the public in May of last 
year, but the prospectus did not 
give earnings for a period of years. 
rthermore, the 1937 report of the 
mpany has not been made public. 
1 1936 earnings applicable to divi- 
is, but before providing for de- 
reciation, amounted to $87,085, this 
y more than seven times the 


Ailes 


mount required to cover dividends 
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It is impossible for us to say 
whether the first preference shares 
if this company are a sound invest- 
ment, or whether they are too specu- 

for your purpose. One of. the 
difficulties faced by investors in 
shares such as these is the problem 
of securing a ready market, since 
the shares are not listed and in- 
formation in regard to the company 
is somewhat meagre. Naturally this 
situation has an effect upon the price 
of the shares, 


Cons. Oka Sand 
Will you please let me have your 
opinion on the outlook for Con- 
solidated Oka Sand and Gravel Co. 
and if there is likely to be a re- 
organization in the near future? 


The prospects of Consolidated 
Oka Sand and Gravel Co. re-estab- 
lishing its financial position and in 
turn fully servicing the bonds de- 
pends upon a resumption of normal 
building activity in the Montreal 
area. Such activity has been sub- 
normal for several years past and the 
company has not been able to make 
ny marked improvement in its 

al yor operating position. As 

t this company is concerned, it 

simply a matter of waiting and 
i g that in time conditions will 
re-establish themselves. Meanwhile 
the company is not paying any in- 
terest on its bonds nor has a fre- 
ceivership been appointed. 


Abitibi 5% Bonds 
I would like your comments on 
the outlook for Abitibi 5% first 
mortgage bonds over the next few 
months. At a price of around 47 
y would appear to me to have 

appreciation possibilities. 

The 5% first mortgage bonds of 
Pulp’ & Paper Co. have 
d several points since your 
guiry was made and are now 


ee 


FOUNDED 1655 


ions; 


quoted not much above the amount 
of accumulated arrears of interest. 

Like other companies in the news- 
print industry, Abitibi has sharply 
curtailed production this year and 
the latest monthly figures for March 
show a reduction in net earnings of 
58.16% from the same month last 
i For the first quarter of 1938, 
net earnings were $331,946 inst 
$935,084, a reduction of 64.5%. This, 
however, is well above the same 
period of 1936. 


As has been said before, prospect 
for improvement in the newsprint 
industry is largely dependent on 
actual demand from U. S. publishers, 
There are some uncertainties in the 
case of Abitibi as the judgment has 
not yet been handed down in an 
appeal against a court ruling which 
refused to sanction the reorganiza- 
tion plan adopted by bondholders 
last November. Until judgment is 
given it is unlikely any further 
attempts will be made to bring about 
a’ reorganization, 

It would appear that the current 
price for Abitibi bonds pretty well 
discounts the uncertainties in the 
situation. It is quite possible, how- 
ever, that a few months may yet 
elapse before the newsprint outlook 
clears. Bonds of this class move 
pretty directly in line with the gen- 
eral stock market. 


Can. Insur. Shares 


Please give me a brief report on 
Canadian Insurance Shares. 

Canadian Insurance Shares was 
formed in 1928, and at Feb. 28, 1938, 
controlled 94.22% of the issued cap- 
ital of Canadian General Insurance 
Co. and 84.58% of that of Toronto 
General Insurance Co. Dividendsfrom 
these subsidiaries account for most of 
income of the company. In the year 
ended Feb. 28, net profit was $45,884; 
in 1936, $43,558 and in 1935, $12,716. 
For the past several years; dividends 
of $1 per annum have been paid. 
Last year, the subsidiaries added 
$52,059 to surplus, which was more 
than sufficient to pay the $48,696 of 
dividends. The subsidiaries are en- 
gaged in writing fire and casuaity. 
as well as automobile insurance. Re- 
sults for fire and casualty were éx- 
cellent last year, it is stated, but the 
automobile department, while show- 
ing improvement, was still unprofit- 
able. 


Bay-Adelaide Bonds 


I would like a brief report on 
the first mortgage bonds of Bay- 
Adelaide Garage. Was interest 
paid on April 15 this year? 

Last interest paid on Bay-Adelaide 

| first mortgage bonds was on Oct. 15, 
1937, representing interest due Oct. 

15, 1932) Interest is in arrears from 

the latter date. In the fiscal year end- 

ed Feb. 28, 1938, the company had 

an operating profit of about $12,500 

available for interest of $24,000 and 

| depreciation. This compares with 
| approximately $7,500 available in the 
previous year. The company has no 
tax. arrears, and was able to reduce 

first mortgage bonds outstanding by 

$3,000, to $368,200 last year. The 

garage is leased to Toronto United 

Garages, Ltd., at an annual rental of 


a’ little over $60,000, plus municipal | 


taxes and fire insurance. Full ren- 
tal has not been paid for a number 
of years, however. 


Can. Paperboard 
Would you please tell me what 
happened to Canadian Paperboard 
7% first mortgage bonds? 
Canadian Paperboard 7% first 
| mortgage bonds, due April 1, 1937, 


Woe. Electric 
Starts Delivery 


Begins Service to Kenora 
Paper — President Dis- 
cusses Outlook 


From Our Own Correspondent 

MONTREAL.— Winnipeg Electric 
Co. announces that its new 82-mile 
transmission line between the com- 
pany’s hydro-electric power plant on 
the Winnipeg River and Kenora, 
Ont., was placed in operation early 
last month and delivery is being 
made of about 25,000 h.p. of firm and 
secondary power to the Kenora 
Paper Mills. 

As the new line passes through a 
considerable section of Manitoba 
and Ontario, in which there are a 


—<= {number of promising mining prop- 


=lerties under development, it is ex- 


pected that certain of these proper- 
ties will later buy their power re- 
quirements from the company. 
Reports Quarterly Earnings 
During last March Winnipeg Elec- 


4 tric reports a gross income of $569.- 
'eg2 and net revenue of $240,730. 


REMUNERATIVE 
Dane 


Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

forlor2yeas - 3 % 

for 3 or4 years - 314% 

for 5 yeas - «= 314% 


A lega! investment fortrust funds. 


CANADA 
PERMANENT 


Mortqaqe Corrorarior 


HEAD OFFICE: 320 BAY ST., TORONTO 
“ASSETS EXCEED $68,000,000 


There was a decline in operating ex- 
penses andjtaxes, with the result 
that net earnings were only $20,000 
less than a.year ago. For the first 
quarter of the current year, gross 
income was off $74,308, but operating 
expenses and taxes were down $12,- 
195. resulting in a decline in net 
earnings of $52,113. 
Particulars of earnings follow: 
March 


Gross earnings 
Oper. exps. & taxes .. 


Net earnings 
ths Ended March 31 

Feng ee 148,029. 1,822,337 

995,141. . 1,007,336 


722,888. 815,001 


Gross earnings 
Oper. exps. & taxes .- 


and Labor 
At the annual meeting Edward 


Anderson, KC., president, 
that in view of the decline in gross 


earnings, the company has termin- 


ts. 

Of its total 1937 tax bill of $585,764. 
Mr. Anderson reported that $355,139 
had been paid to the City of Winni- 
peg. This was 7%% of the gross 
revenue of the company. 
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What We Don’t Do: 


or make forecasts. 
of The 


Financial Post must be 


ersity Ave., Toronto 2. 


were outstanding until 1933. At that 
time, through a reorganization, hold- 
ers received for each $100 principal 
amount and interest accrued to April 
1, 1933, one new 7% preference 
share of $100 par value; plus %4 share 
no par value common, 

Properties were sold in 1937 to 
Robert Gair Co. Inc. for $612,500, of 
which $62,500 was payable in cash 
and the rest in 6% 40-year income 

tes of Robert Gair Co, In August, 
1937, the 7% preference became ex- 
changeable into income notes at the 
rate of $30 par value of notes for 
each $100 par value of preference. 
Stock was exchanged through Char- 
tered Trust & Executor Co., Toronto. 
There was no distribution to Can- 
adian Paperboard common share- 
holders. Robert Gair Co. has paid 
interest regularly on the notes. 


Western Breweries 


Please give me a brief summary 
of the record of Western Breweries 
Ltd. over recent years. q 


Earnings of Western Breweries 
have been unsatisfactory for a num- 
ber of years. In the year ended 
Oct. 31, 1937, however, a net profit 
of $6,639 replaced a net loss of $15,662 
in the previous year, although this 
was only equal to about three cents 
a share on the 244,786 common 
shares. Increase in operating profit 
was largely offset by heavier gallon- 
age taxes. Working capital is not 
large, amounting to $30,028 as at 
Oct. 31, 1937. The company’s prod- 
ucts are marketed in the western 
provinces and in northwestern 
Ontario. 

A capital readjustment was ap- 
proved by shareholders in Febru- 
ary, 1938. whereby fixed and other 
assets were written down and the 
deficit of $165,117 was eliminated. 
This will facilitate dividend action 
if profits should increase to a level 
where resumption of payments is 
justified. 


Toronto Exchange Averages 


oo8 wee 
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G. B. and C. Net 


Up in 1937.38 
Report Shows Sharp Drop 


in Market Value of 
Holdings 


From Our Own with 
MONTREAL.—Great Britain-and 


Canada Investment Corp.’s financial 
atement for the year ended March 
1, 1938, shows revenue on a higher 

basis than in the 12 

months, but the equity behind the 

debentures and capital stock has 
fallen off. 


During the year income from all 
sources totalled $276,935 and net 
profit after debenture interest $72,- 
200. The year before the 
received $267,714 and after payment 
of expenses, interest, etc., there was 
a net profit of $60,475. 


At the end of last March the book. 


value of investment securities was 


$7,179,274 and the market value $3,- me 
697,200. At the end of the previous |: 


year the book value of investments 
was $7,120,265 and the market value 
$6,203,700. The equity behind the 
debentures is now less than the par 
value, as compared with $1,581 for 
each $1,000 debenture at the end of 
March, 1937. The equity behind pre- 
ferred has been wiped out, whereas 
a year ago there was $58.10 for each 
$50 par value preferred. 

Changes in investment holdings 
involved a net loss in realization of 
$14,915 after deducting the balance 
of capital reserve, 

There has been some recovery in 
the market value of the company’s 
investments which at the end of 
April was $4,120,000, which total ex- 
ceeded the par value of the outstand- 
ing debentures, 

A special general meeting of the 
preferred and common shareholders 
has been called for May 30 to give 
the company the requisite authority 
to purchase for redemption and can- 
cellation the whole or any part of 
its preferred shares out of the funds 
represented by the earned surplus 
account. 

Inceme and Surplus Account 
Years Ended Mar. 31 
1938 1937 
$ $ 
267,714 
11,215 

5,000 

2,554 

7,849 
180,621 


60,475 
180,756 


Gross revenue 
Less: Expenses . 
Directors’ fees 


Net profit 

Previous surplus 

Add: Tax adjust. ..... 
or revenue 


Surplus forward 


Quebec Analyzes Power 
Costs to 448,691 Customers 


From Our Own 

MONTREAL. — Primary energy 
sold in the Province of Quebec dur- 
ing 1937 netted the distributors an 
average of 0,628 cents per kw.h. sold, 
according to a survey completed by 


| the Quebec Electricity Board. 


There are 57 licensed distributors 
in the province. Of these 29, for 
whom complete statistical returns 
are available, served 98.7% of the 
customers and produced 99.4% of 
the revenue. 


29 Firms Dominate 


The 29 reporting companies have 
an installed capacity of 2,645,336 
kilowatts. Last year their plants 
produced 14,130 million kw.h., of 
which amount they sold 13,162 mil- 
Sicha ic antleellagicciaaenesipecnipoadiagls 


Number of 


Service: Customers 


Industrial 

Municipal 
Motive power 
Street lighting 

Transportation 


449,691 
*Includes customers not classified. 


Correspondent 
lion kw.h. and received a gross rev- 
enue of $48,331,024. 

A breakdown in the distribution 
of sales and revenues shows that of 
the energy sold, 82% was distributed 
in Quebec and 18% exported. Pri- 
mary energy sales accounted for 
90.2% of the gross revenue and 
secondary energy the balance. Fur- 
ther, of the total income 87.2% was 
received from domestic business and 
12.8% from export sales. 

3.02 to 0.401 Cents 

Following is an analysis of th 
primary energy sold in Quebec, 
showing the number of customers, 
the proportion of primary sales by 
classes and the average revenue per 
kw.h. sold: 

Percentof Primary Average Revenue 

Sales in Quebec per kw.hr. Sold 


(cents) 
3.94 3.02 . 
3.80 2.83 
87.53 0.401 
0.595 
13.58 
0.80 


1.74 
0.49 
2.50 


100.00 0.628 


tDoes not include approximately 5,600 customers for whom complete information 


is not available. . 
tIncludes a substantial part of the cost of 
ing equipment. 


maintenance and operation of street light- 


The distribution of domestic customers and revenues for 1937 follows: 


No. oft 


Domestic Service: Customers 


Total 368,497 


Average Cost 
per kwh, 
(cents) 

2.81 
4.74 
6.30 


oe 


Average per Customer 
Use and Cost per Year 
kw.h. 


19.29 
20.82 
18.36 


643 


y 19.40 3.02 
tDoes not include approximately 5,600 customers for whom complete information 


is not available. 


“A National 


is a practical 


Life policy 
way to attain 


financial independence”... 


“Life 


Honourable Sir Thomas 


Insurance”, in the opinion of 
Chapais, 


“affords an economical and proven 
method of assuring future financial 
independence.” 
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Oe dene eeerereeneeres 3.91 
4.44 


The Toronto Stock Exchange 
breaks all listed stocks down into 15 
groups, or classifications. At the end 
of April, 1938, three of these groups 
showed average price per share 
above that for April 30, 1937. These 
groups were senior golds, with an 
average price per share of $13.02 
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Reflect Upturn During April 
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4.44 eis 

4.63 6.67 5.06 

6.23 2.14 6.36 
against $12.94, junior golds with $1.09 
a share against $1.06 and oils with 
$25.33 against $24.72. 

The comparison, if made at the end 
of March this year would have been 
less favorable as with the single 
exception of textiles securities, all 
groups improved during April. Com- 


3° 


——— — _________¢parison of price movements follows: 


Average Price 
March April 
1938 1937 


April 
1938 
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Gas and oils ,sbsdbabesenaudare 
Golds, senior 
Golds, junior 
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Liquors ....+..e008 ° eove 
Misc. industrials ...ce.eces..++ 
Misc. mines 

Motors & allied ...cccsevescess 
Oi . eee 
Textiles 

Utilities 
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United Securities 
Cuts Down Debt 


Sets Aside $100,000 a 
Year for Redemption— 
Land Deal Outlined 


From Our Own Correspondent 
MONTREAL, — United Securities 
Ltd. is setting aside approximately 
$100,000 annually for redemption of 


funded debt, according to a state- 


ment made by Howard Murray, vice- 
president, at the annual meeting of 
the company’s shareholders. 

In reviewing the balance sheet and 
investments of the company, Mr. 
Murray stated that the company’s 
contingent liability on Montreal De- 
velopment and Land Co. amounts to 
$250,000, represented by the uncalled 
balance of subscription to capital 
stock. Total investment in this en- 
terprise, he said, is $1 million, add- 
ing that the organization has con- 
siderable land which might not be 
saleable for some years, but that cer- 
tain properties are now coming into 
a better market. 


List Inter. Utilities Stock 
From Our Own Correspondent 


MONTREAL. — Montreal 
5 et has called for tradir 


Lac a) ional > 


International Utilities Corp. The B 
shares were issued in connection 
with the merger “with -American 
Equities Co, 
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capital reorganization, share 


Market Values 
April March April 
1938 938 1937 

(millions of dollars) 
1,102.2" 944.6 1,444.0 
184.0 267.1 

356.5 
136.1 
62.3 
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General Steel Wares 
Preferred on Big Board 


From Our Own Correspondent 
MONTREAL. — General Steel 
Wares preferred stock has been call- 
ed for trading on the Montreal Stock 
Exchange. The listing covers 45,000 
shares, which have hithérto been 


O 


traded on the unlisted department of | 


the Montreal Curb Market. 

According to the agreement ap- 
proved by shareholders at a special 
general meeting held last November, 
holders of the preferred stock agreed 
to forego dividends in respect to the 
period commencing Feb. 1 1931, and 
ending on April 30, 1938, in return 
for the right to subscribe for com- 
mon shares of the company on the 
basis of 2% common shares for each 
preferred share held at a price of 
$1 per share. These rights expired 
on March 31 last. 


Brewers & Distillers 
Adopts Dividend By-law 


From Our Own Correspondent 
VANCOUVER.—Shareholders of 
Brewers & Distillers of Vancouver, 
Ltd., at the annual meeting con- 


firmed a by-law for the payment of | - 


a dividend of 50 cents a share and 
a bonus of 50 cents, representing a 
total payment of $1.a share, payable 
M o 


ers 
have received to date a capital re- 
turn. of $2 a share. Capital surplus 
account now stands at $410,888. 
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CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 


Industrial Financing 
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Domunton SEcuRITIES 


WINMIPE® VANCOUVER NEW YORK LONDON, EN@, 


15 King Street West, Toronto 
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Will Safe Accounts 


Stay Safe? 


The biggest danger in credit granting is not the new ac- 
count; itis the “good old customer’’ whose previous record has 


been impeccable. 

Here is a typical case: A highly regarded firm was badly 
crippled by a sudden drop in commodity prices. Creditors 
had no warning whatsoever. One creditor, however, escaped 
a heavy loss through the protection of 


Credit Insurance 


This policyholder writes: “The fact that losses occur on high 
grade accounts proves that the unexpected can happen apd 
with unfortunate results to creditors . . . Your policy has proven 
to be the best connecting link for helping a creditor britige 
such dangers.” ae 

Credit Insurance guarantees payment on all goods shipped 
under the terms of the policy. If debtors become insolvent, 
reorganize under The Companies’ Creditors Arrangement 
Act—1933, or default for any reason, you are promptly 
reimbursed. 

Manufacturers and Jobbers may be protected on all ac- 
counts, special groups, individual debtors. Ask for full infor- 
mation, 


CANADIAN DIVISION 
AMERICAN CREDIT 


INDEMNITY COMPANY 
OF NEW YORK . . J. F.McFADDEN, President 


T. F. McOUAT 
General Agent 
34 Montreal St. 


Sherbrooke, Quebec 
Cancda {+ ‘PhorieiBlgin 9303 


C. A. MULLEN 


F. A. REID 
General Agent 


General Agent 
503 Canada Cement 
Bldg. 


Phene: LA.3258-3259 
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A penny saved, in itself, may not make 
or break a business. The important 
thing is the motivating policy behind 
“saved pennies.” 

Disregard of small things indicates a 
laxity that may prevail throughout an 
entire business structure «...and sooner 


.or later exact its toll in dwindling profits. 
If progress is being retarded in your 


A distinguishing characteristic of 
men who are destined to be success- 
ful, is their ability to benefit by the 
experience of others: Honourable 
Sir Thomas Chapais has been a 
National Life policyholder since 


business, don't 


look outside for the 


reason until you have checked up in- 


and searching survey of your business 


....from top to bottom. May experts, 
versed in every phase of business’ 


administration and management, can 
quickly tell you what and.where the 
trouble is....and they will tell you how 
to correct it. They will show you how to 
control all factors that influence profits; 
how to eliminate waste and inefficiency; 
how to convert potential earnings into 


1908. 


Nation al Life 


Assurance 


Company 


Established 
1897 


side. Maybe the. “tremendous trifles” 
+... small leaks and overlooked pennies 
+...are doing their destructive work. 


Call in the George S. May organization 
and let them make a complete, impartial 


actual earnings. 


Let the George S. May organization tell 
you how to take care of the pennies... 
then the dollars will take care of them- 
selves. 


THE GEORGE. .S. MAY BOOK 


Every executive should have this new book on his desk. Size 
10 x 13”, 220 pages. Handsomely bound, with over 1,000 speci- 
fic instances of how costs were cut, sales increased, etc. Write 
our nearest office on your letterhead and give title. It will 
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a! ulp and Paper Indust 


P. Operation 


On 50% Basis 


ullen Tells Shareholders 
Hopeful of Gain 
in Fall 


hiesvereGQas 


eenducted at 50% of capacity and 

continuing at that rate, accord- 

ike to a statement made by R. J 
_e president, at the annual 

eeting of shareholders. Some up- 
ward trend is now being shown, 
however, stated Mr. Cullen, who 
Went on to say that he was extreme- 
ly confident that the company could 

pitalize on any improvement in 
eral business. conditions. The 
mills, plant and equipment are in 
the best condition they have ever 
Been in and I am hoping that we will 
see some signs of improvement in 
the third or fourth quarter,” he 
added. 

Replying to a stockholder’s ques- 
tion as to why the company paid a 
gubstantial undistributed profit tax 
instead of full preferred dividends, 
President Cullen stated: “Last year 
when preferred dividends were held 
out as a probability wé were hopeful 
of continuing earnings at the rate 
then in effect. In the last quarter 
of 1937, however, we ran into a 
severe slump in business and it was 
the judgment of directors that we 
should not pay out more than half 
the year’s dividends. We therefore 
had to pay an undistributed profit 
tax of slightly over $400,000. 

* Saving of Cash 
“Payment of this tax enabled us 
to make a net saving of $2,100,000 in 
cash distribution. We are hopeful 
of a change in general business 
which will permit substantial earn- 
ings. Our business cannot become 
profitable until the general business 
trend is upward.” 

Another stockholder criticized 
the fact that the company paid $400,- 
000 in tax for the use of $2,100,000 for 
one year anc that the company 
tight well have paid the dividend 
and borrowed from the bank. Mr. 
Cullen replied it was not certain 
money would be borrowed only for 
me year and in any event banks 
were loath to loan for payment of 
Wividends. Directors will resume 

eferred dividends at the earliest 
Sossible time, he said. 
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TRANSPARENCY IN BUSINESS 


The “Golden Age of Cellulose” has 
got off to a good start with the 
manufacture of Cellophane from 
sulphite pulp. In a relatively few 
years this branch of the pulp indus- 


Railways Report Trend 
Unchanged in Paper Traffic 


From Our Own Correspondent 

MONTREAL. — Pulp and paper 
products loaded on Canadian rail- 
ways during the week ended April 
30 last totalled 1,463 cars, compared 
with 1,757 cars the previous week 
and 2,658 cars for the corresponding 
period of 1937. 

For the first time this year Can- | 
adian railways report that pulp- 
wood loadings were lower than a 
year ago. In the week ended April 
30, loadings totalled 651 cars, as 
against 811 cars-last year. . 

Cumulative returns for the year to 
date show that 31,558 cars of pulp 
and paper products have been load- 
ed, compared with 48,820 cars for 
the like period in 1937. Pulpwood 
loadings this year amount to 43,343 
cars, as against 31,577 cars in 1937. 


PRICE BROS. 


NEWSPRINT 
Mills : 


& Company Limited 


and BOARD 
Saw Mills 


SULPHITE, BLEACHED SULPHITE 
~ ©" BOURDRINIER™ SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 


PRICE HOUSE 


QUEBEC CITY 


Manufacturers of Newsprint 
for The Chicago Tribune and 
The Daily News, N.Y. 


The Ontario Pa 


It has contribu to its progress and pros 
Baie Comeau, where one of the largest single 
developments in years has 
iture of millions of dollars. 
of Canada and the Canadian 


This involved the 
Strong faith in the fu 
people induced the com 
roject, thereby in 
minion. 


Co, has a vital interest in Canada. 


rity at 
t anadian 
just been completed. 


y to undertake this vast 
their investment in this 


THE ONTARIO PAPER 


COMPANY 


LIMITED 


Thorold, Ont. 1005 McGill Eldg., Montreal, Que. 


the 


GREAT LAKES 


PAPER COMPANY 
Limited 


DIRECTORS 


Cc. H. CARLISLE 
President 


E. G. LONG, K.C. 
Vice-President 


L. 3. HEIT S 
General Manager 


L. E. ALDRICH 
A. D. COBBAN 
RAY LAWSON 
J. W. MeCURDY 
H. PONTING 
C. B, SHIELDS 


Cc. ENGLAND 
Secretary-Treasurer 


Abitibi Power & Pas 


Manufacturers of . 
HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


A modern ‘mill affording an an- 
nual capacity of 110,000 tons news- 
print, also excess sulphite mill 
capacity sufficient to provide 15,- 
tons annually of unbleached 
sulphite pulp for export. 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
204 RICHMOND STREET W. 


Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mills at ; 


roquois Ont. 
Smooth Rock 


er 


try has developed into a very impor- 
tant manufacturing activity. Picture 
above shows the beginning of the 
actual making of Cellophane film at 
Canadian Industries Ltd. plant at 


[Pays Dividen id nd 


Net Profit $6.5 Millions in 
1937 — 6 
of Expansion’ 


of 
standing 100,000 shares of common 
stock. 
The balance sheet reflects the sub- 


‘| stantial expansion programme which 


Shawinigan Falls. A sheet of Cello- 
phane is seen leaving the coagulat- 
ing bath on its way through a series 
of chemical treatments toward the 
finished product. 


Better Paper Returns 
Expected for Month 


Production Not Likely to 
Exceed Shipments in 
April 


HOLD DOWN STOCKS 


From Our Own Correspondent 


MONTREAL. — Operating figures 


of the Canadian newsprint industry | 


for April are going to be more en- 
couraging to newsprint security 
holders. 

Preliminary returns indicate that 
production last month did not ex- 
ceed shipments. This represents an 
important change in operations and 
reflects the working of the new 
policy to keep a closer control over 
production until the available stocks 
of newsprint have been brought 
down to mcre normal proportions. 

Ancther encouraging factor is that 
shipments in April were on about 
the same level as in March. 

During March the Canadian mills 
shipped 182,687 tons as compared 
with an output of 224,604 tons. If pro- 
duction has been kept down to ship- 
ments, as early reports would indi- 
cate, then the output in April was 
prebably less, and certainly not 
over, 200,000 tons. 

Keep Stocks Down 

A third encouraging factor is that 
mill stocks did not show any major 
change at the end of last month. 
Since the beginning of the year 
manufacturers have been piling up 
stocks at .a disturbing rate, reaching 
285,004 tons for both Canadian and 
American mills at the end of March. 
This figure is considered too high 
for comfort in view of the large 
supply held by the publishers. How- 
ever, the supply of the latter has 
been declining at an average rate of 
over 60,000 tons a month since the 
beginning of the year and the April 
returns are expected to show a con- 
tinuance of this trend. 

If the Canadian and American 
mills were able to hold mill stocks 
to the same level as at the end of 
March, and the publishers’ stocks 
are cut a further 60,000 tons, then 
the newsprint supply situation will 
be in a distinctly more healthy posi- 
tion. A reduction of 50,000 or 60,000 
tons would greatly relieve the pres- 
sure on the market and strengthen 
the ability of the manufacturers to 
maintain the $50 a ton price through- 
out the year. 


Pulpwood Cut 
Is $49 Millions 


From Our Own Correspondent 

_MONTREAL.—Pulpwood produc- 
tion in Canada in 1936 totalled 7,257,- 
000 cords with a value. of $49,680,200. 
according to a survey just completed 
by the Dominion Bureau of Statistics. 
This compares with a value of $41,- 
195,871 in 1935 and $38,302,807 in 1934. 

The breakdown of returns shows 
that of the production in 1936. 5,775,- 
894 cords worth $40,455,656 were for 
domestic use; 1,235,754 cords valued 
at $8,276,423 were exported. — 

About 18% of the pulpwood cut 
was exported before being manu- 
factured into pulp, but 88% of this 
exported material was rossed or 
barked pulpwood whose value was 
considerably increased by this prep- 
aration before exportation. The bal- 
ance of the cut was used as the 
principal raw material in the pulp 
and paper industry, one of the most 
important manufacturing industries 
in Canada. 

In pulpmaking, the first stage in 
this industry, the value added to 
the raw pulpwood by manufacture 
amounted to over $51 millions in 


1936. About 17% of this pulp was | Less: Ex 


exported and the remainder was 
made into paper in Canada with a 
value added to the pulp of over $85 
millions, 

The value added to the pulpwood 
by manufacture in the pulp and 
paper industry.as a whole was over 
$122 millions, 


Ontario Paper Co. Plans 
Project at Head of Lakes 


From Our Own Correspondent 
MONTREAL.—Ontario Paper Co 
has deposited plans with the Federal 
Minister of Public Works for the 


Money to be Made 
In Planting Trees 


From Our Own Correspondent 
MONTREAL.—It is now a profit- 
able investment to plant trees in 
Canada under certain conditions. 
This is the conclusion reached by 
the Forestry Branch of the Domin- 
ion Bureau of Statistics. The re- 
generation and management of 
forest lands, says the Bureau, will 
become increasingly profitable as 
supplies decrease and prices ad- 
vance, but before this can possibly 
result in forest crops sufficient 
| for domestic needs “we will pass 
through a period of lean years 
| whose duration and intensity will 
depend entirely on how soon and 
how effectively we apply scientific 
management to our remaining 
forests.” 


‘Newfoundland 


1.P. Advances 


C. I. P. Subsidiary Regis- 
ters Better Returns 
for 1937 


From Our Own Correspondent 

MONTREAL, — Despite a decline 
of about $300,000 in net sales, Inter- 
national Power and Paper Co, of 
Newfoundland, a_ subsidiary of 
Canadian International Paper Co., 
reported a book deficit after interest 
charges and reserve, of only $35,450 
in 1937 as compared with $364,179 
the year before. No explanation is 
given in the report as to the reason 
for the relatively sharp drop in the 
costs of sales and expenses, despite 
the decline in the net sales. 

Though there was a book deficit 
on the profit and loss account for 
the year, net working capital posi- 
tion showed an improvement of 
nearly $1.5 million, standing at $5.6 
millions at the end of 1937. The 
increase in the current assets from 
$5,275,802 to $6,464,254 was almost 
wholly due to an advance in notes 
and open accounts receivable from 
International Paper Sales Co, from 
$2,062,083 to $3,022,295. 

Owe Money to C.LP. 

Among liabilities there was a 
moderate decline in the funded debt, 
while the current account shows an 
increase of nearly. $300,000. The 
amount due to International Paper 
Co. remains much the same, but 
during the year the company con- 
tracted a liability of $327,406 owing 
to Canadian International Paper. 
Further there was an increase in the 
issued common stock from 500,000 
to 700,000 shares. All of this stock 
was taken up by C.LP. 

During the year there was a fur- 
ther increase in the capital account, 
expenditures having taken place in 
connection with the hydro electric 
development ahd paper mill build- 
ings and equipment. Notes receiv- 
able by the company declined dur- 
ing the year from $239,862 to $90,461, 
while the sinking fund in the hands 
of the trustee was off from $222,009 
to $130,139. 

Comparative figures on the profit 
and loss account follow: 

Income and Surplus Account 


Years Ended Dec. 31 
1937 


eee eee eeee 


ereeeee 


eee eeetee 


t. eee 844,892 
Depreciation ...... 754,219 
Bond discount ...... 15,540 


eee ereeeeneeee 


Previous 
Add: 


seeeee 


etees 2,402,770 
Working Capital 
1937 


+ 
eeecepe + 6,454,254 
Current liabilities .... . 807,006 


Avon River Power Co. 
Seeks Somerset Electric 


not be completed until some 


Paper Co, $20,152,033, of which $17,- 
251,837 represented income notes 
due Jan, 1, 1947, and the balance on 
open account. Current liabilities’ 
amount to $5,156,154. 

On the assets side of the balance 
sheet the company shows capital ac- 
count of $49,300,629; current assets at 
$9,578,517 and deferred assets at 
$1,147,536. 

Comparative figures on the profit 
and loss account, together with the 
working capital position, follow: 

Income and Surplus Account 
Year Ended Dec. 31, 1937 


Gross income ....++. eeccvccccces ag 
Less: Expenses ... ee 

Public interest 

I. P. interest 

Debt discount 

Depreciation 

Depletion ... 

Income tax ...+.+. 

Profits tax ...cse 


Net profit ......++. 
Less: Dividends .....+ 


Surplus ......+++sseeee eeece 
Previous SUrplUS*® sessesceceoees 


Surplus forward ....scsssesess 
*Adjusted. 
Working Capital 


Current assets ....cccescssceseses 
Current liabilities ..... coesece 


Working capital eeeeeeese ssscess 4,422,363 


| Revive Talk of Opening 


Chicoutimi Pulp Mill 


From Our Own Correspondent 

MONTREAL. — The Chicoutimi 
groundwood pulp mills of Quebec 
Pulp and Paper Corp. will be re- 
opened at “the end of the temporary 
crisis in the pulp and paper indus- 
try,” according to a statement made 
by the Hon. William Tremblay, 
minister of labor, when speaking at 
a political rally at Jonquiére. 

“The mills are going to be open- 
ed,” he said. “The. conferences are 
over; the money has been found. 
We are awaiting only the end of 
the temporary crisis in the pulp and 
paper industry.” 

The properties mentioned are 
owned by Quebec Pulp and Paper 
Corp., which it is officially stated 
has no plans for the opening of the 
mill in the near future. However, 
the provincial government has been 
approached by other interests. 


This Watermark 
sdentifies Rolland 
papers —— made in 
Canada by Cana- 
dian craftsmen, 





May 14, 1939 
Ottawa Completes Survey 
Canada’s Forest Resource, 
From Our Own Correspondent 
MONTREAL.—Canada’s forest re, 
sources are estimated at 273,656 mi 
lion — one x standing timbe, 
according e latest . 
imports. In the near future,| by the Dominion Bureau of’s 
however, the country will be a pro-/ tics, Of this total 425,250 million t” 
r, as it is intended to establish board measure represents feet 
plant near Cairo for the manu-| jumber and 1,746,639,000 conde 
of this commodity from cot-| pulpwood, ties, poles ang", % 
smaller materials. other 
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Skepticism is harmless ... until 

mental habit. But skepticism never alters facts ... and it 
is a fact that good business stationery does win customer 
respect and goodwill. A fact proved daily by prominent 
business houses in every line . ... with letterheads of 
“Earnscliffe Linen Bond”. Few bond papers meet the 
three-way test so completely. Few possess the beauty 
of texture that so pleases the eye... the crisp 
substance that greets the fingers . . . the distinction 
that impresses minds... the unconscious judgment 
of your House by those with whom you correspond. 

Specify “Earnscliffe Linen Bond” to your printer. 


ROLLAND PAPER 


COMPANY LIMITED 

HIGH GRADE PAPER MAKERS SINCE 1882 
MONTREAL 

“Branch Office: TORONTO, Ont. Mills at ST. JEROME and MONT ROLLAND, Que. 





GU ate yours al. surprisingly 


lew cost in Lhe geal. 


Crysler Koyal 


LOOK at the proud, commanding beauty of the other fine features of Engineeri 

4 sea ty of Chrysler Engineering that 
ranking standards. 
ee ee eee ao luxurious some 
wheel-base . . . 49-inch rear seat . . . 95 inches ’way high. Actually Chrysler Ro i 
long inside, from windshield to rear window. niin 


performer... i “Gold Seal” En i 


big Chrysler 
It’s built to Chrysler’s 
A remarkable big, roomy 


time-tested hydraulic brakes... and all the Chrysler Royal .. . today! 


ENJOY ALL 
THESE CHRYSLER ROYAL 
FEATURES 
@ Extra head room... elbow room 


& Daily the Domi 


mean long life and low upkeep. 


Because Chrysler Royal is so big, powerful and 
think it must be priced 


and leg room. 
@ Famous C “Floating Ride” 


made possibie by long, soft Amola 

steel springs and four big airpiane- 

type Hydraulic Shock Absorbers. 
—— 


@ Safety-All-Steel Body. 
@ Safety Plate Glass in ALL Windows 


Advanced Weight Dis ees 
ON seats .. . Hypoid 
Rear Axie... low level floors. 


All these and many $ 
fos ene poems mele 


Chrysler Royal a great big money's worth! 


See the Royal at your nearest 

Simeuhe dle’e Check its price. You wil 
be pleasantly surprised at how much more 
you get for so little extra. See and drive a 


1938 Chrysler Royal Four-Door Touring Sedan 
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“Danuaciieg ann Threatens Canada 
With Permanent Roll of Relief Dependents 


By GUY S, CUNLIFFE 
Staff Writer, The Financial Post 


It has cost Canada more to keep its publie 
railways running than to build them. After- 
math of the Great War has been more costly 
than the war’ itself. Similarly, residue of the 
depression is in danger of proving as expensive 
as grappling with unemployment at its worst 


.—and as difficult to dissipate. 


The war cost $1.6 billion in direct expendi- 


| tures, but the aftermath cost now totals $2.8 


dr emt 
isi eck Waltsin \widl ‘be stores 


whether Canada needs more or less cash. 


Early Criticism of Bank of Canada Softened 
As Young Institution Moves into New Quarters 


By R. A. McEACHERN 
Staff Writer, The Financial Post 
Into the new half million dollar building of 
listening white stone and clean moderne line, 
Bank of Canada executives and staff are now 
moving, with their truck-loads of records. 
One of these days armored cars will be taking 
lions, of dollars of gold from the old vaults 
» the scientifically new ones. By the end of 
the month the new Bank of Canada building, 


Zinterior and exterior, will be complete. 


The change not only gives Canada’s central 

uk the dignity its place in our national life 
deserves. It is an announcement to the world 
hat The Bank of Canada is here to stay. 

For almost two years now, the Bank of 
anada has had no governmental tinkering 
‘ith its set up. Sleek branch offices have been 
stablished in Charlottetown, Halifax, Saint 
ohn, Montreal, Toronto, Winnipeg, Regina, 
algary and Vancouver. 

A staff has been assembled and trained for 
he many special duties involved, Most of the 
funior officers are University law or economics 

aduates. Most of them have taken further 
degrees in Britain, Europe or United States. 

Monthly, a group of staff economists and 
statisticians produce one of the more valuable 
statistical reviews of Canadian business and 
finance. 


Gives Daily Advice 

Daily the Dominion Government depart- 
ment of finance goes to the Bank of Canada 
for advice on financial affairs. Over 100 of 
the central bank staff are engaged solely in 
administering the Dominion of Canada debt, 
sending out the dividends on your Dominion 
f Canada bonds, looking after maturities, etc. 


’ Hundreds of brokers and dealers through- 


ut the Dominion make a little money out of 
their share of the Bank of Canada’s almost 
daily trading of millions of dollars worth of 
bonds and foreign exchange. 

Every purse, wallet and pocket with a $1 or 
2 bill in it bears testimony to one phase of 
the Bank of Canada’s work. Year by year 
more of the $5’s, $10’s and $50’s and all the 
ther bills will bear the imprint of the Bank 
if Canada. By 1946, under present legisla- 
ion, the great majority of the chartered banks’ 
Mote issue will have been withdrawn and re- 
placed by Bank of Canada notes. 


hareholders’ Returns 

Every year the Bank of Canada has netted 

tidy profit. Shareholders get their $2.25 per 

hare, dividends established by the incorpor- 
ting act. Share value at par is $50. Current 
rice is around $58. 

Subject to certain provisions about the size 
of the rest fund, after dividends, provision for 
pad and doubtful debts, depreciation in omnes 
pension fund grant, etc., the Dominion Gov 
mment gets, in addition to the dividends on 

€ controlling block of stock it owns, all the 
profits left over. 


In 1935, the Bank of Canada paid over to 


ae Dominion Government $346,184, in 1936, 
1,141,247 and in 1937, $1,209,397. Profits for 
Ne present year promise to be better still. 
Total assets of the Bank of Canada at the 
#37 year-end were $390,430,216, Earnings 
‘T share for last year were $11.23. The Bank 
Montreal has $892 millions of assets, Per 
mare earnings were $9.74 and since Bank of 
‘Nada shares are only half the par value, 
"€ comparative figure for Montreal's earn- 


‘#*: is $4.87. Dominion Bank has $144 mil- 
Per share earnings were oa 88, the 


The Bank of Canada is definitely a going 
concern. But has it proved its value? Could 
Canada have got along as well or better with- 
out a central bank? 

Experts and economic gossips still argue 
about central banks in general. But in this, 
Canada can take comfort. There is hardly. 
a country in the world,-and not a single im- 
portant trading country, that is now without 
a central bank. It looks as if we: were at least 
on the right track. 

Looking at it the other way, a central bank 
seems to have done us no harm. Throughout 
the bank’s short career, Canada has been 
making a notably successful escape from de- 
pression and the recession of the past few 
months cannot be blamed on the Bank of 
Canada. 


Stabilizing the Dollar 


One feature of Canada’s finance in receyt 
years has been the extraordinary level main- 
tained by the Canadian dollar in international 
exchange. Because the Dominion depends to 
such a great degree on her trade, both import 
and export, confidence that the Canadian dol- 
lar in relation to other important national cur- 
rencies will be about the same value five 
months from today as it is today, is of the 
utmost importance. 

Can the Bank of Canada take credit for 
maintaining this level? For removing one 
of the main hazards of Canada’s business? - 

Some of it, but not all. Britain, United 
States and France have their Tripartite Agree- 
ment and stabilization funds which keep the 
currencies of those three countries stable; 
therefore, by reaction, helpful in keeping the 
Canadian dollar stable. 

But there is another force working for a 
level-priced Canadian dollar. That is the 
automatic pressure created by the financial 
transfers between branch factories in Canada 
and home offices, especially in the United 
States. There is pressure also from optional 
payment bonds, which may be paid either in 
New York or Canada. There is the tourist 
trade. 


Buying Exchange 

But behind all these forces is the Bank of 
Canada with the power secretly to buy and 
sell in the foreign exchange market. The 
reason for secrecy is obvious, While bank 
officers will not divulge their policy, it is the 
accepted surmise of the banking intelligentsia 
that the Bank of Canada has been unofficially 
acting as stabilization fund for Canada, and 
that, to it, must go some of the credit for the 
astonishing stability of the Canadian dollar 
in recent years. Right now, the Bank of 
Canada has some $26 millions in sterling and 
United States dollars. 

Ever since it got to work, the Bank of 
Canada has been increasing its holdings of 
foreign currency, for these among other 
reasons. To protect the Canadian dollar if it 
ever needs it, to safeguard Canadians who 
buy or sell abroad and all their customers... 
which means every Canadian citizen. 

Is this a job that the chartered banks could 
do just as well? Not even chartered bankers 
maintain that they could. 

De i 
But the fundamental job of the Bank 


of Canada, however, is controlling the amount 
of money circulating in the Dominion. Let 


us have a look at what would likely have been: 


financial, history of this nation the past 
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In 1932, Canada was down in the depression 
pit: Her chartered banks had proved both 
the wisdom of their management and the 
safety of their organization. They were sound. 
Nobody doubted it. 

All the same, the banks had to pull up their 
financial socks. Spread out wide for the 
boom, the chartered banks had to consolidate, 
restrict. . They had to callin loans, Hardly 
anybody wanted new loans, or if they did, 
had no decent security to offer. 

Prime Minister Bennett then stepped in. 
The “natural” workings of Canadian banking 
were strangling what business was left... 
were making the depression worse and worse. 
Such was the argument of the central bank 
school of economics to which both Mr. Bennett 
and Mr. King subscribe. 

Mr. Bennett took two moves. Late in 1932, 
he persuaded the banks to make use of the ex- 
isting facilities of the Finance Act to borrow 
$35 millions of Dominion notes from the Gov- 
ernment. It was designed-to get more money 
moving in Canada, an inflationary move. 

In the middle of 1934, Mr, Bennett passed 
an amendment to the Bank Act, which provid- 
ed for issuing about $52 millions more Domin- 
ion bank notes. 

The extra notes from both issues went into 
the reserves of the chartered banks, where 
they hecame, theoretically, basis for further 
expansion of credit. Hardly any went into 
circulation. 

Mr. Bennett’s two strokes were fine so far 
as they went. But to many financial men,, 
they showed the need for an organization like 
a central bank. In the first place, the Bennett 
moves depended on the willingness of the 
chartered banks to co-operate. Furthermore, 
a slow clumsy process of discussion was in- 
volved. 

In the second place, enlarging and contract- 
ing the amount of money available in a coun- 
try is so cumbersome, that in measure, it de- 
feats its own ends. It gives speculators mag- 
nificent opportunities for gambling in foreign 
exchange and temporarily disrupts the rate 
and with it, foreign business. 

The whole internal business system is upset, 
too. Everybody, ‘wise and foolish, at once 
begins to shout “inflation” or “deflation.” All 
the economic crackpots come out with mega- 
phones. The-nation gets a first class business 
stomach ache and the medicine finally gets 
applied either too late or the country is in such 
a state that it does little or no good. - 


Need for Centralization 

The need for some-centralized body with 
power to control the amount of money circu- 
lating in Canada, to make that control con- 
stant, immediate and to a great degree, free 
from the hampering and debilitating publicity 
to which such activities are prone, was be- 
coming very evident, at least to economists, 

How does the Central Bank actually control 
the supply of money? It does so through the 
chartered banks. Either by custom or by law, 
chartered banks have to keep their cash re- 
serves in the form of balances with the central 
bank or in the form of central bank notes. In 
this way, their reserves are all legal tender 
or can at once be turned into legal tender. 
In Canada, the banks collectively keep about 
long thai gepaiiee a tack tery tenes and 
by law must keep 5%. The central bank has 
control of the amount of these reserves. 

’ By buying securities or adding to its assets 
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billions. Today, 20 years after, we are still 
paying $150 millions a year for pensions, re- 
establishment and interest. 

The other day in Ottawa cost to the Federal 
Government alone for unemployment and 
other depression expenditures was officially 
reported at $308 millions. This means that 
the nation as a whole, through federal, pro- 
vincial and municipal administrations, has 
paid out close to $800 millions in attempts to 
offset depression and relieve its victims from 
want. 

Both the war and the depression have pro- 
duced problems of public finance and care of 
humans unable fully to fend for themselves, 
to which complete finis may not be written for 
generations, 


Relief Drain to Continue 

There are increasing signs that the millions 
spent to give necessities to workless and their 
families have laid a foundation that will re- 
quire additions as the years goon. The social 
obligation to alleviate want without question 
has become deeply rooted. Among the thous- 
ands today receiving relief, a depressingly 
large proportion will never find work they are 
able to do; will be unable to resume work 
should a job become available, 

Existing factors threaten to turn from 30 to 
50% of those now on relief into indefinite 
beneficiaries, willing or otherwise, of the self- 
supporting section of the national community. 

Analysts of the current relief situation can 
offer no assurance that the gross cost to the 
country as a whole of relieving unemployment 
distress will fall far below $50 millions annu- 
ally for years to come. In 10 to 15 years at 
this rate the cost would nearly equal the ex- 
pense of direct relief in depression years. 

The proportion of the seven year gross total 
of $800 millions attributable to direct relief 
is difficult to determine, but may be estimated 
at about $550 millions. The cost for the past 
year to all administrations combined was close 


. to $100 millions and is not likely to fall below 


$90 millions in the coming year. 


Two Conflicting Factors 

Two factors are complicating the present 
outlook. One is the extent of distress in farm 
areas suffering from drought; the other is the 
recession in industry and consequent upturn 
in the numbers on relief. 

This increase in unemployment has not been 


‘sufficient to bring relief recipients to the level 


at this time last year, but the trend is in that 


Odd Jobs in Industry No. 7 


This man’s job is always a curiosity to visitors. He operates a tool that bores 


square holes — a mortise 
tural machinery 


Who Are on Relief? 


Direct relief .. 621;859 
Unemployables ...... 49,261 
Fully Employable .. 165,976 
Dependents ............ 406,622 


. Farm relief «............... 394,186 
Farm operators ...... 87,861 
Dependents ............ 306,325 


direction. In Toronto, for instance, the steady 
decline in unemployed showed a disquieting 
reversal in February, those on relief increasing 
by about 2%. In March a further, though 
smaller increase was registered. Last month 
the total was close to the figure for April, 
1937. Unless the reverse trend is halted, To- 
ronto’s relief roll may be larger than for last 
year. 

National indices reflect a similar trend, 
though not to the sharply defined extent re- 
vealed in the Toronto figures. 

The Dominion Bureau of Statistics crude 
index of industrial employment for Febru- 
ary showed a three-point decline in contrast 
with the fractional rise usually recorded over 
the January index, The March index number 
dropped 2.6 points—double the seasonal easing 
reported at the same time a year ago. The 
March ‘index was still, however, five points 
ahead of March, 1937. 

_ The grand total on relief in January, includ- 
ing farm aid recipients, was reported at 1,016,- 
045. This was 162,000 below the January, 1937, 
roll but reflected an increase of 60,000 over 
December and was the highest since last May. 
Breakdown of the January totals for farm aid 
and strictly unemployment relief shows a 
sharp contrast. In comparison with January 
of last year the drop in the non-farm figure is 
clouded by the gain in the total of farm aid. 

The significant point is that the trend of 
both farm aid and direct relief early this. year 
was upward; the provincial total of all types 
of relief recipients in March rose to 1,069,000 


This was still below the level for March, 1937, . 


but by a much narrower spread (86,000) than 
in the January comparison, 


Classes on Relief 

Pending completion of later analyses, the 
January classification constitutes a depend- 
able guide in seeking answers to such questions 
as: 

Who are the people the country is sup- 
porting without tangible return? 

Are they all persons who could work if 
jobs could found? 

What proportion of them will ever get 
off the relief rolls? 


The analysis shows that out of those receiv- 


ing aid toward which the Federal Government 
contributed, over 394,000, or nearly 40%, were 
distressed farmers and dependents. Nearly 
all were in Alberta and Saskatchewan and 
over 50%. were in designated drought areas 
of the same two provinces, 

The farm aid statistics do not include hired 
help or seasonal migrant workers, They em- 
phatically reflect drought distress of farm op- 
erators, mainly in Saskatchewan. Thus, there 
is reasonable assurance that the volume of 
farm relief will dwindle to negligible propor- 
tions with the return of normal crop condi- 
tions. The farm aid picture is not complicated 
by the factor that beclouds the unemployment 
relief problem—improbability that many re- 
cipients can become self-sustaining when 
northal conditions are restored.. 

The implication is that though farm aid may 
currently account for close to 40% of the relief 
burdens as a whole, prospect is that it will 
diminish much more rapidly and more nearly 
toward complete elimination than the problem 
of unemployment relief proper. : 

The complexities of the relief problem dir+ 
ectly related to unemployment are evident 
from scrutiny of the categories of the benefi- 
ciaries of non-farm relief, Of the 621,000 per- 
sons receiving non-farm relief in January, 
more than two thirds (406,000) were classified 
as “non-worker type dependents.” 

This left 215,000 persons in what might be 
termed the primary recipient group of those 
on relief—about 35% of all those on non-farm 
relief, and over 20% of recipients of aid of all 
forms. All of them were receiving voucher or 
cash allowances to enable themselves and 
their dependents to be fed and sheltered, 
theoretically because of lack of work they 
were willing and able to do, 


Relief Total Reduced 

A broad pointer to what the country may 
expect can be derived from the fact that even 
after several months of recession, most indices 
of industrial and business activity. in Canada 
are close to, if not beyond, the predepression 
level; yet the total non-farm relief has only 
shrunk 40% since early in 1933. Half of the 
non-farm reliefees are in Qntario and Quebec, 
two-thirds in cities of 10,000 or over. 

This disquieting contrast is emphasized by 
the January analysis of relief rolls. To begin 
with, 49,000, or 23%, of primary recipients of 
non-farm relief are definitely classified in the 
official registration returns as unemployable, 
of doubtful or partial employability, or de- 
pendents who have been employed but are not 
likely to do more than occasional work inthe 
future. It is highly improbable that any of 
these 49,000 unemployables will ever be able 
to take a place among employed, self-depend- 
ent citizens. 

Broadly speaking, all are suffering from 
physical, mental or sociological handicaps. But 
all are being maintained for the time being as 
charges on the community because of lack of 
presumed employment at some time or an- 
other, or as having acquired their handicaps 
since being thrown out of work, possibly be- 
cause of it. 

Every one of this group is definitely a heri- 
tage from the depression and from uncontrol- 
led pyramiding of the relief rolls in the past 
seven years. But they are only the nucleus of 
the permanent residue of unemployment, The 
classification lists 166,000 persons, heads of 
families and individuals, grouped as “fully 
employable” relief recipients. They constitute 
26% of all those on non-farm relief, or nearly 
17% of the grand total of beneficiaries of aid. 


Many Will Never Work 

The relief outlook rests largely on the ques- 
tion: How many of these “fully employables” 
are properly classified from the long term 
point of view? Even cursory enquity into the 
situation justifies a guess that 40 to 50% of 
them—possibly 85,000—will never prove cap- 
able of performing gainful work, never find 
or even look for a job, or never be able for 
long to hold a job that may be found. 

Many of the so-called employables have 
reached an age at which there is no more than 
a theoretical chance of their being employed 
by modern industrial management. They have 
been out of work for from four to seven years, 
in which time a man of 35 can reach or pass 
the 40-year-mark of industrial discard, In 


common with younger men standing a better 


used on one of Ontario’s large agricul- 
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chance from the age standpoint, protracted 
idleness and dependency has bred lack of skill, 
psychological unfitness for sustained, labor 
and physical deterioration reflected in in- 
efficiency. 

Some can only do work for which there is 
no longer a call in their districts, or for which 
the demand in Canada has fallen to negligible 
proportions. 

Industrial employers cannot afford to help 
economic and social derelicts at the expense 
of their businesses. Men who prove too old, 
too rusty, too untrained, will be passed over 
in hiring for younger and more efficient 
workers. On the other side ine picture, of 


group of 406,000 is a classification of 20,000 
sired ape=sned 26 eee 





aE Public Service 
Earnings at Record Level 


From Our Own Correspondent 
MONTREAL, — Jamaica Public 
Service Co’s earnings have con- 
tinued along satisfactory lines so far 
this year and constitute a new high 
in the history of the company, ac- 


to & statement made by Rus- 
sal Delt t, at the annual 
meeting of s olders. Domestic, 


commercial and a deliveries 

of electrical energy, he com 

were now economically diversified 

and the new unit at Montego a 
satisfactorily. 


was performing sa 
Bell added that the company \sottied 
the Government that it did not in- 
tend to abandon tram operations at 
once, but piecemeal as circumstances 
warranted. 

Viscount Hardinge, G. W. MacDuff 
and H. De M. Molson were elected 
directors, replacing A. S. Nichols and 
Sir William Stavert, deceased, and 
Julian Smith, retired. Other direc- 
tors were re-elected. 


20 PAY LIFE POLICY 
PAID-UP AND GIVES 
EXCELLENT RETURNS 


This week we received the fol- 
Len hs 600,95 

lergyman ’ ay 
Life policy has become paid up: 
“Dear Sirs: 

Time flies. It seems like yester- 
day when I was 32 and a man 
named Kil — came into my 
barn when my horse 
ond ‘lind oo Ga? No. 
135,859. That was in ioe Then 
I was in receipt of less than a 
thousand a year stipend. But each 
year since I have made my pay- 
ments of died Tit and I 


are not parting company. 
135,859 will in fo 


in your capable hands.” 
Any of our re parent. or 


Head "0 e will be glad to quote 
figures for a 20 Pay Life policy 
for you. 


MUTUAL [ES 


Established 1869 
_ “Owned by the Policyholders” 
Head Office . Waterloo, Ont. 


The New Beauharnois: SetUp § 


Montreal Power Equity Increased to” 


65%. 


‘By JOHN LANGDON 
Staff Writer, The Financial Post 


MONTREAL.—If all goes well the 
‘reorganization plan of Beauharnois 
Power Corp: and Beauharnois Light, 
Heat and Power Co, will go into 
effect on July 1 next or sooner, but 
before that point is reached it will 
be necessary for at least half a dozen 
interests to give their approval. 
These include: 

Quebec's Provincial Electricity 


The Lieut.-Governor-in-Council 
(necessary sanction of creation of 
new securities under Bill No. 5). 

Holders of Beauharnois first 
mortgage bonds. 

Collateral trust bondholders of 
Beauharnois Power Corp. 

Common stockholders of Beau- 
harnois. Power Corp. 

Holders of Beauharnois Light, 
Heat and Power Co, 5%% income 
bonds. 

Bondholders or shareholders of 
Montreal Power are not required to 
vote upon the deal but after the fore- 
going interests have assented to the 
plan, final approval must be secured 
from the courts, where any dissent- 
ing bond or shareholder has the 
right to register a protest. 

Who Benefits From Plan 

Detailed examination of the pub- 
lished scheme for the reorganization 
of the two Beauharnois companies 
brings out a number of interesting 
points. 

Briefly it may be said that the 
Beauharnois collateral bondholders 
benefit in that the quality and value 
of securities received by them off- 
sets the small loss in _ interest. 
Whether or not it offsets the drop 
in share equity, a fact not empha- 
sized by the bondholders protective 
committee, is a matter of opinion, as 
for some years to come the only 
value of the common stock is in 
the control. 


The Record of $1,000 

An investor buying the original 
$1,000 6% collateral trust bond at par 
in 1929 has received no interest on 
this investment. 

In the 1932 reorganization for his 
$1,000 6% bond he was given $1,200 
of 5% collateral trust bonds and five 
shares of common stock. 

Under the current plan he is of- 
fered in return for $1,200 of 5% 
bonds: 

$600 Montreal Power 344% bonds. 

$540 Beauharnois 5% 2nd mort- 
gage bonds. 

$60 convertible 5% notes and 
three shares of common stock, 

Thus the original investor receives 
$1,200 of debt securities, returning 
him an average of 4.25%, as against 
5% on his present holdings. In ad- 
dition his common share holding is 
increased from five to eight shares, 
but the equity represented by these 
shares has declined. 

Another benefit, intangible, but 
important, is that the company is 
assured of sufficient capital to com- 
plete the project up to 500,000 h.p. 
Also interest becomes a fixed charge 
as from the beginning of 1938. 


Montreal Power Contributes 

Montreal Power, which already 
controls the company, turns in 54% 
income bonds and receives an equal 
amount of 44%% bonds; subscribes 
in cash to less than $1,950,000 of addi- 
tional first mortgage bonds and ex- 
changes $18 millions of Beauharnois 
4%% bonds for an equal amount of 


‘its own 3%% bonds. 


Montreal Power receives all of the 
Beauharnois first mortgage bonds— 
$57,985,900—of which amount $56,- 


026,880 comes as an exchange for its 
own bonds. 

Therefore Montreal Power bene- 
fits to the extent of the difference 
between 44%% paid on the Beau- 
harnois bonds and 34%% on its own 
bonds on the aggregate of $56,026,- 
880, or at the rate of $560,268 a year. 

The benefit to Montreal Power 
does not end there for with the 
plan approved there is a reduction 
in the Beauharnois verte bill ae 
$2.50 a h.p. per year, w on 
contract demand of 150,000 hp. 
amounts to $375 annually. Thus 
total benefit to the*company is $935,- 
268 a year. a 

Many Offsetting Factors 

There’ are certain offsetting fea- 
tures, Reduction in the con- 
tract rate for power is part of the 
contract entered into between the 
two companies and is contingent 
upon acceptance of the Ontario 
Hydro contract and not upon this 
plan. As for the benefit accruing to 
the difference in interest rates on 
the bonds it is claimed that at least 
part of the additional revenue accru- 
ing to the company is compensation 
for the risk taken in making the 
exchange of bonds, its own bonds 
having a better investment rating 
than those of Beauharnois. 

Montreal Power also assumes the 

cost of issuing its own bonds ex- 
changed for those of Beauharnois. It 
must also be recognized that the 
company probably is the only agent 
that could sponsor and finance the 
deal. 
But against this and the under- 
writing risk, Montreal Power is 
given 579,569, or more than one- 
third of the common share ¢quity in 
Beauharnois, 


Common Share Equity 
The manner in which control of 
the common share equity has varied 
since Beauharnois was originally in- 
corporated shows very clearly how 
the major interest has come under 


.| control of Montreal Power with little 


or no cash outlay on its part. 

Originally Beauharnois had five 
management preferred shares, 1,799,- 
995 class A shares and 3,200,000 class 
B shares, None of this stock was 
ever offered to the public. 

When the 1932 reorganization was 
complete, the capital stock was dis- 
tributed as follows: 

1932 Plan 


No. of Shs. 
To Montreal Power for underwrtg. — pe 
To collateral bondholders 50,000 
Bonus on new Ist mtge. bonds , 


syndicate (1 for 10) ..+. 172,000 


tal 

*Bonds first offered to collateral trust 
en and balance taken up b: 
Montreal Power resulted in distribution 
of 84,584 shares to purchasers (collateral 
Sendeclters) and 155,416 shares to Mont- 
re 

Under the terms of the 1938 plan, 


the new distribution is as follows: 


Outstanding 
To collateral bondholders 
To Montreal Power 


Equity to Mentreal Power. 

It is even more interesting to.see 
how the distribution of the equity is 
affected by the different plans, 

Distribution of Equity 


1932 1938 


Original syndicate 
Collateral bondholders .. 


1st none holders* .. 
Montreal Power 


11. 10% 


*Excluding Montreal Power's interest. 
Pay Debts in Securities 


It may -be noted here that if the 
1938 plan is accepted Beauharnois 
will have issued to cover underwrit- 


Company Reports 


A. J. Freiman 

A. J, Freiman, Ltd, operating a 
department store in Ottawa with 
branches at Renfrew and Pembroke, 
Ont., reports a net profit of $51,876 in 
1937, replacing a loss of $12,405 in 
1936. No preferred dividends were 
paid during the year, however, and 
arrears as at Jan. 1, 1938, equalled 
$7.50 a share. 
_. The company has no funded debt, 
but there are mortgages payable of 
$592,009. 

Cash on hand at the end of 1937 
was, slightly higher than one year 
earlier at $7,505, as were accounts 


' | teceiyable at $885,272. Inventory was 


valued at $550,663, approximately 
equal to cost price, against $661,829 
the year before. Cash surrender 


: ee 


Secured demand loan of $526,000 
as at Dec. 31, 1937, compared with a 


‘| bank loan of $681,000 at the end of 


. if This smooth-running, 


ime-saving stock — designed 
expressly for multigraphing — comes 
in Blue, Pink, Canary, Bull Green, 
Gold, and Pure White. All standard 


sizes and special packages for small 


cut stock sizes. Pacey ae 
dealer for samples. 5 


A PROVINCIAL PAPER 
Sold by leading paper merchants 
throughout Canada. 


PROVINCIAL PAPER LIMITED 


TORONTO . CANADA 


vega Mins be? SEF 


1936. Accounts able were slight- 
ly lower at while trade bills 
payable were up to $105,310 from 
$77,495. 

New directors are P. eee and 
B, Luxenberg, ———— 
ber to seven and replacing 5S, 
Ouellette. 


In e and § Account 
; Years Eaded Dee. st ” : 


Profit on sales 
Other 


latest period against $121,972. De- 
preciation charged amounted to $55,- 
669 compared with $55,474 and, after 
provision for bond interest and other 
charges, a net profit of $40,622 was 
left for dividends compared with 
$37,324. The company paid two semi- 
annual dividends of 3% each on its 
$25 par value preference stock in 
the year ended Feb. 28, 1938. On 
July 1, 1936, it issued income fund- 
ing rights in Settlement of prefer- 
ence arrears and has maintained 
regular payments since then, as well 
paying interest 


$s 
$200,000 of 4% % sinking fund bon 
Construction of an addition to the 
plant has been under way for sev- 
eral months and is expected to be 
completed early this summer, 


Ellis Park Apartments 


Ellis Park ents Ltd., own- 
ing an apartment building in Toronto, 
had gross revenue df $32,158, year 
R. | ended Sept. 30, 1987. Deduction of 
operating expenses of $12,692 left an 
operating profit of $19,466. Adminis- 
trative and other expenses totalled 
$4,503 which left a balance of $14,- 
873 for interest and depreciation. In- 
terest on the $257,200 of 4%% first 
mortgage bonds and a $3,200 mort- 
gage on a vacant lot required $11,726. 
This left a balance of $3,147 as a 
profit before depreciation which was 
charged at the rate of $5,968. The de- 


986|ficit for the year was thus $2,821 


which added to the previous deficit 


—.. | Save a total deficit shown on the 


Earned surp. eee 
‘Loss or deficit. 
Earned per Share & met Record: 
Pret.: Earned $5.91 
nil 
0.009 


7" 41 
<9: m 
None paid. 

*Loss or deficit. , 

Shares Outstanding 

8,771 8,771 

, nO par... 85.000 85,000 
Working om, 


t 
Current labilities.... 843,310 


|. Viceroy Manut 
' Sales of Vweeres Manufa g 
Co., manufacturer of miscellaneous 
rubber products in Toronto, were up 
over 10% above the previous year in 
the 12 months ended Feb. 28, 1996. 


—— etl 


1eedese x7e1011 |! 
905,773 


a sheet-as at Sept. 30, 1937 of 
Net revenue available for bond in- 


787,222 | terest amounted to $14,269 in the 


year ended Sept. 30,’ 1936. 

The company showed current as- 
sets of $7,809, of which $6,794 were 
cash. Current liabilities amounted to 
50 | $3,147, over half of which was ac- 
crued interest on the first mortgage 
bonds. 

This company has been able to 
maintain interest at the full rate of 
4%% following the reduction from 
ae and cancellation of arrears in 


pating second preferred stock has 
been called for trading on the Mont- 
real Curb market. The lis COV: 
ers the authorized 100,000 


outs 


By Proposed Reornerever 


securities 
arores out of a total debt of $75,085,- 
900 and 1,431,559 shares ’of capital 


Under the existing capital set-up 
harges 


posed set-up, th 

crease in debt of over me million, 
but the interest charges will be re- 
duced to $3,508,115, a saving of $390,- 
460 annually. : 

Particulars of the new’ securities 
and the agreement with Montreal 
Power show a number of interesting 
features. 

Terms of Power Bonds 

The 3%% 25-year first mortgage 
and collateral trust bonds are being 
turned over by Montreal Power to 
Beauharnois for a similar amount of 
4%% first mortgage bonds of the 
Beauharnois operating company. 
These bonds are callable in whole or 
in part on 30 days notice at par and a 
premium of 4% if redeemed prior to 
Jan, 1, 1943, and with a decline in 
premium thereafter. 

Sinking fund on these bonds com- 
mences Jan, 1, 1947, equivalent to 1% 
of the greatest principal amount 
which have theretofore been issued, 
This sinking fund is non-cumulative, 
says the plan, but it does not men- 
tion whether non-payment consti- 
tutes a default. This point is of 
interest in view of the terms on the 
Beauharnois mortgage bonds to be 
discussed later, 

The security for the Montreal 
Power bonds is the same as at pres- 
ent except for $30,794,800 of Beau- 
harnois 5%% income bonds, The 
“latter bonds will be released as an 
incident of carrying out this scheme” 
and replaced by “other property in 
conformity with said trust deed.” No 
particulars are given as to the “other 
property.” 


Edge on Sinking Fund 


Beauharnois is exchanging $18 


millions of its 25-year first mort- 
gage bonds for Montreal Power's 
bonds. The existing first mortgage 
income bonds of Beauharnois are be- 
ing exchanged for 35-year first mort- 
gage bonds. 

From Dec. 31, 1947, to the same 
date in 1958, Beauharnois will set up 
a non-cumulative sinking fund of 
1%% annually and 1% annually 
thereafter. 

Thus for the 10 years from 1947 
to 1958 for every $1 of the Montreal 
Power 34's of 1963 retired through 
the sinking fund, the company will 
receive $1.25 from the retirement of 
Beauharnois first mortgage bonds, 


Y | provided there is no default. 


There is another interesting feature 
to the Beauharnois first mortgage 
bonds which will be discussed in 
dealing with the agreement between 
Montreal Power and the company. 

Cumulative “Non-cumulative” 

Beauharnois second mortgage 


000 
000 | bonds are callable at par. The plan 


says these bonds will benefit from 
a “non-cumulative” sinking fund 
commencing Dec. 31, 1958, ‘of an 
amount equal to 1% of the greatest 
principal amount of bonds issued. 
But non-payment of any installment 
does not constitute a default to the 
extent that the “net income of the 
company” is insufficient to cover the 
payment of the installment. 

The use of the term “non-cumula- 
tive” in this connection is ambiguous 
for the following paragraph in the 
plan says: 

“If the whole or any part of any 


installment is not paid in any year,. 


SN r  gmy sane ntans mmm p pers mn? 


the sum: ! 
deemed to be the installment of sink- 
ing fund payable in that year, su 
sec ‘the f 
ciency 

the company in such year.” 

To put It plainly the sinking Som 
on the Beauharno 

orient ib ooo ve to the ex- 
tent that the net income of the com- 
ea ee 

men 


sinking fund, which has the same 
conditions as that attaching to the 
general mortgage bonds. 


Montreal Power Agrees 


The agreement with Montreal 
Power and the conditions attached 
to the Beauharnois new first mort- 
gage bonds should be considered in 
conjunction for reasons that will be- 
come apparent. . 

Montreal Power agrees to pay in 
cash by July 1 next the balance of 
amount due to the underwriting of 
Beauharnois 54% % income first mort- 
gage bonds. At Dec. 31, 1937, the 
amount involved was $4,570, 709. 

Montreal Power agrees to ex- 
change $18 millions of its own 34% 
bonds for a similar amount of Beau- 
harnois 444% 25-year first moytgage 
bonds and to take delivery of $39,- 
955,900 of the 35-year bonds. The 
latter will be paid for by the sur- 
render of $38,026,880 of the 54%2% in- 
come bonds, plus payment at the 
rate of 102% for $129,020 principal 
amount of the 35-year bonds plus 

payment at par for the balance of 
the bonds, 

Montreal Power agrees to borrow 
from the company when and as re- 
quested an amount not exceeding 
$6,500,000 on which it will pay inter- 
est at 44%% per annum. As security 
for the loan or loans, Montreal Power 
will put up as collateral an equal 
amount of Beauharnojs first mort- 
gage bonds. 

Montreal Power also agrees to 
loan to the company up to December 
31, 1950, but not after, $1,500,000 
without security and repayable on 
demand, the rate of interest at the 
time being the same “usually charged 
on commercial loans by Canadian 
banks.” At present commercial 
loan interest ranges from 5% and up. 


Interest Out of Capital? 


Another part of the plan’ provides - M 


for purchase by Montrgal Power of 
$1,800,000 of Beauharnois first mort- 
gage bonds at par. The plan says 
this money is specific security for 
the bonds, but may be released by 
the trustee (a) to the extent of $500,- 
000 to pay interest on the funded 
indebtedness (b) for construction 
purposes only. But if this and other 
moneys paid to the company by 
Montreal Power are not so used by 
Jan. 1, 1947, then the “aggregate sum 
shall be applied to the redemption 
at par of the first mortgage bonds 
so taken up and purchased by Mont- 
real Power.” 

The official estimate of income for 
the next three years shows that 
Beauharnois will not have sufficient 
cash to pay debt interest in full. 
Therefore it will be necessary to use 
the above mentioned $500,000 re- 
serve (which —e is capital) to 
pay interest in part. 

It is further provided in the plan 
that the approval of the new On- 
tario Hydro contract automatically 
brings about a corresponding re- 
duction of $2.50 per annum per horse- 
power of contract demand under 
existing contract between Beauhar- 
nois and Montreal Power. This was 
provided in the original contract be- 
tween the two companies, but can- 
not come into force until the Ontario 
Hydro contract is officially accepted 
by the bondholdets of Beauharnois, 
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for profitable expansion 


Do not let your business stagnate. Reason-' 
able and sound expansion at the right time 
often makes the difference between failure - 
and success. A function of this Bank is to 
help you develop your business— profitably. 
Consult the Manager of.our Branch near you 
— he will be glad to co-operate with you when 


a loan will assure 
of your business. 


the paetighte expansion 


THE 
DOMIN ION BAN K 


ESTABLISHED 1671 


CH. 
President 
‘Capital Paid U 


shares, which are all issued and 
tanding, 


ROBERT RAE, 
General Manager 


pital Bi di sno sieadessoneden MONeee 
Reserve Fund and Undivided Profits . .$7,770,815, 


Ret income: of | 


‘the unpaid amount~shall be | 
to the amount of the t pay~- 


H. H. WOODWARD 


Tooke Head 
Resigns Post} 


W. K. Trower to Devote 
Time to His Other 
Activities 
From Our Own Co ndent 

MO. —W. K. Trower has 
resigned as president and director of 
Tooke Bros. Lid. and has been suc- 
ceeded by H. H. Woodward vice- 

president and managing director. 

Mr. Trower became identified 
with this company several years ago 
at a time when it was facing diffi- 
culties common to many other 
manufacturing concerns 

Following the improvement in the 
company’s fiscal position, Mr. 
Trower has resigned in order to de- 
vote himself to a number of other 
activities with which he is asso- 
ciated. At the same time he has dis- 
posed of a substantial proportion of 
his holdings in the company to a 


bsyndicate headed by Mr. Woodward. 


F, J. Knox, of Montreal also has 
— from the board of Tooke 
ros. 


Montreal.May Have 
Security Frauds Office 


From Our Own Correspondent 

TREAL. ~— order to’ im- 
prove the administration of its 
security frauds division of the At- 
torney-General’s Department the 
Province of Quebec.is ¢onsidering 
establishment of a branch office in 
Montreal. \, - 

Establishment of a branch office 
here would also be more convenient 
for dealers in securities as most of 
the financial firms operating in the 
province are concentrated in Mont- 


The same law... 


Clubs form a valuable part of our social structure. 


They encourage co-operation and mutual under- 
standing. They promote activities that benefit our 


social life, 


Many of these clubs are granted authority by the 
Liquor Control Board to serve beer to their members. 


To many of them, especially Veteran and Labour 
Clubs, this provides useful assistance in improving 
the accommodation in their premises and increasing 
the scope of their good work. 


The. opportunity which these clubs provide for 
relaxation is provided also in‘hotel beverage rooms 
to those not fortunate enough to be members of a 
club— but to whom relaxation is as essential. 


The same law provides for both. 


The present law permitting Veterans’ Clubs to sell 
beer to their members has been of great assistance 

_ in maintaining suitable club rooms and has enabled 
them to expand their efforts to assist ex-service 
‘men and overcome their economic difficulties and 
physical. handicaps. In the past the bootlegger 
received a large part of this revenue, which now is 
used in the interests of groups of patriotic citizens 
bound together by their service for their King and 
Country. Veterans’ Clubs are a great asset to any 
community as they stand as veritable Gibraltars 
of patriotism: in the midst of unsettled conditions 
and ‘foreign “‘isms.”’ 


PACKAGES 25. ° HALF LB. TINS 4150 


EVIDENCE 
OF PROGRESS AND STABILITY 


Estates Under Total 
Administration . Assets 


$ 846,305.31 $ 1,577,938,17 
6,656,292.61 3,388, 190.27 10,802,254.79 
8,393,915.45 5,177,164.47 14,743,274.51 


Consult us regarding your Will or any financial matter. 


CAPITAL TFRUST 


Corporation Limited 
MONTREAL OTTAWA TORONTO 


Under Dominion Government Inspection 


Savings 
Accounts 


1917 $ 345,698.01 
1927 


1937 


. | 
| 
: 
: 
: 
! 
. 
: 


—Tuos. Hosss, 
President, Originals’ Club 


| 
; 


@ This advertisement is inserted by the 
Brewers in the interest of a better public 
understanding of certain aspects of the 
problems of temperance and local option. 
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Drop in Roads 


Main Factor 


In Construction Shrinkage 


g off of highway building 


in 
Fal es, such as were launched 


programm 


ip April, 1937, in : 

wick, is chiefly responsible for 
Bmubstantial shrinkage in Can- 
n construction volume in April 
his year in comparison with the 
»month a year ago, Total value 

contracts awarded in Canada last 
ponth showed a drop of 38%. 
‘of the decrease of $9.4 millions 
pected by the April contract fig- 
rr of $15 millions, approximately 
-e¢ millions is accounted for by re- 
en in engineering construction. 
aie curtailment in turn is more 
gan explained by decrease of close 
s3 millions in the total for the 
goilassification of “roads and 


t 
v 


Sari of last year, the $9.4 mil- 
jions total of roads contracts consist- 
ej almost entirely of election year 
awards of $4.6 millions in Ontario 
god 3 $4.1 millions programme in 
New prunswick. Last month, the 
roads-and-streets total for Ontario 
was only $57,600, and for New 
prunswick, nil. For all Canada, the 
figure Was only $1.4 million. 

The Dominion-wide total for road 


7, in Ontario and New] gard 


building may be sufficiently 
to take up much of the slack in re- 
to construction generally, if 
any. substantial ‘amount of road 
building is commencéd this year as 
part of the federal programme of 
national recovery development. 

In comparison with the drop in 
road construction awards last month, 
decreases in the other main classi- 
fications of building were moderate. 
Residential dropped 17%; business, 
24% and industrial, 27%. The slump 
in engineering is about 60%. 

Total of construction projects re- 
ported as contemplated during the 
first four months of this year is given 
by MacLean Building Reports at 
$1108 millions, compared with $173.1 
millions in the same period of 1937. 
The contemplated figure for April 
decreased to $25.9 millions from the 
total of $38.4 millions in the sam 
month a year ago. : 

Value of contracts awarded in 
Greater Toronto and on Montreal 
Island during the January-April 
period is computed at $5.4 millions 
and $3.5 millions respectively. The 
comparable figures a year ago were 
$8.7 millions and $5.9 millions, 


Construction Contracts Awarded in Canada 


Apartments coeeceseerese 


Sewers, watermains 
Roads, streetS .....scccccsses 
General engineering 

Total engineering 


GRAND TOTAL 


—April, 1837-——— 
No, Ant. 
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Construction World 


Invisible Hobble 


Among factors retarding construc- 
tion recovery, much is heard of the 
primary and easily discernible in- 
fluences—high realty taxation, high 
cost of building, and fear of insecur- 
ity on the part of potential builders 
or purchasers. Of late there has been 
a tendency to give disproportionate 

ntion to such factors, especially 
in relation to equally important, but 
more concealed elements acting as a 
curb on renewal of building activity. 

One of the most important of these 
hidden boosters of the cost of build- 
ing and owning structures of all 
kinds is the multiplicity of sales 
taxes (federal and local) profit taxes, 
wage taxes, and other charges on 

actors, supply houses and mak- 
ers of. building materials. At the 
Canadian Construction Association 
last convention, President Conrad 
Harrington presented detailed figures 
to show that such levies added an 
invisible load of 6% to 8% to the 
cst of producing a building. On 
top of that, there are charges of be- 
tween 1% and 2% of the entire cost 
of a building project for workmen’s 
compensation, permits and insur- 
ence. Me a . 

When it is realized that before 
these charges are met by the con- 
tractor, considerable sums have been 
paid out in sales and profit taxes 
by manufacturers and material deal- 
ers, the proportion of a building’s 
value attributable to concealed taxes 
and government charges, looms very 
large. Not only must the ultimate 
owner of a building absorb them in 
urchase price, but must continue 

ely to pay realty taxes on 
the hidden tax amount, as part of 
the assessment on the building's 
value. And realty taxes are esti- 
mated to constitute a levy of 3-34%% 


a 


FOR MODERN HOMES..WITH 3 


on the capital value of a building. 

Attention was drawn to the prob- 
lem in the submission before the 
Rowell Commission of the National 
Construction Council, in the follow- 
ing reference: 


“Another influence affecting 
the construction industry is the 
federal sales tax of 8% upon build- 
ing materials. Although the same 
tax applies on other commodities, 
this tax has been calculated to 
amount to approximately a 4% in- 
crease in the cost of building. As 
municipal assessments on real 
estate are based on the cost of the 
property, the owner is thus com- 
pelled to pay approximately 3% 
annually on the 4% increase in the 
cost thereof (due to the present 
sales tax}, during -the full. life-of 
the property.” 


It it difficult to see how this diffi- 
culty can be' adjusted without a re- 
duction of the sales tax as it applies 
to all products. But the Construc- 
tion Council’s analysis gives added 
weight to the demand for restriction 
of all forms of taxation, and par- 
ticularly for slashing of realty taxes 
and basing them on income rather 
than capital value of property. 


Standard Steel Const. 
Reduces Class A Arrears 


Directors of Standard Steel Con- 
struction Co., controlled by United 
Steel Corp., have declared an extra 
dividend of 75 cents a share on ac- 
count of arrears on the class A pref- 
erence stock, along with the regular 
payment of the same amount. Both 
payments will be made July 1, 1938, 
to shareholders of record June 15. 

After this payment arrears on the 
preference stock will be reduced to 
75 cents a share. 


‘CONCRETE 


BLOCKS and STUCCO 


Beauty, comfort, low first cost, and 
permanence are being secured by in- 
creasing numbers of Canadian home 


using 


owners through 


concrete 


blocks as the backing for stucco fin- 
ishes. Concrete blocks can be pur- 
chased at a reasonable price in most 
localities and can be adapted to 
almost any design or plan. They 
furnish an ideal surface for stucco 


finishes which can be applied in g 
wide variety of colours and 


treatments. They are readil 
pondingy low 


ated; with correspo! 
heating costs .and a high 
comfort in summer. 
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Write us for literature on the uses of concrete in bome construction. 


NEWSPAPER PALACE 


Ce, 
7 


Pay Ce eT 


ntevéiscaniie ches 
Beatty Declares C.P.R. 
Can Face Future Alone 


President Gives Detailed Analysis of Property Condi- 


New headquarters of the Toronto Globe and Mail, one of the most up- 
to-date and elaborate newspaper production buildings on the continent, 
has been formally opened. Top photo is striking study of facade of the 
$2.3 millions structure. Below is view of waiting room in offices of Presi- 
dent C. George McCullagh and General Manager Harry Kimber. 


Vancouver Properties Ltd. 
Doubles Net Earnings 


Vancouver Properties, Ltd., own- 
ing and operating the Medical and 
Dental Building in Vancouver, re- 
ports net earnings of $33,784 in 1937, 
before depreciation, compared with 
$15,959 in 1936. Net revenues from 
rentals was $162,160 in 1937 against 
$148,905 in 1936. Addition of sundry 
revenue brought total income to 
$164,663 in 1937 compared with $150,- 
959. Expenses were reduced to $90,- 
724 from $95,534. 

Deduction of bond interest requir- 
ing $37,284 and income taxes of $3,- 
000 left a net profit of $33,784. 


A profit of $4,338 realized on $16,-| si 


000 bonds redeemed for sinking 
fund was added to the net for the 
year bringing the total to $38,121, of 
which $35,000 was applied toward 
depreciation, leaving a surplus of 
$3,121. Addition of this surplus gave 
the company a total earned surplus 
at the end of 1937 of $26,305. 


PU 
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| New Building | 


Blane, Fullerton & White, Vancouver, 
is acting for unnamed owner in launching 
construction of $150,000 apartment house 
(30 suites) abutting on Stanley Park. It 
will be the largest unit of its kind built 
in Vancouver for some years. 

City of Londen, Ont., has drafted plans 
for $300,000 memorial library and museum 
to be financed from endowment from 
estate of the late Mrs. Elsie P. Williams. 

Sisters of Charity, Halifax, are prepar- 
ing to initiate construction of $200,000 
first unit of $500,000 hospital plant. 

Chapple’s Limited, Fort William furni- 
ture store, is having plans revised with 


to 
obtaining property for the 


Georgian Bay Country Club, J. M. 
Watson, Toronto, general manager, has 
commissioned Saunders & Ryrie, Toronto 
architects, to draft plans for a develop- 
ment of club facilities on Penetang Point, 
between Midland and Penetanguishene, 
Ont. The proposal calls for clubhouse, 
bungalows, dock, boathouse, children’s 
nursery, tennis courts, and facilities for 
skeet shooting. 


in 1936 had 
difficulty in 
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tions — New Syste 


m of Depreciation Accounting 


Considered—Sees No Reason for Pessimism 
From Our Own Correspondent 


MONTREAL.—Even if the Can- 
adian Pacific Railway’s properties 
continue to be operated separately 
and in competition with the Can- 
adian National Railways, Sir Edward 
Beatty sees no reason for 
though he points again in his annual 
address to shareholders to the mu- 
tual advantages of rail unification. 

The president, at this year’s annual 
meeting, devoted practically all of 
his remarks to a detailed survey of 
the system’s property, pointing out 
that “owing to certain inaccurate 
statements, it would appear. timely 
that such a report should now be 
made in somewhat greater detail 
than in recent years.” 

In discussing the rail situation, 
Sir Edward stated that in the 10 
years ended 1930 approximately 5,000 
miles of track and mainlines were 
relaid with heavier rail. Since 1930 
moderate purchases of heavy rail 
had been made and “our mainline 
rail has been maintained in excel- 
lent condition.” ; 

“From what has been said, it is 
apparent that, although somewhat 
larger maintenance expenses for rail 
in connection with installation of 
heavier sections on some branch 
lines can be justified when earnings 
warrant, we are not now confronted 
with the necessity of increasing such 
expenditures to maintain our present 
retail standard.” 

Save Wtih Treated Ties 

Referring to the high percentage 
of ties treated to prevent decay, Sir 
Edward said: 

“The average life of these treated 
ties is more than double that of un- 
treated ties and, it is believed, may 
be three or four times that life, While 
in 1928 we required 250 new ties per 
mile of track, in 1937 we required 
only 165, and, in the latter years, the 
average conditions of all ties was 
better than in the former years. Had 
we not been using treated ties, it 
would have been n to install 
nearly two million more in 1937 than 
was the case.” 

Over 2,500 miles of the company's 
mainline tracks, the president re- 
ported were ballasted with crushed 
rock. In view of the present very 
serious curtailment in earnings, it 
had been decided not to proceed 
with the rock ballasting planned for 
1938. This merely postponed the 
time when an additional 100 miles of 
track would be brought up to a 
higher standard. 

Bridges, he said, were being main- 
tained in safe and adequate condi- 
tion. 

“The elapsed time between the 
painting of steel bridges,” he con- 
tinued, “has been lengthened in 
some cases for a greater period than 
would have been considered desir- 
able in more prosperous times. To 
avoid injury to these structures, it 
appears that, irrespective of traffic 
volume, we have reached the point 
where some increase in expenditure 
for painting is to be expected. This 
will not materially increase total 
maintenance expenses.” ' 

Somewhat similar conditions apply 
to the company’s major buildings 
and stations, but Sir Edward said this 
was principally a matter of appear- 
ance and could be corrected with a 
relatively small outlay when condi- 
tions warranted. 

Rolling Stock Sound 

Detailed figures were supplied to 
the shareholders in respect to the 
life of locomotives now in service. 

“At the end of 1937,” Sir Edward 
said, “of the serviceable locomotives, 
84.1% were in good repair, more 
than sufficient for the traffic offered. 
Notwithstanding the depression, our 
standards have not been reduced 
and there has been a progressive im- 
provement in field performance.” 

At the end of last year the C.P.R. 
had 79,966 freight cars of all types 
in good repair. The company has 
been purchasing a moderate number 
of modern freight cars for replace- 
ment of units retired. It is intended 
to continue regular purchases, ex- 
panding the programme as may be 
necessary to meet any substantial in- 
crease in traffic. 

Modern Car Equipment 

Sir Edward warned that it was 
necessary to proceed slowly with the 
purchase of modern passenger units, 
particularly as many of the pas- 
senger services were unremunera- 
tive. 

“For our principal trains,” he said, 
“equipment has been provided 
which compares very favorably with 
the most modern equipment on the 
Continent. This has required heavy 
expenditures for air-conditioning. 
Part of this has been a capital charge, 
but it has also involved large 
charges to working expenses, As you 
have been advised, limited purchases 
of light-weight equipment have been 
made for use in certain special serv- 
ices. The cost of such units has been 
relatively high and it is hoped that 
means may be found for lowering 
such costs before a more extensive 
programme of replacement becomes 
necessary.” 

New Accounting Policy 

An interesting feature of Sir Ed- 
ward’s remarks was the reference to 
the cost of maintaining equipment. 
Provision for renewals prior to 1930, 
limited retirements in 1930 and 
1931 to cars destroyed, and those 
marked off as obsolete and beyond 
repair. Since 1931, retirement pro- 
gramme had been steadily increas- 
ing and the charges to working ex- 


.|‘penses in 1937 amounted to $5,487,- 


CANADA CEMENT COMPANY LIMITED. 
Office — 803 Northern Ontario Building — Toronto 


000. He added: 

“Our experience has shown that 
the policy of providing for replace- 
ment of retirement of units as they 
were marked off is not altogether 
saatisfactory. In view of the steadily 


Louisiana Land Profits 
Show Small Drop in 1937 


rising cost of units, it is necessary to 
anticipate in years to come larger 
retirement charges, as the more mod- 
ern units bought at higher prices be- 
come obsolete. 


would be desirable and proper that 
the depreciation charges should be 
spread over the life of the rolling 
stock on the basis of the use made 
of it year by year. Preliminary 
study indicates that such a deprecia- 
tion plan could be put into effect 


with only a moderate increase in the 
Pannual charges over the level of the 


charges for 1937.” © 
May Build New Ships * 

Dealing with the steamship 
division Sid Edward announced that 
in view of the high standard set for 
this class the Empress of Australia, 
the Empress of Russia and the Em- 
press of Asia were all for re- 
placement. The depreciation charge 
of 4% on the cost of C.P.R. vessels 
less estimated salvage is being pro- 
vided out of earnings. 

The Duchess boats are all regarded 
as being in first-class condition, but 
the “M” boats may be overhauled. 
In this connection Sir Edward said: 
“It may soon become advisable to 
examine their passenger accommod- 
ations to ascertain what improve- 
ments may be undertaken advan- 
tageously with due regard to econ- 
omy.” 

Spend Money on Hotels 

The 15 hotels owned and operated 
by the company, Sir Edward said, 
were in a position to handle greatly 
increased patronage for many years 
to come with ‘only such improve- 
ments of plant and equipment neces- 
sary to follow the latest trend in 
hotel service. Appropriation for ob- 
solescence in 1937 was 2%. 

In the Royal York, Toronto, all 
public rooms are being air-condition- 
ed, while similar improvements are 
being ed in the Chateau Front- 
enac. ms are under way for the 
renovation of the Royal Alexandra 
Hotel while the Hotel Vancouver is 
being abandoned in favor of a work- 
ing agreement .with the Canadian 
National Railways. 

In discussing the communications 
department Sir Edward reported: 

“Increased business in the newly 
developed fields of commeraial com- 
munication, such as the supplying of 
telegraph networks for news and 
stock and commodity quotations and 
telephone lines for national or reg- 
ional radio broadcasts, has resulted 
in all channels being utilized to the 
limit of their carrying capacity. Ac- 
cordingly, after & lapse of several 
years, the expansion of the plant was 
resumed toward the end of last year. 
This expansion includes installation 
of the latest types of broadcast and 
carrier current telegraph and tele- 
phone transmission equipment, large 
mileages of copper wire and other 
related improvements. 


Chain Store Sells [zsustims. 
‘ Montreal Units |otat ar, 
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PRACTICAL 
‘SUCCESS 


@ EveryG.L.A. product represents 
the successful answer to a defin- 
ite need of the Building Industry. 
Successful because G.L.A. com- 
bines a practical knowledge of 
building requirements with con- 
tinued laboratory research for 
product improvement. 


Gypoum, Lime < Alebastine 


Canada, Limited 
Head Office: Paris, Ontario, Canada 
General Sales Offices: 


Gypsum House, 50 Maitland St., TORONTO 


VANCOUVER CALGARY _. WINNIPEG 
TORONTO MONTREAL , 


CHEMISTRY 


and the Grocery Trade 


The purity of food products, their freedom from 
adulterants, the relative water and actual food 
contents, full measure — these and other data on 
what you buy and sell are among the many things 
a laboratory such as ours can tell you about your 
goods. You owe it to yourself and the public to 
know the quality of the goods you market. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists, Engineers. and Inspectors 
MONTREAL - WINNIPEG 
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Perhaps the Electric Circuits in Your Plant 
are Overloaded too! 


If your electric circuits are overloaded you 
may be on ‘the verge ‘of a costly break- 
down—one that might seriously tie up 

ion. In any case, if your circuits 
are overloaded, your present electrical 
equipment is operating inefficiently. You 
have no reserve capacity for additional, 


motors, industrial heating or lighting that 
asmay aieeaeld. _ 
Why not plan now to modernize your 
lant with a real adequate system. 
t will add more than its cost to the value 
of your plant. Your electrical contractor 
or your own electrical staff can readily 
make the installation. 


FOR “Adequate Wining” USE a 
GENERAL @ ELECTRIC 


WIRING MATERIALS 
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ove to Settle. 


Textile Dispute 


Frem Our Own Correspenéent 
MONTREAL. — Hon. William 
blay, Quebec Minister 


up 

arising from the termina- 

of the contract which was signed 

t summer between the Dominion 
Textile Co. and the Textile Union. 

G. Blair Gordon, managing direc- 
tor of Dominion Textiles; Alfred 
Charpentier, president. of the Na- 
tional Catholic Syndicate and Albert 
Cote, president of the Catholic Tex- 
tile Federation, have been asked to 
attend the meeting. , 

A short time ago the Dominion 
Textile Co. informed the Union that 
it would not renew the contract, pre- 
ferring to treat with a shop commit- 
tee of each plant, rather than with 
the Textile Union. 


Would Abolish Ottawa 
Insurance Department 


Ontario Superintendent Replies to Federal Case sr 
Urges Exclusive Provincial Control as Economy 
Measure — Move Toward Uniformity 


Complete jurisdiction of the busi- 
ness of insurance in the hands of the 
province, involving the abolition of 
the Dominion department of insur- 
ance was proposed in a brief sub- 
mitted to the Rowell Royal Commis- 
sion at Toronto last week by Hartley 
D. MeNairn, superintendent of in- 
surance, province of Ontario. Result 
would include an estimated annual 
saving of $85,000, it was stated. 


matters only is about $150,000. The 
combined annual expenditure of all 
provincial insurance departments 
would not exceed $130,000, Of ‘this 
$130,000 about $100,000 is spent by the 
insurance departments of Ontario 
and Quebec. The balance of about 
$30,000 is spent by the seven remain- 
ing provinces, about $9,000 in Mani- 
toba, $5,000 each in the other west- 
ern provinces and the Maritime 


“Tt is submitted that the best and 
most effective way for the long ex- 
isting controversy between the Do- 
minion and the provinces in insur- 
ance matters to be settled is to re- 
peal the existing federal insurance 
statutes and leave the field free to 
the provinces. Any alternative in- 
volves an amendment to the B. N. A. 
Act and the surrender of some of the 
rights of the provinces, alternatives 
which would be unacceptable to 
Ontario.” 

At present regulation of the in- 
surance business is divided between 
a federal bureau and nine provincial 
departments. Clashes between fed- 
eral and the provincial jurisdictions 
on questions of powers have been 
frequent. As late as 1931 a dispute on 
jurisdiction was carried to the Privy 
Council. Virtually all provinces 
whose briefs touched on insurance 
have criticized the present adminis- 
trative set-up as expensive, cumber- 
- d F & G some and involving overlapping. 

Felt] uaranty “Most important factor in any plan 

of complete provincial control is the 
@ ompany 4 | ability of the provinces to co-operate. 
| In the — of es the — 
YS i | inces have demonstrat eir abil- 
TORONTO ity in a manner that has not been 
duplicated in any other department 
of government. Since the organiza- 
tion of the Association of Superin- 
tendents of Insurance of the prov- 
inces of Canada in 1917, the prov- 
inces have adopted a continuing 
policy of uniformity and co-opera- 
tion in insurance matters, the results 
of which have been evidenced in 
stable and uniform insurance laws, 
forms, returns and by central de- 
posits and joint inspections of 
insurers.” 
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W. R. HOUGHTON 
Manager 


United States 


We will gladly mail to you 
on request a copy of our 
much discussed booklet ‘100! 
Embezzlers”. 
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Divided Control 


“While overlapping and duplica- 
tion in the more important aspects 
of insurance supervision have been 


MAY MET h 
Insurance Comp ti Y removed largely through the co-op- 
Oe ee rv, M™aieration of the provincial depart- 


Seating “pale ecko état ments, there still exists in the pres- 
ent divided control overlapping fea- 
tures with respect to, (a) application 
for and issue of provincial license 
and Dominion registration and filing 
of requisite documents, (b) annual 
statements or returns, (c) statistical 


A leading All-Canada Com- 
pany—in volume; in strength: 
end in service to “select” 
property-owners and agents. 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts, Toronte. Branches. 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


for purposes of annual statements. 

“There is also the further unsatis- 
factory condition in that the pos- 
sibility of controversy betwe2n the 
Dominion and the provinces with re- 
spect to insurance jurisdiction 
remains.” 

Administration left in the hands of 
the provinces alone would be econ- 
omical, Mr. McNairn’s brief declares. 


3 1Ame aE FOpsp ee): 
minion department for insurance 


Progressive Firms 


data and (d) valuation of securities’ 


“Expenditure annually of the Do-~ 


Provinces smaller amounts down to 
some $225 for Prince Edward Island.” 


Replies to Finlayson 


Replying to the brief of the 
Dominion Superintendent of Insur- 
ance G. D. Finlayson which pointed 
to the elimination of the provincial 
departments and the entrusting of all 
jurisdiction to the federal authority, 
the Ontario brief said: 


“It would be impossible for the 
Dominion Government to carry out 
properly the services now performed 
jointly by the Dominion and the 
provinces without having a branch 
office established in each province. 
This would require at least an equal 
and probably a greater expenditure 
than the method of supervision pres- 
ently existing. 

“If the Dominion department were 
eliminated and its responsibilities 
undertaken by the Ontario and Que- 
bec insurance departments, it is esti- 
mated that it would necessitate an 
addition of four inspectors to each 
department and an increase in ex- 
penditure of about $60,000 to carry 
out properly the inspections and sta- 
tistical work of the Dominion depart- 
ment.” 

The brief points to the large num- 
ber of farm mutuals, mutual benefit 
societies, etc., and declares: “The 
functions of these companies are of 
a purely local nature and they would 
be very much opposed to any regu- 
lation coming from outside their own 
province. 


Domestic Groups 


“Any system of supervision of in- 
surance should make a reasonable 
provision for the incorporation and 
progress of domestic insurance 
organizations,” the brief states add- 
ing that “the large majority of do- 
mestic companies are of provincial 
origin, It is apparent that there is 
great scope for the advancement of 
domestic companies and nothing 
should be done to hinder their de- 
velopment and progress.” 

“Of all insurance business trans- 
acted in Canada approximately 44% 
is done in Ontario and 27% in Que- 
bec, and the balance of 29% in the 
other provinces, with the largest vol- 
ume of this located in British Colum- 
bia. The head offices of practically 
all insurers operating in Canada 
other than small farmers’ mutuals, 
parish mutuals ‘and mutual benefit 
societies which operate in one prov- 
ince only, are located in Ontario and 
Quebec. Over 95% of the head offi- 
ces of all insurance companies oper- 
ating in more than one province are 
located in Ontario and Quebec and 
the remainder in Manitoba and 
British Columbia.” 


Contented Workmen 


These 50 Companies, Operating from Coast to Coast, 
Are Representative Group Insurance Policyholders of 


Confederation Life Association 


*Acme Farmers Dairy, Ltd., Toronto, Ont. 
Bakelite Corp. of Canada, Ltd., Toronto, Ont. 
Beatty Bros., Ltd., Fergus, Ont. 
ee Gold Mines, Ltd., Noranda, Que. 

is Power Corp., Ltd., Montreal, Que. 

*Canada Bread Co., Limited, Toronto, Ont. 
Canada Malting Co., Ltd., Toronto; Ont. 
Canada Veneers Lid., Saint John, N.B. 

*Canadian Cottons, Ltd., Montreal, Que. 
— Credit Men’s Trust Assoc., Toronto, 


*Canadian Fairbanks-Morse Co., Ltd., Montreal, 


Conndinn Mclasihe Gold Mines, Lad: Melartic. 


Corliss Co. Lod., Halifax, NS. 
Clarke & Stuart Co., Ltd., The, Vancouver, 


B.C, 
Coalmont Collieries, Led., Blakeburn, B.C. 
Daly & Co., Led., R. A., Toronto, Ont. 
Dominion Fire Insurance Co., Toronto, Ont. 
Dominion Wheel & Foundries, Ltd., Toronto, 


Ont. 
*Eastern Dairi M 
 Siigatactarlag Cn, Ld. Vancomves, 
*alcnabelsige Sat Wiese tae Rane 
Limited, Carleton Place, Ont. 
Metal Co, Led., The, Ont. 
Ganong Bros., Ltd., St. Stephen, N 


Halifax Herald & NS. 


Ont, : 
Consolidated Gold Mi 
*Hollinger Mines, Led., 
The Confederation Life Association has for 


Que. 


Ont. 


Maple Leaf 


Ont. 


Motorways, 


*Winni 
peg, Man. 


and private employ 


Laliberté Ltée, Albert, Que 
*Lake Erie Tobacco Co., Ltd., Tillsonburg, Ont. 
*Lake of the Woods Milling Co., Ltd., Medi- 

cine Hat, Alta. 
*Loblaw Groceterias Co., Ltd., Toronto, Ont. 

London & Lancashire Insurance Co., Ltd., The, 

Toronto, Ont. 
London Public Utilities Commission, London, 


‘Imperial Bank of Canada, Toronto, Ont. 
lndestrial Acceptance Corp., Ltd., Montreal, 


e 


bec, P.Q. 


Milling Co., Ltd., Toronto, Ont. 


McColl-Frontenac Oil Co., Ltd., Montreal, 


Que. 
*McCormick Mfg, Co., Ltd, London, Ont. 
*McIntyre Porcupine Mines, Ltd., Schumacher, . 


McWatters Gold Mines, Ltd., Rouyn, Que. 


Limited, Ottawa, Ont, 


Northern One Power Co., Limited, New 
nt. ‘ 

Northern Qoebee Power Co,, Limited, New 
nt. 


Saskatoon, 
Strathmore Press, The, Toronto, Ont. , 
Toronto Electric Commissioners, Toronto, Ont. 
Touche & Co., George A., Montreal, Que: 
Warburton & Co. Ltd., W. C., Toronto, Ont. . 
Windsor ones $ 


Windsor, Ont. 
ree Press Co. Led, The, Wiani- 


‘These cases are underwritten jointly with other life 
insurance companies. 


many years been devising Group Insurance 
ers and their employees. In addition to numer- 


__ | administering pensions for more than $2,900,000 per year. 


Head Offs 


4 


The services of the Association are available for advice and consultation. 
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FINANCIAL POST 


|Insurance Companies 
Seek Taxation Changes 


of ‘the social benefits it provides, 
the Canadian Life Insurance Offi- 
cers Association in a submission to 


‘headed by Prof. 


e put on your building 

financial statement is of no 

an insurance company. 

Some firms, for carry their 
on their books at $1. How 
much insurance you would collect 
total loss is based on the 
ue at the day of the fire. 


the expert opinion of adjusters. 
architects and contractors. In other 
words, you cannot now know 
definitely just how much your 100% 
coverage would bring you in case 
of total loss. 


Insurance 
Notes 


Georges R. Lafrance, superintend- 
ent of insurance for the Province of 
Quebec, states that plans are near- 
ing completion for the annual con- 
vention of the National Association 
of Insurance Commissioners to be 
held at the Chateau Frontenac in 
Quebec City from Wednesday, June 
15 to 17. 

Arthur B. Wood, president and 
managing director of the Sun Life, 
will be chairman of the committee 
on arrangements, with Alphonse 
Raymond, leader of the Legislative 
Council and president of La Prevoy- 
ance Insurance Company, associate. 

The convention will be officially 
opened on Wednesday at 9.30 a.m., 
it is hoped by Hon. E. L. Patenaude, 
Lieutenant-Governor, who will en- 
tertain delegates at a garden party 
to be held in his official residence. 
A formal dinner will be given 
Thursday, with Premier Duplessis as 
guest speaker. 

- + © 


Continental Life Assurance Co. 
announces the appointment of Lorne 
C. Bateman as branch manager of 
their Central Ontario office with 
headquarters in Peterborough. Mr. 
Bateman has been with this com- 
pany for over five years. 

oe e * 


Officers of the Insurance Institute 
of Toronto for the coming season 
were elected at the final meeting for 
the year held last week. G. M. Pel- 
ton is president with Colin Sword, 
honorary president. Vice-president is 
Harold Brown, secretary, R. H. 
Reynolds and Critic, Lou Keats. 
Committee members include, T. L. 
Jones, William ‘Partridge, Ross 
Anderson, H. R. Wiglesworth, Brad- 
ley Powell, C. McVicar and J. M. 
Edwards. ;, 

‘ o e * os ‘ 

J.J. A. Greene has been appointed 
cashier of the Dayton branch of the 
Canada Life Assurance Co, Follow- 
ing nine years of service in the home 
office, Mr. Greene went to the Day- 
ton branch as acting cashier in 
Sept., 1937. 

H..W. Biggar, previously acting 
secretary of the Windsor branch, has 
been appointed secretary. 

* * e 

Ernest Griffin, veteran insurance 
agent in St. Marys, died recently in 
Queen Alexandra Sanatorium. Mr. 
Griffin was formerly in newspaper 
work in Toronto, 

e = * 

The month of May has been set 
aside by The Monarch Life Assur- 
ance Co. as “President’s Month” in 
honor of E. J, Tarr, K.C., LL.D. 
Volume of applications received on 
the first day of this campaign was 
the greatest in the history of the 
company — substantially exceeding 
$200,000 of new business. 

G. C. Cumming, general manager, 
reports that Monarch Life sales have 
shown a favorable increase for the 
year to date. 


FTEN it isn’t the 
actual goods stolen 
that comprises the 


suggests a number of amendments to 
Quebec tax levies which affect life 
insurance companies. 

Pointing out that taxation osten- 
sibly imposed upon life insurance 
companies is borne almost entirely 
by the policyholders, the brief states 
special taxation has an adverse effect 
upon the social benefits provided by 
life insurance, Such taxation either 
increases the cost of protection or 
decreases the benefits payable under 
life insurance policies, ; 

Would Retain Premium Tax 

The Life Insurance Officers Asso- 
ciation points out the premium tax 
is by far the heaviest burden of the 
special taxes imposed on life insur- 
ance companies, but nevertheless it 
favors the retention of this tax to 
replace all other forms of special 
taxation by the province and muni- 
cipalities. While it is a heavy 
burden it is most acceptable because 
its administration is simple and ef- 
fective and because it is less inequit- 
able than other forms of taxation. 

The association suggests that divi- 
dends paid or credited to policyhold- 
ers are, in fact, the return of excess 
premiums and that it would be both 
reasonable and equitable to deduct 
such dividends in computing the tax. 
Otherwise, discrimination arises be- 
tween companies and between 
policyholders as some companies 
charge high premiums and grant 
large dividends while others charge 
low premiums and pay small] divi- 
dends. 

The present act does not impose a 
tax on annuity considerations, but it 
is suggested that the act be amended 
to exempt these specifically. 

Would Use Residence Basis 

The view is expressed.that the tax 
should be imposed upon premiums 
collected from residents of the prov- 
ince and since it is desirable that the 
insurance companies employ some 
method of allocating premiums 
which is uniform and practicable 
the association suggests that Quebec 
adopt the “residence basis” which 
has proved itself to be more suitable 
and satisfactory than the “domicile 
basis” now used by Quebec. 

At the present time the tax on 
reinsurance premiums is paid by the 
reinsuring company, but the asso- 


C. N. Lines in U.S. 
Increase Deficit 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railway Lines in New England 
maintained gross revenue last March, 
but after rentals, there was a net 
deficit of $77,113 as compared with 
$59,941 in March, 1937. 

For the first quarter of this year 
the New England lines reported 
gross income of $319,176, down from 
$346,681 a year ago. After payment 
of operating expenses and rentals, 
there was a deficit of $178,547, an 
increase of about $26,000 over that 
reported a year ago: 

Comparative figures follow: 

C. N. Lines in New England 

March: 1938 1937 


111,452 
*35,937 
*77,113 


319,176 


Gross from railway .. 
Net from railway .... 
Net after rents 

From Jan. 1: 

Gross from railway .. 
Net from railway .... *47,550 
Net after rents *178,547 

*Deficit. 

Grand Trunk Western Railroad, 
another subsidiary of Canadian Na- 
tional in the United States, reports 
a gross income in March of $1,451,- 
909, compared with $2,651,311 in 


March, 1937. 
Grand Trunk Western R.R. 
: 1938 


March 1937 


$ 

Gross from railway .. 1,451,909 2,651,311 
Net from railway .... *12,520 29 
Net after rents *215,626 

From Jan. 1: 
Gross from railway .. 4,147,293 
Net from railway .... *46, 
Net after rents 


266, 
695,938 
6,387,978 


1,770,526 
» 912,934 


greatest loss when your home is burglarized . . . But 
the damage done in breaking into the house and the 
malicious damage to furniture, att objects, bric-a-brac, 


personal belongings, etc, 


With a British Northwestern Burglary Policy you 
are fully covered against loss from such damage, as well 


as actual property stolen in 


the house, garage, outbuild- 


ings, etc. Also protects against loss from dishonest 


servants, sneak thieves and 


personal hold-up. 


It will pay you to investigate this comprehensive 
policy which has many unique features too numerous to 
mention here. Ask your agent—or write to Head Office 


for full information. 


BritisH NORTHWESTERN 
FIRE INSURANCE COMPANY 


Head Office for Canada: 
J. H. Roget, Managing Director 


A. €, Ruwy, Br, Mgr, WINNIPEG  M, Neviit, Br. Mgr, VANCOUVER| feader to appraise each ernie, | Ll 


ct 
a i A 


217 Bay Street, Toronto 
Victor G, Creser, Asst. Manager 
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Correspondent 

ciation feels that it would be in the 
interests of the province and of the 
companies to have the original com- 
pany accept the responsibility, for 
the tax. 

Since premium income of life insur- 
ance companies is much greater than 
that of insurance companies of all 
other classes and since they are not 


.| taxed on the same basis as other 


insurance companies, the association 
states it is desirable that a separate 
section be devoted to life insurance 
companies in order to make the tax- 
ing provisions which apply to them 
clear and concise. 

Asks Exemption From Profits Tax 

The association contends that life 
insurance companies, like banks and 
railway companies, should be ex- 
empt from the 24%% tax on profits 
levied by the Corporation Tax Act, 
since they are already specially and 
heavily taxed by the Act. It points 
out that the tax is a serious discrim- 
ination against companies with their 
head office in Quebec. If it does not 
grant exemption, the association sug- 
gests the province use the same basis 
as the Dominion Government. 

The brief makes several sugges- 
tions in regard to the Quebec Suc- 
cession Duty Act. At the present 
time money secured from insurance 
policies is exempt payable in Que- 
bec, is exempt if the contract was 
not made in Quebec and if the in- 
sured never had his domicile here. 
The life insurance companies con- 
tend it is impossible for them to 
determine what policyholders living 
outside of Quebec ever had a domi- 
cile in this province. 

At the present time this section is 
interpreted by the Quebec Govern- 
ment to mean that any policy ever 
issued by a company to a resident 
of Quebec is and remains taxable in 
the province no matter where the 
insured may be domiciled at his 
death. The insurance companies 
contend that invocation of this sec- 
tion is invalid and that the Govern- 
ment is able to enforce payment only 
because of the provision which pen- 
alizes a company for paying out the 
proceeds of a policy without obtain- 
ing a certificate from the Quebec 
Succession Duties Department. 


New Books eeee 
Essays in Political Economy 


ESSAYS IN POLITICAL ECONOMY. 
sue volume & 0 eee ee 
lished jointly by the Maurice y 
Research Foundation Committee and 
the University of Toronto Press. 
Price $2.50. 

This stimulating volume runs all 
the way from Adam Smith to a 
critical dissertation on the Canadian 
Manufacturers’ Association. Com- 
prising 74 essays on a wide variety 
of subjects, it is a revealing study in 
the approach and viewpoint of some 
of the younger men and women 
associated with the University of 
Toronto. Some of the essays were 
presumably written by graduates or 
staff members of the Department of 
Political Economy; others are sum- 
maries of work done by holders of 
the Maurice Cody Fellowship since 
its establishment in 1928. 

President Cody (father of Maurice 
Cody who came to an untimely death 
by drowning in 1927) has written the 
introduction and in it pays a high 
tribute to Professor E. J. Urwick who 
last year retired from the chair of 
political economy and in whose 
honor the book has been published. 
The essays have been edited by 
Prof. Urwick’s successor in office, 
Dr. Harold A. Innis. Dr. Cody’s part- 
ing sentence strikes the keynote of 
the book: 

“I trust that the essays and 
studies in this volume will demon- 
strate that some economists at 
least do more good than harm, and 
make a real contribution to the 
exposition and the solution of 
Canadian problems in politics, 
business and finance.” 

Most of the essays are very read- 
able. Others are abstruse and writ- 
ten for the professional economist. 
Miss Irene Biss’s essay, for example, 


; is in a form of academic cipher- 


writing which no layman could 
read, even with the key. Dr. Innis 
seems, however, to have struck a 
nice balance between subjects that 
appeal to the theorist and those that 
will interest the more practical 
reader.. Typical of the latter is a 
critical, informative study of the 
Canadian Manufacturers’ Associa- 
tion by S. D, Clark. This recalls 
among other things the notable 
fight waged by Col. J. B. Maclean, 
founder and chairman of this paper, 
to achieve a reorganization of the 
association in ‘1919. It includes a 
somewhat caustic but fairly pene- 
trating summary of the Association’s 
place and function in recent years 
which says: 

“The C.M.A. concentrated more 
upon advisory functions which pre- 
sented no problems of tonflicting 
interests (a tendency encouraged by 
the permanent officials who had a 
vested interest in such services and 
disliked activities of a more adven- 
turous sort) or attempted, on general 
questions such as the tariff, labor 
and transportation to command the 
attention of its members by resorting 
to vague policies supported by 
widely accepted and stereotyped 
symbols and beliefs.” 

Curiously enough the C.M.A. has 
currently belied this latter indict- 
ment within the past week by taking 
a vigorous stand on the Canadian 
problem. But as Mr. Clark indicates, 
this is rather the exception which 
proves the rule. 

Another useful study on the prac- 
tical side is a summary of the Mas- 
ter’s thesis prepared by Miss A. L. 
Chapman on “The Economic Effects 
of Tariffs on the Canadian Dairy 
Industry.” This study was made 
under the auspices of the Maurice 
Cody Foundation and would -prob- 
ably be buried by now amid the 
gloomy subterranean depths of the 
U. of T. library had not the Cody 
Foundation brought it to light. It 
seems to be an extremely informa- 
tive and thoughtful contribution. 

One suggestion for future studies 


ple, Professors 
Ashley, Bladen and Plumptre; others 
are not, Dr. has some- 
canes tn his tntrodaction but 
a few notes about each writer with 
something of his or her 
and accomplishments would be of 

assistance in helping 
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ONARCH LIFE 


ASSURANCE COMPANY 
Established — 1906 


~ A Strong Progressive Company 
Offices from Coast to Coast 


PREMIER PROTECTION 


ACCIDENT 
and SICKNESS 
INSURANCE 


Accmenr and Sickness 
insurance is a necessity, not 
a luxury... The cost is sur- 
prisingly small. Let us carry 
your burden when disabled. 
Apply for particulars 


Address your Insurance Agent or write 


WESTERN 


Assurance Company of Toronte 


Head Office 


16-22 Wellington St. E. 
TORONTO 


$8,291,497 1957 


returned to policyholders 
... did you participate? 
A Northwestern Mutual policy enjoys the besedl! 
of liberal annual dividends and the security ol 
this Company's 37-year record ai sound 
consistent growth. _ 
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The Independent Order of Foresters 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, oF 
payment in the event of death. . 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a cae tee each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Savane when it becomes a claim, either as a result of death 
or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum, . 

FRANK &. BUILDING, 

Supreme Chief Benger. MEAD OFGRONTO. CAN. 
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Memorial Days Here 


It'ee three day holiday 
—aet the perfect time of 
year to relax in teeny 
gun and 
breezes. It will be a oe 
lightful “little vacation” 
m.cee. enhancéd by the genuine 
hospitality and delicious 
food at the Seaside. Surf 
“bathing direct from guest 
| roome Come along and 
bring the family! Just 
across from Steel Pier, 
A. G, TOWERS, Gen, Mer. 


THE 
SHELTON HOTEL'S [9 


“Added "’ Attractions 


The Shelton’s added attrace, 
tions bring it out of the § 
everage hotel class, , 


A swimming pool, gymne- 
gum, solarium, librory @re 
here for YOUR enjoyment. 


‘As for your room, it 

is quiet, tastefully 

decorated, it's one of 

the most. plecson? 

‘rooms you could find 
in ony hotel. 


Seer oetoers 
Secs coseeee 


And The Shelton’s lecation 
js idecl...on the edge of the 
Grond Central zone. 


Rotes: $3 per day single 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST, 
NEW YORK 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 


Opposite the Waldor}-Astoria 

@ Quiet dignity 

for your back- 

ground. Every 

measure of com- 

fort — Spacious 

rooms, beauti- 

fully furnished— 

Plus convenience 

of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-85 * Double $6-§7 

Suites from $8 
Special monthly and yearly rates 
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Villiew A. Buecher, Manager 
125 EAST 50th STREET e NEW YORK 
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é dolic ious Senator food in 
surroundings . . + seawater 
she. ee ¥ ta glees solarium and sun 
decks. . . $10, $12, $14 per person. 
OG TOWERS He Mer. F. ERNEST TODD, Res. Mar. 
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ATLANTIS 


3000 ROOMS 3000 BATHS 


STEVENS 


ECHICAGO 
“AMERICA’S GRAND HOTE! 


one sum, 
thday, or, 


Disability Safe to . Good 


wherever you ge. 
Obdtainable from all 
Canedian Pacific | Win 
Agents and most 
banks. 


Winnipeg's Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping With tat Times 
220 Rooms : 


Profit Lower} 


Earnings Down But Work-| ee 
ing Capital Shows Good 
; Gain Last Year 


Frem Our Own Correspondent 

MONTREAL. — Canadian Cottons 
Ltd.'s financial statement for year 
ended March 31, 1938, shows moder- 
ate decline in earnings, but the 
financial _— of the company at 
the end of the ae was appreciably 
better than reported at the close of 


mon against $9.84 and $5.17 respec- 

a“ in the year ended Mareh $1, 31, 
During the past year the company 

had an operating revenue of $1,067,- 

583 and an income from other 


oe of eee & 1. This contrasts 
with an operating profit of $1,371,888 
and other revenue of $110,605, for a 
total of $1,482,403 in the 1937 fiscal 
year. There was smaller reserve 
for depreciation and no provision for 
pension fund, but, on the other hand, 
it is partly offset by a reserve for 
contingencies. 
e Show Book Deficit 

Comparative figures in the profit 

and loss account follow: 


Income and 8 
Years En 


of $112,758, making a total | the 


Mar. 31 
1938 


1,067,583 
112,758 


‘Bank of Canada 


(Continued trom page 11) 
ee ‘way, Wiabinks, . the 
the reserves 


of the rt use the 
shague iesoms ia’ pom 
Roatan cee es 

are 
chartered banks and swell the de- 
eS 


whether 
or less cash? One of 
important of central bank 
ts is the statistical. Here 
trained observers are con- 
* | tinually at work finding up to the 
minute news about the Dominion’s 
economic condition. They watch the 
volume of production, the level of 
prices at home and abroad, the state 
of trade, internal and external, the 
balance of international payments, 
of the community, 
of capital, seasonal fluc- 
tuations so on. Most important, 
the bank myst measure the rate of 
turnover of money already circulat- 
ing in Canada. 
More Money fer Business 

Assuming the Bank of Canada had 
not been born, what would have been 
the result? 

One well informed observer has 
calculated véry roughly that had the 
amount of money available for busi- 
ness in Canada been left in the hands 
of chartered banks alone, and had 
other things been equal, Canadian 
business Would now be getting along 


10.605 | OF trying to with about $114 millions. 


‘The Bank of Canada has today, 
through its various means, provided 


2.485 | S°Me $230 millions for this nation’s 
use 


Legal expense . 
Cont. reserve ... 


OE a 
Pfd. dividends 
5 108,620 


*101,360 
2,011,512 


1,910,152 
Working Capital 
1938 


2,011,511 


1937 


s 
6,166,303 
1,380,224 


4,786,085 


Current assets 
Current liabilities ... 


Working capital . ’ 
Financial Position 8 
Despite the fact that there was an 
apparent deficit of $101,360 after 
payment of common dividends, there 
was an increase in net working 
capital of $341,958. This is explained 
in part by the fact that of the 
amount set aside for depreciation, 
$373,509 was used on capital account 
for extension of plant and the bal- 
ance carried forward among current 
items. The property account now 


6, ’ 
+ 1,119,530 


stands at $17,698,444 with a net book | ture 


value of $3,967,505. ‘This is a com- 
paratively sharp drop from a year 
ago when the net value was $9,393,- 
906, and is explained by the transfer 
from liabilities of an obsolescence 
reserve of $5,050,000 for the writing 
down of the capital assets. 

In his report to the shareholders 
A. O. Dawson, president, stated that 


iwhile it is difficult to anticipate 


conditions in the textile industry for 
the year 1936-39, “all indications 
point to a quiet spring and summer 
and buying is likely to be of a hand- 
to~mouth character. 

“Tt is evident also,” he added, “that 
Canadian cotton mills are going to 
be faced with increasingly severe 
competition from England, United 
States, Japan and other countries 
where new business is badly needed. 
It is quite certain that foreign tex- 
tiles are being offered in Canada at 
the present timie at. prices below the 
cost of production. Last year we 
stated that the prosperity. of the 
English textile industry would do 
more than anything else to bring 
prosperity to the textile industry of 
Canada. This is still true but English 
mills are no longer in the prosper- 
ous condition that they were at this 
time last year and we anticipate a 
continued expansion in sales of 


English manufactured goods in 


Canada.” 
NEW IMPERIAL BRANCH 
Imperial Bank of Canada an- 
nounces opening of a new branch at 
Delhi, Ontario. C. A. Simpson, form- 
erly accountant at St. Thomas goes 
as the new manager. 


[ Weekly Bank Clearings |} 


May5 Change Apr. 28 
1938 Yearago 1938 
$ 


—4.7 
—26.1 
—1.0 


Halifax 


Saint John . 2,196,350 


Lendon 

Windsor « eeeeeetere 
pei 

ae 

Moose JOW «seers 
Saskatoon 


Calgary «vevececre 
ancouver 


Vv eeeetee 


Victoria eereeeeere 


eereree 
eeree 


What does that mean to ordinary 
folks with a business, a job or a few 
thousands to invest? 

The answer brings out the econ- 


37! omists in battle array. This is an- 


other of the things the experts can 
get together on. 

By arranging that Canada now has, 
let us say, twice the amount of 
money in circulation that she would 
have, had the chartered banks been 
left alone to do the jab, we have 
“easy money”; in other words, so 
much money that everybody with 
money will be only too glad to lend 
it to anybody who needs it at a 
very low rate of interest. 

For governments, there is one 
argument in favor that practically 
clinches it. The vast increase in 
government expenditures since the 
depression largely for relief, relief 
works, other social services and, in 
recent years, for armaments, has sent 
the national debt of every country 
soaring. Paying interest on this debt 
has for most countries become one 
of the major single items of expendi- 


Easy Money 

Easy money means low interest 
rates and, as interest rates fall, the 
amount governments have to pay in 
interest on their debt decreases, too. 

The easy money exponents see no 
other course for escape from the 
present situation. A minority—but 
rather a noisy one—takes the view 
that you can lead a horse to water, 
but can’t make him drink. You can 
make money plentiful and cheap, but 
you can’t make businessmen borrow 
it and start producing, You have to 
make money scarce again, when it 
will pay a good round return to the 
investor, this minority agrees, before 
business will be finally and defin- 
itely out of the bush. 

Every important trading country 
now has managed currency and 
there is no cloud in the sky indicat- 
ing a change in currency weather. 
Something pretty much like bank- 


t for such | Fate. 
From the point of view of the poli- 


fuptey or wholesale cancellation 
abt a a ce countries in 
the face ey start trying to pa 
for their debt at the old high intevant 


tician, trying to keep down taxes, 
please the electorate with new post 
offices and do as good a job of ad« 
ministering national business as 
possible, easy money is at present 
the thing to have. 


Government Influence 


Does this mean that the Bank ‘of 
Canada is just another arm of the 
party in power at Ottawa? Not at all. 

The summer of 1936, the Dominion 
Government, through purchase of a 
majority of shares in the Bank got 
control of it. The Government has a 
voting majority on the directorate. 
Theoretically, then, the Bank of Can- 
ada could be made to play the Gov- 
ernment’s tune. Its governor, who 
directs its policy, could be ousted. 

But, in this case, the theory out- 
runs the possibility further than 
usual. Monetary policy is too com- 
plex. to make much of a party issue. 
Firing the governor, hiring a new 
one and getting national monetary 
policy running effectively on a new 
set of rails, could not be done all of 
a sudden and the opportunity for a 
tricky political coup might be past. 

One prominent financial figure 
who has doubts and disagreements 
about the wisdom of setting up the 
Bank of Canada, the policies on 
which it is now being run and prac- 
tically everything about it, includ- 
ing the present Ottawa Government, 
was asked this question: 

“Have you ever, since the Bank of 
Canada was established, seen any 
indication, heard any hints, had any 
suspicions that it was being used for 
party or any other purposes that 
were not designed for the good of 
Canadians?” 

He replied: “No. Certainly there is 
co-operation between bank and 
treasury officials, I may not agree 
with the present easy money policy 
of the Bank of Canada, but then they 
have an important school of écon- 
omic thought on their side. As for 
the Bank ever being used for small 
party uses at sometime in the future, 
that is inconceivable.” 


Chartered Bank Stand 


How do the chartered banks feel 
about the Bank of Canada? When a 
central bank was first discussed 
chartered bank heads were virtually 
unanimous in condemning it as un- 
necessary, undesirable. 

That primary hostility has appar- 
ently pretty well faded. While char- 
tered bank heads may not altogether 
enjoy having a keen young man in 
Ottawa with an ex-Bank of England 
assistant making decisions which 
they formerly made themselves, still, 
relations are cordial and co-operation 
is of the closest. 

A chartered bank executive, how- 
ever did make this criticism: “We 
would be the first to admit that from 
their very nature, there are some 
questions of policy which must re- 
main secret, but on many other 
things affecting the financial basis of 
the Dominion, we have felt that re- 
presentatives of the chartered banks 
might be called in to conference with 
the Bank of Canada. That, at least, 
would have the probable advantage 
of decisions being made by more 
than one or two brains.” 

Chartered banks, of course, have 
other reasons for not being Bank of 
Canada enthusiasts. The central 
bank has taken over a job which, in 
part, the chartered banks used to 
attempt to do themselves. That is, 
help business get moving in bad 
times and put on the brakes in good 
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His Majesty King George 
performed on May 3rd the 
gpening ceremony of the 

ire Exhibition which 
will run until October. It is 
the greatest exhibition since 
the famous British Empire 
} Exhibition os Wembley in 
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“ATHENIA 
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“Bonnie Scotland” is not just 


. for Scotland has Glasgow | 


a wealth of tradition and scenic 
Joveliness . . . her people are 


a phrase. 


' eharmingly hospitable and visitors are warm- 
ly waeoans See the Great Exhibition at 
ee Park (only 1% miles from 

) and then take the opportunity to 
visit Scotland’ tland’s beautiful countryside. 


You will a 
you embark at 
anip. the “LETITIA” or 
Their charming 
instantly 


right into Scotland when 
ontreal on an“ All-Scottish” 
“ATHENIA". 
atmosphere makes one feel 
“at home”. You will appreciate the ; 


quiet, attentive efficiency of your Scottish. 


‘steward and stewardess 


-.» they and their 


‘forebears have been in the service of the 


Donaldsons for generations. 
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Apply to your lecel revel agent, or 


of} times. At least, that was the theory. 
But that the central bank can do 


/orthwhile? 


4-0 Fmd ee thatit stiould not follow 
the clear course of economic wisdom. 


pressure from the sane of all parties 
pete it. Since parties have to win 
elections with the help of the finan- 
cial community, a course of sheer 


distributing bank | folly could 


le, estimates of the 
profits the chartered banks would 
make had their note issuing rights 
remained unimpaired, range all the 


way from nothing at all to $300,000 | disaster 
bank. 


a year for a sizeable 

Second chip off chartered bank 
profits is, theoretically, that a sub- 
stantial amount of the deposits of 
the Dominion Government are now 
placed with the Bank of Canada, 
whereas formerly all were with the 
chartered banks. And deposits mean 
more assets with which to earn 
profits, 

This contention, however, is in+ 
valid if we assume sensible central 
bank management, A transfer of $10 
millions in deposits from the chart- 
ered banks to the central bank by the 
Government would mean a loss of 
reserves of $10 millions for the 
banks, which means a contraction of 
assets and liabilities by around $100 
millions if not offset by central 
bank activities. Since the central 
bank’s job is to supervise volume of 
chartered bank reserves, up or down, 
the transfer by the Dominion Gov- 
ernment does not itself really make 
any difference, since the central 
bank could be depended upon to 
create new reserves to make up for 
the loss, if desirable. 

Testing Time Ahead 

The Bank of Canada can’t prove its 
real worth to Canada until we have 
another major financial crisis—such 
as 1929, or such as might be induced 
by a major war. 

That is an assertion frequently 
made by an important! group, In 
normal times, it is argued, the chart- 
ered banks handle things pretty 
well alone. “Natural” economic 
forces keep the exchange rate fairly 
level. The same forces keep the 
amount of money available or, as 
the bankers call it, the cash base, 
adjusted to national needs. 

But it is boom time—like 1926— 
that needs some institution like the 
Bank of Canada. The central bank, 
it is claimed, will see boom coming, 
and will know that crash inevitably 


its position, apparently with 
possessing real weigh 


it to 
throw when the need comes. 

What is the value of the Bank of 
Canada? 

The economic gossips will con- 
tinue to argue many points. But on 
two points there will be broad gen- 
eral agreement. 

Having some such centralizing 
body is, in the explosive modern 
world of business, a good thing. 

The policy of the Bank of Canada 
is generally approved as sound for 
the present and wise for the future. 

Meanwhile, the Bank of Canada 
is certainly doing no harm and most 
will grant, some good, On some un- 
happy day in the future it may do a 
great deal of good. 

But it won’t work miracles, 


Weekly Statement 
Bank of Canada 


Considerable shifting of assets and 
liabilities is reported in the April 27- 
May 4 weekly report of the Bank of 
Canada. The $7 millions advance to 
the Dominion Government, tiding it 
over until income tax proceeds come 
in, now appears to have been put 
into the general Dominion Govern- 
ment fund which shows a decline of 
$6.9 millions. 

Changes .in investment holdings 
were not great, a $1 million increase 
in government short terms, a $12 mil- 
liong decline in longs, and a $1 mil- 
lion decline in others. 


follows. It will manipulate things so | Hotes in circ 


that money for new enterprises and 
new speculations will be hard to get, 
that business will be slowed down, 
levélled out, that the crash will be 
eased or prevented altogether. 

Everybody admits that this will be 
the supreme test of the Bank of Can- 
ada. United States had its Federal 
Reserve institution designed to per- 
form precisely this purpose. It gave 
some warnings. But after a tangled 
interlude, the Federal Reserve sys- 
tem found itself virtually helpless. 
The brakes were not put on. 

* Will It Succeed? 

Might the Bank of Canada also 
fail? Perhaps. 

The crisis might be looming in an 


election year and putting the brakes | 5... 


on ty is unpopular—even if 
the wise know it is the course of 
safety. Conceivably, a government 
going to the country could hold a 
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“Although if is not yet possible to 
trace any signs of definite improve- 
ment in world economy, 

a moderate 7s 
tain units, « start has 
oe et ceaeey eee 
and, as is well known, vast new gov- 


ernment funds are to be made svail- |. 


, it 
parent that private en 
provide the most ve econ- 
omic restoratives if z be allowed 


it will open a new branch at Siscoe, 
up in the Bourlamaque mine district 
northwestern Quebec. Commerce 
has been very active in this district, 
uade having branchés at Val d’Or, 
Bourlamaque, Amos and Malartic. 
* s . 


Graham Towers, dynamic young 
Governor of the Bank of Canada is 
not a prophet without honor in his 
own country but he is one of those 
Canadians heard from much too in- 
frequently. He is probably better 
known in banking circles of Wash- 
ington, New York and London, than 
right here at home, 

+. + * 

Why Towers is heard from so sel- 
dom was neatly put by himself in 
one of his infrequent addresses re- 
cently given to the Better Business 
Bureau at Ottawa. He said: 

“The character of my position 
makes it impossible for me to 
speak on most subjects of current 
interest, An appraisal of the ex- 
isting business situation or an ef- 
fort to peer into the future; com- 
ments on the course of markets or 
events of commercial or political 
interest taking place in this or 
other countries; all such things are 
normally outside the seope of a 
speech by a Governor of a central 
bank.” 
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. Biggest Market Motive 


French Move Seen of Little Near-term Significance to 
Gold Stock Investérs—Englis 
View Favors Metals 


Short-lived rumors of further dollar devaluation (higher gold prices) 
followed the stabilization of the French franc at a lower level. These 
» rumors were given a quick quietus by firm statements from both United 
States and Great Britain to the effect that their respective currencies 
would not be devalued at this time. Nevertheless they caused some 
--» stimulus to trading in gold shares, and although brief in their effect, con- 
» stituted the only tangible factor in the week’s mining market. 

ve Whatever the effect of France’s move on the currencies of Holland or 
- Belgium, it is not felt that there is any near-term significance to those 
‘ whose chief interest in monetary matters has to do with their effect on 


the price of gold. 


Prevalent opinion remains virtually unchanged and still holds to the 
view that while further steps along this line may be inevitable, they are 
not on the immediate horizon. For this reason, most of the buying in the 
~« gold stocks today appears ‘to be for investment and yield purposes, hope of 
market appreciation finding an outlet in such junior issues as appear to 
have growth possibilities, regardless of- what “happens to the gold 


price level. 


~ Inco’s Earnings Off 

Those who still believe that Inter- 
national Nickel Co. of Canada is 
essentially a munitions stock will 
have a difficult time reconciling the 
earnings for the company for the 
first quarter of this calendar year. 
Earnings of 66 cents per share on 
the common stock reported for this 
quarter are the lowest since the 
quarter ended Sept. 30, 1936, despite 
the fact that arms manufacture is at 
a much higher tempo. 


The real reason for the decline in 


earnings from 74 cents per share in 
the final quarter of 1937 lies in the 
fact that International Nickel mar- 
kets about 90% of its production to 
_non-armaments or peace-time in- 
.’ dustry, now in the throes of a siz- 
able depression. In addition, and 
directly related to this depression, 
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copper prices are still below what 
may be regarded as normal levels. 
. * * 


A Base Metal Opinion 

Discussing the outlook for base 
metal shares, the Investor’s Chron- 
icle and Money Market Review of 
| London asks, first, are they at all 
attractive at current prices; and 
'secondly, have they any merits as a 
long-term speculation? 

As regards the first question, this 
journal concludes that judged by 
yields alone, base metal shares are 
(obviously attractive. These yields, 
| however, are misleading since the 
| 1937 metal prices are unlikely to be 
lseen again for some time and 1937 
|dividend rates are, in ‘the case of 
most companies,’certain to be cut. 


Reviewing what the various com- 
|panies are earning with metal 
priges at their current level, the 
general conclusion is that some com- 
panies are showing a substantial 
profit even at present prices and 
prospect of increased prices, par- 
ticularly as regards copper, are such 
as to make most base metal stocks 
attractive from the point of view of 
current earnings. , 

As a long-term speculation, the 
writer concludes that base metal 
shares are better as a permanent in- 
vestment than as a_ short-term 
speculative holding. Metal con- 
sumption is increasing, the writer 
finds, and in a tentative list of merit, 
copper is placed first, then lead, then 
tin and finally zinc, although it is 
stated that tin should be moved 
above lead and perhaps bracketed 
first with copper. The’ position of 
vopper at the head has been con- 
firmed by the excellent March sta- 
tistics which showed that non- 
United States consumption in March 
was at one of the highest rates, if 


not the highest rate, ever recorded. 
» o ~ 





Deny Gold “Charge” 


The Quebec Government has al- 
| most indignantly denied the 
|“charge” that its mining school, 
| working at the old Gale Mine in 
| Abitibi, has encountered gold. The 
report, carried in a Quebec paper, 
was formally denied by Hon. Mr. 
Onesime Gagnon, who stated “there 
is absolutely no truth in the report 

and gold has not been found in the 
Gale Mine.” 

At the same time it was learned 
that about 70 budding miners would 
be taken into the Government's 
mining school at Val d’Or, Quebec's 
newest mining centre, within the 


next six weeks. 
7 ” t 


An Important Work 


Conflicting opinions .have been 
elicited either directly or indirectly 
by the Rowell Commission as to the 
value of the geological survey work 
done by the Federal Government. 
In its brief recently presented the 
Ontario Government appeared to 
minimize the significance of this 
work and suggested that this be left 
to the Provincial Government. B.C. 
Government officials on the other 
hand have expressed alarm at the 
fact that the Federal Government 
plans call for a reduction in its geo- 
logical survey in British Columbia. 
Under the terms of the union by 
which B.C, entered Confederation, 
the Dominion is bound to pay for a 
geological survey, but the size is not 
specified. As a result of the Rowell 
Commission’s work it is possible 
that all provinces will take over the 
survey work with a federal ‘grant to 


e |help finance it. In the meantime, 
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however, the prospects of a curtail- 
ment in this work is viewed with 
alarm by B.C. 

The work of the geological survey 
is of a kind whose value is apt to be 
minimized until one is faced with 


“| the prospect of having it cut down. 


Index to Mining Stocks ‘ 


Appreciable price increases on 
Canadian mining stock markets on 
May 3 and 4 were influenced by de- 
valuation of the French franc and 
more than cancelled losses incurred 
earlier in the week. Despite the fact 
all weekly averages registered 
minor declines. The general price 
index of 24 mining issues prepared 
by The Dominion Bureau of Statis- 
tics was 138.4 for the week ending 
May 4 as compared with 138.7 for 
the preceding week. Leading issues 
were in good demand, senior metals 
particularly. On the final day, in- 
terest was centered in the 
priced gold stoeks, which displayed 
firmness till’ Dome weakened. The 

general index mounted from 
139.9 between April 28 and 


this month, 


Red Lake Gold 
Showing Profit 
On Operations 


Ore Results Generally Dis- 
appointing — Hope 
at Depths 


WORKING CAPITAL UP 


Future of Red Lake Gold Shore 
Mines depends entirely upon the 
success of depth development with- 
in the main ore zone, and future de- 
velopment work will be carried out 
with this in mind, it is revealed in 
the third annual report. 

While the main ore zone has re- 
sponded fairly well to development. 
results have not been up to expecta- 
tions, W. P. Mackle, mine manager 
reports, and the fact that develop- 
ment work has failed to locate par- 
allel cre bodies or similar ore bodies 
along the main dyke, is disappoint- 
ing. There is, however, Mr. Mackle 
states, nothing of a geological nature 
to indicate that the main ore zone 
will not continue for some distance 
below the present level, and the 
winze is now being sunk to the 1,000- 
ft. level. The company reports that 
good values have been obtained be- 
low the 830-ft. level. When the 
winze is completed to 1,000 ft., the 
main shaft will be connected up with 
developments at this level, and work 
carried out below 1,000 ft. 

Small Profit 

The company showed a small net 
profit in the 12 months operations of 
1937, as shown in the tabulation be- 
low. Current assets totalled $86,265 
at the end of December, of which 
about half consisted of stores and 
supplies. Current liabilities amount- 
ed to $21,080, leaving working capital 
of $65,184. At the end of 1936. there 
was an excess of current liabilities 
over current assets amounting to 


No figures on ore reserves, ton- 
nages or grades are given in the re- 
port, although Mr. Mackle states that 
the ore situation of a year ago, has 
not been maintained. 

In the 12-month period, the mill 
treated 47,557 tons of ore from which 
was recovered bullion having a 
gross value of $451,073, or a recovery 
of $9.48 per ton milled. Operating 
costs, exclusive of depreciation or 
write-offs totalled $7.16 per ton 
milled. 

The annual meeting will be held 
in Toronto on May 14. 


Income and Surplus Account 
Year Ended Dec. 31, 1937 


Less operating costs: 
Surface exploration 
Diamond drilling 
Underground explor. & dev. .. 
Mining 
Milling 
Gen. expen. at mine, net 
Admin. & gen. expen. ........ 


Operating earnings ............. 
Add: Int. on bonds 
Less: Provincial & other taxes . 
Depreciation 
Deferred devel. w/o 


Net profit 
Add: Prev. surplus 
Less adjustments: 
Deveiop. expen. deferred .... 
Cost of broken ore deferred .. 
Add: Sundry adjustments 


103,211 
67 
1,353 


Surplus forward 

"Expenditures for development work 
subsequent to start of mining operations 
deferred at Dec. 31, 1936. 
Earnings per Share 
Shares Outstanding 


Inspiration Holds 
Zeballos Option 


Nesbitt Thomson Figure in 
One of Two Important 
Transactions 


From Our Own Correspondent 

VANCOUVER.—Two more deals for 
Zeballos gold mining property, rep- 
resenting the investment of sub- 
stantially more than half a million 
dollars of eastern Canadian money 
in the west coast camp, were an- 
nounced this week. 

Connell Mining & Exploration 
Co., which recently acquired a quar- 
ter interest in the Privateer mine 
for $374,000 and is also associated in 
the development of the adjacent 
Man-o-War property, has entered 
into a partnership arrangement 
with the Farris-Zeballos group, 
agreeing to finance development up 
to $400,000 as required. 

The Farris-Zeballos group repre- 
sents a dozen claims, six of which 
were acquired some time ago and 
the others comparatively recently. 

Nesbitt, Thomson & Co;, i 
through their mining and drilling 
subsidiary, Inspiration Mining Co., 
has taken an option on the Beano 
group, The company’s consulting 
engineer, C. W. Freakes, is at 
Zeballos now. 

Litigation over claims that formed 
a part of the Privateer mine prop- 
erty has been settled out of court, 
and D. S. Tait, secretary of the com- 
pany, announced that a 75-ton gold 
mill will be built at once, 


Mosher Long Lac Seeks 
Stake in Yellowknife 


Mosher Long Lac Gold Mines has | Cariboo 


already taken an interest in two pros- 


pecting expeditions in the -Yellow- | Gonis8*s 


knife area. One party has already 
entered the area and the other will 
proceed very shortly. 

Murdock C. Mosher, president, in 


his annual report calls attention to | Hollinger 
recent major developments on ad- | Hudson 


jacent properties, notably MacLeod- 


Cockshutt and Hard Rock, Two drills | fit. Bore tor 


are now working under Mosher Lake 
on the north and on the same line 
of strike near’ the east boundary of 
Mosher Long Lac. 


Balance sheet at Dec. 31, 1937.|La 


shows cash in banks $88,695 and in- 
vestments in shares of mining com- 
panies at cost, $64,481 (market value 
$61,500). At year end, accounts pay- 
able and accrued charges amounted 


to $326. 
Gold Belt Finances 


150-ton Mill Plant | Pacer Deveios 
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Blue-chip Holding 
Pays C.P.R. Well 


From Our Own Correspondent 

MONTREAL.—Canadian Pacific 
Railway's investment in the Con- 
solidated Mining and Smelting 
Co. of Canada at the end of last 
year represented an outlay of $17,- 
046,000. The market value at the 
same time was in excess of $93 


millions. ; 

This investment, which consists 
of 1,682,000 shares and from which 
dividends of $5,888,750 were re- 
ceived’ in 1987, said Sir Edward 
Beatty, “has proved to be a very 
satisfactory one.” 


Sees Oil Output 
D0 p. c. Higher 


Spencer Predicts Increase 
in Alberta Potential 
This Year 


From Our Own Correspondent 

VANCOUVER. — Without cheap 
rail rates on shipping Alberta oil to 
the coast a pipe-line will become 
necessary, Col. Nelson Spencer, 
president of Home Oil Co. told share- 
holders at the recent annual meeting. 

-Col. Spencer said he hoped that 
Turner Valley production would 
soon be large enough to convince the 
railways that rates should come 
down to “a reasonable level.” Poten- 
tial capacity of the valley, he pre- 
dicted, would be increased by at least 
50% during the coming year. 
Superior grade of \Alberta crude, he 
believed would offset the fact that 
costs were higher than in the U. S. 
and Mexican fields. 

Pipe-line “Feasible” 

Col. Spencer said that he regarded 
a 900-mile pipe-line through the 
Yellowhead Pass to Vancouver as 
feasible in view of the growing pro- 
duction and the potentialities of the 
market on this coast. 

The following were elected direc- 
tors: William A. Akhurst, Stanley 
Burke, Wendell B. Farris, A. L 
Hager, James R. Lowery, Brig.-Gen. 
W. H. Malkin, Victor W. Odlum., 
Nelson Spencer, General J. W 
Stewart, all of Vancouver; E. Gerald 
Hanson, Montreal; R. H. B. Ker, Vic- 
toria, Hon. Manning W. Doherty and 
Senator J. W. deB. Farris were un- 
able to continue on the board, their 
places being taken by Mr. Akhurst 
and W. B. Farris respectively. 


News 

Buffalo Ankerite Gold Mines re- 
ports April production at $239,000 
from 30,394 tons of ore milled, an 


average recovery of $7.86 per ton. 
March output was $240,854. 
- - ” 


Buffalo Canadian Mines announces 
that it has acquired nine claims in 
the south section of the Yellowknife 
gold camp, in close proximity to 
Negus, Consolidated Smelters and 
Oro Plata. . Three discoveries have 
so far. been.made on the, property 
and aggressive exploration and de- 
velopment will be undertaken at 
once, 

. * & 

God’s Lake Gold Mines reports 
that production during April 
amounted to $84,000, a record in the 
mine’s history. It is not suggested 
that this high level can be main- 
tained, as the management points out 
that the large returns are due to a 
clean-up of the classifier. 

a e . 


Gunnar Gold Mines reports April 
production of $52,279 as compared 
with $51,747 in March. Last month 
completed two full years of opera- 
tion for this Manitoba producer, dur- 
ing which total production has been 
$1,173,495. 

. w » 

Island Mountain fines reports 
April production at $49,198, .repre- 
senting treatment of. 3,745 tons of 
ore for recovery of 1,405.37 fine oz. 
March output was $47,578 from treat- 
ment of 4,004 tons of ore for recovery 
of 1,359 fine oz. gold. 


Kerr-Addison Gold Mines began 
hoisting May 1 and next day the 
mill treated 150 tons of ore grading 
$3.50 per ton, G. B. Webster, presi- 
dent, told shareholders at the annual 
meeting. A new ore body south of 
the main ore body was located by 
drilling on the 500-ft. level. This is 
200 ft. long and 9 ft. wide, showing 
an uncyt value of $20.20. Deepening 
of No. I shaft encountered the down- 
ward extension of this occurrence. 

- a * 


Macassa Mines advises that April 
production reached $130,895 from 
treatment of 8,136 tons of ore, re- 
covery per ton being $16.08. Figures 
compare with output of $136,422 in 
March last, when 8,334 tons of ore 
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New Stock of J.M. Con- 
-  golidated Is Now 
Traded 


Latest addition to the stocks listed 
on the Toronto Stock Exchange are 
the new shares of J-M Consolidated 
Gold Mines and Commoil. 

J-M Consolidated Gold Mines, 
successor to the old Jackson-Manion 
Mine, resumed production in 
August, 1936, and up to the end of 
March, when milling was suspend- 
ed, production totalled $484,766, 
John W. Shaw, mining engineer re- 
ports. The mill has a capacity of 
better than 100 tons per day. Mr. 
Shaw reports that there still remain 
from 3,000 to 4,000 tons of known 
ore to be milled from the No, 1 
workings and further development 
work and diamond drilling remains 
to be done. Owing to the fact that 
it was found impossible to feed it 
to full capacity with the remainder 
of the ore in No. 1, the mill was 
closed about April 1, and efforts 
are now concentrated on No. 2 
workings. Another motive in clos- 
ing the mill was probability that 
Hydro-Electric power would be 
available at the property by the end 
of the summer. This has since. been 
confirmed, 

T., J. Day, secretary of the com- 
pany, in a report dated March 18, 
stated that for the purpose of sup- 
plying the company with working 
capital for its proposed development 
programme, a capital rearrangement 
was being submitted to sharehold- 
ers. Under this plan, capitalization 
was reduced to two million shares 
outstanding and one million shares 
remained available in the treasury 
for further financing. At present 
authorized capitalization is $3 mil- 
lions in $1 par value stock, and it is 
this stock which is now listed. The 
company has received $30,000 for 
the. sale of 250,000 shares at 12 cents 
per share, and a further block of 
450,000 shares is under option at 
prices ranging from 15 cents to 25 
i cents. Pais 

Commoil Ltd., whose position was 
analyzed in a recent issue of The 
Financial Post, is listing its 1.5 mil- 
lion shares of no par value. Of this 

}amount a total of 934,187 shares 
have been issued, leaving 565,813 in 
the treasury. The company has one 
| well in production with a potential 
output of 2.998 barrels per day and 
a second well which it is hoped will 
be completed in September of this 
year. 


| 


Concentrates 


were treated for recovery of $16.37 
per ton. 
ae a * 

Sigma Mines (Quebec) reports 
gross production for April last at 
$140,022 from 17,198 tons milled. This 
compares with output of $146,767 in 
the previous month. 

a *, s 

Silbak Premier Mines had an esti- 
mated operating profit in April be- 
fore depreciation and depletion of 
$78,955 compared with $77,552 in 
March, Net smelter value of 15,878 
tons was $165,173 as compared with 
$156,571 in March from 16,383 tons, 


Perron Gold Mines reports April 
production at $99,092 from 10,189 
tons of ore milled, average recovery 
being $9.73 per ton. In March last, 
output was $99,457 from treatment 
of 10,556 tons of ore, recovery per 
ton being $9.42. 

* * ¥ 

McWatters Gold Mines has suffi- 
cient ore reserves in older workings 
to last to end of year. shareholders 
were told at annual meeting. W. J. 
Hosking, manager, said there was 
possibility of additional four months 
ore in new sixth sub-level workings, 
‘where 200 ft. of ore averaging from 
$8 - $10 per ton across width of 10-15 
ft. has been opened. 


Francoeur Gold Mines estimates 
that on a milling basis of 150 tons 
daily profits should approximate 
$115,000 per annum, and that on this 
basis construction costs would be re- 
tired in. from 12 to 18 months. An- 
nual meeting was told that if de- 
velopment results on lower levels 
justified move, mill capacity would 
be increased to 200-250 tons daily. 

= *” 2 


Westwood Cadillac Mines is ad- 
vised by Julius M. Cohen, consulting 
engineer, that the first 50 ft. in the 
east drift averaged $21.75 across 5 ft. 
The first 20 ft. in west drift runs 
$21.40 across 54 in. Values are all in 
form of fine and coarse gold, and in 
ore samples taken all coarse gold 
was eliminated. Drifting east-west is 
continuing and a crosscut has been 
started to intersect values found in 
diamond drill hole No. 3. 
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onda to Drill 


effort to daté to explore the possi- 
bilities of the West Shiningtree area 
to any depth is to be undertaken 
almost immediately by Ronda Gold 
Mines. Decision has just been. made 
to diamond drill from the 550-foot 
level to tap the horizon around 800 
feet in depth from surface. 

Upon the results secured from this 
drilling will depend the decision 
regarding the contemplated milling 
plant. The company estimates that 
approximately one and one-half 
year’s supply of ore for a 100-ton 
mill has been proved to date, and it 
is the intention to establish over two 
years resources before proceeding 
to production. 


Inco Reports 


FarningsDown 


Net of 66 Cents Shown For 
First Quarter of 
1938 


Net earnings equivalent to 66 
cents per share of common stock 
after allowing for preferred divi- 
dends are reported by International 
Nickel Company of Canada for the 
first three months of 1938. This fig- 
ure is the lowest quarterly. rate 
since Sept. 30, 1936. 

It is the third successive decline, 
the earnings for the last quarter of 
1937 being 74 cents per share. For 
the third quarter of that year they 
were 86 cents while the earnings for 
the second quarter were equivalent 
to 94 cents per share. Compared with 
the net for the first quarter of 1937 
which was equal to 77 cents a share 
a decline of eleven cents is seen. 

World consumption of nickel in 
alloyed cast iron, writes President 
R..C. Stanley in an accompanying 
letter to shareholders, is known 
to have increased by 30% in 1937 to 
a new high mark. In Canada and the 
United States for which production 
figures are available, the total out- 
put of grey iron was 17,000,000 tons 
an increase of 50% over 1936. Of this 
tonnage 10% was alloy cast iron, of 
which between 60 and 70% contained 
nickel as an alloying component. 

Income and Surplus Account 
Three Months Ended Mar. 31 
see leas 
Earns. from oper. .... 14,706,209 16,837,868 
Less: Admin. & H.O. 
418,990 


14,276,019 16,418,877 
324 106,827 


16,525,705 


Net oper. profit 
Other income 125, 


14,401,344 


Less: Inc. & franchise 
taxes 
Deprec. & depl. ... 
Retire. system & misc. 


2,091,589 
1,765,202 
430,787 


4,287,579 


Net profit carried to 
surplus 

Add: Prev. surplus 

Less: Pref. divds. .... 
Com. divds. 


11,714,956 

-» 70,950,662 59,896,143 
483,474 483,474 

7,289,084 ee 


Earned surplus end of | 
period 73,291,867 62,338,54) | 
Earns. ver Share & Divd. Record: 
1938 1937 | 

$ | 


$0.77 | 


Common: 
Paid 0.50 


It served the 


purpose in its day 


To 800 ft. Depth| 


From Own Correspondent 
SUDBURY —The most ambitious || 
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‘ STOCK BROKERS 


_ Members Toronto Stock Exchange 


15 King Street West 


ADel. 


Northern Empire Mines Lim 


Toronto, Ont, 
6028 
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Capital 500,000 Shares Par Value $1. Issued 370,000 Shares, 


Gold mining property, heretofore under private control has produced 


ying dividends of 50c. per annum for 
Stock Exchange. 


Efficient managemen 


three years. Now listed on toe 
strong cash treasury position, 


FURTHER INFORMATION UPON REQUEST 


A. E. OSLER and COMPANY 


Established 1886 
11 Jordan St.. TORONTO 


Wi, 


Members Toronto Stock Exchange 
*ADelaide 2431 
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MADE WITH MOISTUREPROOF PAPER 


Royal Canadian Oils, shares of this 
company, which is drilling in Turner 
Valley immediately northwest of 
National Petroleum No. 2, have been 
approved foy listing on the Vancou- 
ver Stock Exchange, trading having 
started May 7. The company’s Mo. 1 


ee 
well has a potential rating of 127 


two wells, Royal Canadian hag e, 
tensive drilling rights in 
Authorized capitalization is 25 mi, 
lion shares no par value, of whis 
1,802,309 are outstanding. 
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50 Years’ Service 
to Canadian Business 
1888 .. . 1938 
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Office Equipment 
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Canadian cities. 
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Your Will, made a few years ago, may 
have been excellent then — but does it meet 
present-day conditions? 


The estate may be larger. It may be 


smaller. 


In either case a different division 


may be desirable and-even necessary. 


The changes may be so important that 
the Will should be reviewed without delay, 


Our Trusts Officers will gladly review it 
with you for the purpose of outlining a 
simple plan that will be helpful to your 
Lawyer in drawing a new Will to care for 


every contingency. 
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London Toronto 
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St. Thomas 
Edmonton 


COMPANY 


Branches in Six Provinces 


Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 


Managed in connection with The Huron & Erie Mortgage Corporation 


That's the judgment of the authoritative Magoa- 


zine of Art. And this new Studebaker is as easy 


on your pocket book as on youreyes. Drive 


it1O amazing miles. Its nimble 


smoothness and lightning re- 
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will make you say “here's 


the car I've always wanted.” 
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Victor A. Sinclair, K.C, 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 


special attention Workmen's Com- 
Psation, Social Insurance, Life 
Fisurance, Corporation and Commer- 


jal Law 
1503 Canada Permerent Bidg. 
TORONTO, CANADA 
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MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Netaries 
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FENNELL, PORTER & DAVIS 


ENNELL, K.C. DANA H. PORTER 
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BARRISTERS, SOLICITORS 
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CABLE ADDRESS, “THIMSON.” 
TORONTO - CANADA 


a ——_—e—ee—e—e———————S 


Pitblado, Hoskin, 
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Upper Seine Gold Mines is advised 
from its property. near Atikokan, 
northwestern Ontario, that free 
gold is visible in last three rounds 
taken out of north face on third 


: ED IN 


“ 


eee 


The 


R i | 

- Douglas W. Clinch, head -¢ 
Clinch and Co., New York oon 
ment counsellors, believes that 
further devaluation is absolute} 
necessary. Theories Mr. Clinch 
has developed on the subject of 
gold have attracted considerable 
attention. Under the heading: 
“Was the Gold Scare a Plot?” he 


contributed an article to The 
Financial Post on April 16. 


By DOUGLAS W. CLINCH 


Devaluation has since 1933 been 
the determining factor in establish- 
ing business recovery. By devalua- 
tion I mean the reduction in the 
gold contract value of paper curren- 
cies. Despite the most fantastic poli- 
tical experiments in all history de- 
valuation has steadily progressed. 
In each country, it has been forced. 
Believing that further devaluation 
will again be forced, instead of de- 
liberately contemplated, I wish to 
present certain facts and their in- 
terpretation which lead up to my 
conviction, 

The low point of the depression 
was reached in midsummer, 1932. 
Due chiefly to the washing out of 
German reparations at Lausanne in 


| July and partly to the false Hoover 


market of the autumn, the index of 
industrial production throughout the 
world had in December, 1932, re- 
covered to the level of the begin- 
ning of 1932. Following the suspen- 
sion of gold payments by the U.S. 
in April, 1933, the world’s industrial 
production, however, showed a 
sharp recovery, 
Sharp Recovery in Canada 

In Canada, for instance, in about 
four months the industrial produc- 
tion snapped back to the level of 
1931, while in the U.S., the recovery 
in industrial production in July, 
1933, surpassed the level of 1930. 
England had suspended: gold pay- 
Ments in September, 1931, or nine 
months prior to the low point of the 
depression. Japan devalued in De- 
cember, 1931. England’s recovery 
definitely began in the spring of 
1933, and by» January, 1935, sur- 
passed 1929, 

At this point it should be noted 
that while there had been a slight 
pick-up in the “gold bloc” countries, 
ie. France, Holland and Switzer- 
land, following the devaluation of 
ithe dollar, the index of production 
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LUBRICANT..." 


Does new car performance fromyour *~"~ 
engine after 50,000, 75,000 or 


100,000 miles interest you ? 


Then use Red Indian Aviation Oil— 
such records as we cite here have 
actually been achieved within the past 
two years while this new SUPER- 
LUBRICANT for motor cars was 


being tested. 


Red Indian Aviation Oil not only pro- 
tects at roaring speeds—but, what is 
More important, also during those 
first few vital moments which formerly 
accounted for most of the wear in your 
€ngine. Drain your crankcase and re- 


fill with Red Indian Aviation 


Oil at 


your nearest Red Indian Dealer and 


stop wear in your motor. 


Available in Sealed 
Cans Only—at Red 
Indian Dealers. 
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—An All-Canadian Company 
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channels of world trade. : 

As an example of the effect of de- 
valuation on world trade, we will 
assume the price of wheat in Winni- 
peg is a dollar a bushel in hundred 
cent dollars, and a dollar a bushel 
in — ee cent dollars. 
Then, all o ts being equal, 
should Canada devalue the gold 
content of her dollar 40%, Canadian 
wheat would sell in gold at 60 cents 
a bushel as compared with one dol- 
lar for Chicago wheat. Any Can- 
adian identified with the pulp and 
paper industry remembers how, 
after the British devalued the pound 
in September, 1931, the Scandi- 


'}mavian countries, belonging to the 


1935 1936 


The average index number of wholesale prices and industrial produc- 
tion in Canada for the years 1932 to February, 1938 charted above, shows 
that no internal price rise of consequence followed devaluation until 1936 
although, as Mr. Clinch points out in his article, the stimulating effect on 


business was quickly observed, 


later declined again to the low 
point of 1932. In Belgium during 
1933-1934, the index of business re- 
covery remained at about the low 
point of 1932. Finally Belgium, in 
March, 1935, also devalued. 


Of the important industrial coun- 
tries, therefore, by the fall of 1935, 
only in France, Holland and Swit- 
zerland was business stagnant. De- 
spite this fact, the index of the 
world’s industrial production ex- 
ceeded that of 1929. The refusal of 
the “gold bloc” to devalue was 
meanwhile accompanied by the in- 
tensive stepping up of German pro- 
duction under the five-year plan, 
financed by a steady increase in 
reichsmark obligations, including 
treasury bills. 


Effect Demonstrated 


By the beginning of 1936, the ef- 
fect of devaluation had been clearly 
demonstrated by the significant fact 
that: 

1, In all a industrial 
countries, notably France, Ger- 
many, Japan and the United States, 
there had been a constant increase 
in the internal debt. In Industrial 
countries, which had reduced the 
gold content of their currencies, 
there had been a substantial and 
sustained recovery. 

2. A similar recovery had taken 
place in agricultural and raw ma- 
terial countries which had de- 
valued. 

3. The business of the “gold 
bloc”. group remained at the low 
point of 1932. 

This recovery continued through 
1936. In September, 1936, France de- 
valued the gold content of the franc 
forcing Holland, Switzerland and 
Italy to devalue. The immediate ef- 
fect of this devaluation in: Holland 
was the beginning of a recovery 
that was little short of astounding 
and which continued into midsum- 
mer, 1937. France, however, showed 


no recovery due -to the internal 


price rise resulting from the stifling 
effect of the Blum Wages and Hours 
Bill, which forced prices up 50% to 


{the end of 1937. It is quite true that 


prices rose all over the world from 
midsummer, 1936, to April, 1937. By 
the end of 1937, however, the aver- 
age. retained price rise was only 
about 7%. 


By midsummer, 1937, the produc- 


Week in Oils 


tion of all important industrial 


countries rose until the total’ world 
index was approximately 122% of 
1929. In the United States the high 
point of recovery was reached in 
December, 1936. France still has 
shown no recovery despite further 
devaluations. 

Adhering firmly to the facts that 
devaluation has been almost im- 
mediately followed. by an increase 
in production, it is proper to con- 
sider the factor of prices.” Prices 
must be considered in paper or do- 
mestic terms and in gold, or world 
terms. In 1937, 4% years after the 
United States suspended gold pay- 
ments, the average price level of 109 
commodities was 171% of March, 
1933; the average price level of 784 
commodities was 143% of March, 
1933, and the industrial production 
was 182% of March, 1933. The 
national income of the United States 
at its peak in 1937 was 177% of 1932. 


This lag but general rise in prices 
and national income is significant 
when we consider that the price of 
gold was raised in the United States 
arbitrarily, it is true, to 169.3% of 
1932. 

Greater Gross Earnings 


Our first conclusion is, therefore, 
that despite the endeavor of politi- 
cians to defy economic laws; despite 
the lack of foreign lending and the 
tariffs and quotas, devaluation stim- 
ulates production, is followed by a 
lag in increased prices, but, as a re- 


sult, ereates greater.-gross earnings 


available for taxes. 


In approaching the second con- 
clusion regarding devaluation, it 
must be remembered that the 
world’s business is so constituted or 
established that international trade 
in sustained volume is vital to sus- 
tained recovery. For instance, no 
industrial or agricultural country 
can step up its production to where 
it employs -its legitimate unem- 
ployed without producing more 
products than its domestic purchas- 
ing power can consume. Political 
experimenters of the present gen- 
eration as well as the sponsors of 
the Smoot-Hawley Tariff ignored 
the basic principle that it is neces- 
sary for the surplus production of 
all countries to move in the normal 


National Petroleum No.2 
Extends Field to South 


From Our Own Correspondent 


CALGARY.—Hailed by oil men 
as one of the largest crude produc- 
ing oil wells in Turner Valley, Na- 
tional Petroleum No, 2 blew in’ with 
a tremendous gas pressure, shooting 
oil high above the derrick. — 

The new well, more than a mile 
south of the former south-end pro- 
ducers, Brown 1, Prairie, and Fire- 
stone, proves a large new crude 
area at the south end, extending the 
known field by. a mile, and is ex- 
pected to lead to extended develop- 
ment.in the area. 

“We haven't the faintest idea of 
what the production will be,” Rob- 
ert Wilkinson, president of National 
Petroleums, said. “From all ap- 
pearances there is nothing in the 
field to equal it.” He estimated the 
gas volume at between 6,000,000 and 
8,000,000 cubic feet per day, Pres- 
sure on the tubing, with the well 
flowing wide open, was 500 pounds 
ver square inch, he said, The well 
was being allowed to run wide 
open, through the flare line, to clear 
itself, and would be allowed to run 
for about 12 to 20 hours before be- 
ing put on a separator. The flare at 
the well was by far. the largest in 
the valley, more than a hundred 
feet high, and lit up the aréa for 
miles around. 


who owned the mineral rights. It is 
believed in the West that Imperial is 
seeking an oil pool of heavier crude 
than the Turner Valley product, tc 
be used for blending purposes. 


Two Wells South 


Two new wells are drilling south 
of National, Marine 1, recently 
spudded in on the next location 
south, and Mid-Royal drilling south 
of the Highwood, almost a mile 
south of the new producer. On lo- 
cations north, Okalta 7 and 8 are 
drilling. , 


The Royalite report showed Roy- 
alite 30, important test of the west 
flank of Turner Valley, down 7,097 
feet, not yet in the limestone. Royal- 
ite 31 is drilling from 4,672 feet. 
Roy&élite 32 is drilling from 3,763 
feet. Royalite 33 is drilling out the 
cement plug after cementing sur- 
face casing. 
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Roxana Resumes 
The Roxana well, only well in 


Canada in the Devonian limestone, 
and ‘test of the 


The new well completed nee has 


‘April 30, and has been bailed 
aE eod to clean drilling fluid since 
that time. 


Imperial Wildcat . 
Interest of the. oil world is 
centring on wan Elgg wean 
1 Oil . near r 
Imperia i 7 


known as 
This well is situated on the Oxland 


Farm, eight miles southeast of Leth-| Associa 


bridge. Boilers from Tumer Valley: 

are being set up and the two 500 

barrel tanks have been erected on 

the lease to store fuel oil for drilling. 
Rotary tools will be used. . < 

jal is understood to have 

oe tee a large block on the 


unde 
Lethbridge structure, the acreage 
obtained from the. farmers 


- 


be . The total depth of the 
well is 3,790 feet, 
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Form New Association 
By-laws for.an organization to be 
known as the Alberta Petroleum 
“representing all 
‘oil of the 


sterling bloc which had devalued 
their currencies about. 40%, were 
able to undersell’ Canadian pulp 
products when the Canadian dollar 
sold at a discount of about 18%. De- 
valuation should not, therefore, be 
delayed but should be conducted in 
an orderly manner when a leading 
competitor devalues. 


Should Maintain Competitive Price 


Our second conclusion is, there- 
fore, that further devaluation must 
be adjusted on such a basis as to 
maintain a reasonably competitive 
price level as measured in gold. This 
will, we believe, be entirely possible 
with the control of foreign credits 
now being confined to London and 
Washington. 

Having considered briefly the 
actual effects of devaluation on re- 
covery, we should determine the 
cause leading up to the first devalu- 
ation in 1938 by France and the 
subsequent devaluations since 1931. 

The real cause of devaluation was 
the mioney cost of the World War 
plus the monetary experiments of 
politicians who, finding it compara- 
tively easy to borrow during a war, 
were reluctant to stop borrowing 
after war was ended. This human 
element is apparently overlooked by 
many backers who claim they can 
balance budgets by cutting expenses. 
It is true that Mr. Mellon reduced 
the war debt of the United States, 
but it is equally true Mr. Mellon, 
being human, refused to raise the 
rediscount rate in the spring of 1928 
when call money was 10%. 

The estimated money cost of the 
World War was $186 billions. De- 
ducting the cost to the’ Central 
Powers group and Russia which 
was wiped out by revolution and, 
partly, by inflation (which must by 
no means be confused with devalua- 
tion), the net money cost was $103 
billions. As an example, the British 
Government debt on Dec. 31, 1913, 
was £657 millions. Seven years 
later, Dec. 31, 1920, it amounted to 
&7 billions 829 millions, On top of 
this false credit structure which 


relationship between the pound and 
the dollar) has increased from $65 
billions 731 millions to $112 billions 
472 millions as of Dec. 31, 1937. Add- 
ing the floating debt of France and 
Germany, the total exceeds $123 


In The Financial Post of April 16, 
1938, I submitted a brief summary 
of my interpretation of the cause of 
the gold scare of 1987; Assuming as 
I did that London will extend cred- 
its to re-establish and sustain her 
foreign trade and that of the Do- 
minions, and assuming that the 
United States will participate in 
such an operation to regain her lost 
foreign trade, devaluation is abso- 
lutely necessary. It is necessary in 
order to: 

A. Increase production and 
grad increase prices until the 
gross available for taxes is suffi- 
cient to balance a budget without 
further borrowing; 

B. To so adjust price levels in 
gold that goods move in the natural 
channels of world trade when 
proper long term credits are 
available. 

The devaluation necessary to 
establish such taxes does not really 
matter insomuch as the huge debt is 
to be serviced in “paper dollars or 
pounds as the case may be. It is 
true, of course, that some hardship 
will be imposed on holders of fixed 
income bearing securities, which 
hardship is less than the complete 
lack of purchasing power imposed 
by default. 

Manufacturers not controlling 
their source of raw materials should 
and can protect themselves against 
a price rise. At any rate, devalua- 
tion is not an unknown monster to 
be feared, but the soundest and most 
equitable method to raise taxes to 
maintain without further borrowing 
or default the present cost of gov- 
ernment, As to the inevitable higher 
price for gold and its price per fine 
ounce I am not concerned, nor does 
it matter. 

What we should all be concerned 
with is a price for gold, even if it 
be eventually at least $70 an ounce. 
That will ensure an industrial in- 
come from which taxes can be 
levied without hardship, and sol- 
vency will again be established. 

In the interval, the greater the 
expansion of public borrowing for 
pump-priming or armament pro- 
grammes, the greater the percentage 
of devaluation and the higher the 
price of gold. 


Plain End 

or with the 
newly perfected 

Cork Tip 


TINS 


OF 50 


55¢ 


IN PLAYER'S YOU GET VINTAGE TOBACCO 


NORTHERN CANADA 


MINES LIMITED 


New mines financed, managed and 


developed te production. 


44 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


ONLY BY MAKING A WILL 


can you provide for your dependents, 
relieving them of all details in the 
settlement of your affairs according 
to your wishes, safeguarding against 
unwise investments, besides assuring 
an income for your family without 
responsibilities or financial worry. 


Appoint this company your Executor. 


your 
PROTECTION 


6l 


MONTREAL TRUST 
COMPANY 
YONGE STREET, TORONTO 


Toronto Office: 
J. F. HOBKIRK, Manager 
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Davies’ President Presents First Annual Report 


M. J. Davies Traces Com- 
pany’s Progress Since 
Incorporation Date 
on January 8, 


1937 


In Vancouver last April 21, in 
presenting his first annual report, 
which was perpeees under date 
of March 18, 1938, Maynard J. 
Davies, President of Davies Pe- 
troleums Limited, explained that 
the No. 1 well was within 150 feet 
of completion, 


Dealing with the No. 2. well, 
which has been a profitable pro- 
ducer for the company, Mr. Dav- 
ies stated that the company now 
holds a 30% interest. is well 
was “spudded in” on April 9, 
1937, coming into production on 
September 7 with a flush flow of 
3, barrels of oil a day, and 
maintaining a daily potential of 
2,313 barrels. 

Continuing the president stress- 
ed the importance of the No. 3 
well, drilling below 1,926 feet on 
acreage owned by the company 
in Legal Subdivision 7, Section 
33, Township 17, Range 2, West 
of the 5th Meridian. The com- 


any controls a total of 640 acres 
ere, with an additional 80 acres 
approximately half a mile south- 


west, Mr, 


Speaking of the company’s No. 
4 well, Mr. Davies stated 
would be commenced immedi- 
ately upon completion of the No. 
1 well. He stated that this well 
was recognized as being in the 
definitely productive area, inso- 
far as it was humanly possible 


to judge. 


With regard to dividends, Mr. 
Davies pointed out that 72.5 per 
cent of the production from the 
No. 1 well had been hypothe- 
cated for this purpose, In spite 


Davis pointed out, 


rilling 


of the fact that the potential pro- 
duction would govern the amount 
of the dividend, Mr. Davies be- 
lieved it an undoubted fact that 
the company would join the 
ranks of dividend-paying com- 
panies within the next four 
months. ' ts 

In closing, the president thank- 
ed his business associates in.East- 
ern Canada for their co-opera- 
tion, enthusiasm and interest 
throughout the year, and ex- 
tended his thanks and apprecia- 
tion to his fellow directors, Mr. 
L. Phillipsend. Mr. G. Yi for 
their untiring efforts on behalf 
of the Company. 


DAVIES PETROLEUMS LIMITED (N.P.L.) - 


BALANCE SHEET AS AT JANUARY 31, 1938 
STATEMENT “A” 


ASSETS 


Current: 
Cash in Bank 
Cesh with Prudential Trust 


ccounts Receivable 


Due frcm Royalite Oil Company Ltd. . 


DODORIB 2s on iccde ws Reo cdscees ’ 


Director's Account—M. J. Davies ........... 


TOTAL CURRENT ASS 


eo Boul , 
otar, uipment . 
LESS: 


and Equipment 


ainee TT 
LESS: Reserve for Depreciation. 


eK and Tubin 


Furniture and Fixtures—Office . 
LESS: Reserve for Depreciation. 


Automcbiles 


$ 
LESS: Reserve for Depreciation. 


Derrick Buildings 


$ 
LESS: Reserve for Depreciation. 


Pipeline 
Roads eeeeeeeeeerere 
Gas Line Rights eeeeeeeeeeeene 


LARHOS oi ccs cccncseciscenes oes 
Development Accounts—Ho. 

—No. 

Deterg Chere san Pepe 

Commissions on Stock Sold .. 


Unexpired CO weccvccee 


DAVIES PETROLEUMS L 


DIRECTORS: Maynard J. Davies, 
Limited, 


eee eee teee 


eserve for Depreciation. 


Reserve for Depreciation. 


Furniture and Fixtures—Camp ...$ 
LESS: Reserve for Depregiation. 


E President and 
Standard Bank Building, Vancouver, B.C. ALBERTA 
Mentreal, Torente, Vancouver an 


Alta. s : 
its identity, however, and its 


$ 76,402.84 
1,066 
ETS $ 77,468.84 

. «+ $103,885.33 

1,298.57 
—————— $102,586.76 
$ 35,406.46 

2,644.22 
$ 31,452.62 
4,717.89 


32,762.24 


26,734.73 
132.39 

13.24 
--$ 495.75 
29.78 


2,057.18 
102.86 


119.15 


465.97 


1,700.00 
31.88 


eee 


1... .$ 70,202.16 
500.00 


6,466.88 
169,168.04 
soteoreces cceees $419,915.33 


9,500.00 
1,772.38 


11,272.38 


$508,656.55 
= 


Current: 


Notes Payable 
Accounts Payable , 
Royalties Payable—Ace Oils 


TOTAL CURRENT LIABILITIES 1.5666 6s60s00008+</ $110,261.04 
Deferred Income: 


Royalty—M. J. Davies eee neers eeeenee CCC COT SORE eRe ee 


Reserve for Depletion 


Capital: 


5,000.00 
28,811.88 


Authorized: 2,000,000 Shares of No Par Value. 
Issued: ~ Cash Consideration— 


100,000 Shares @ 35 c 


200,486 Shares @ 50 c 


For Other Consideration— 
400,000 Shares @ 10 c 


Shares Donated: 3,500 Shares @ 25c 
Surplus: - 
Balance at Credit, No. 2 Well .... 


(Signed) MAYNARD J. DAVIES, 


(Signed) 


Calgary, 
holders by 


After 
and is now 


28,500 Shares @ 25 c 
50,000 Shares @ SO c 


esident. 


LEONARD PHILLIPS 


Director. 


72,125.00 ae 
875.00 


"11,589.83 


$508,656.55 
=== 


CPO Gee EFoesrecode eeee 


MAY 6 PROGRESS REPORT. 


Ne. 4 which has been a 


May 6—Since the above repért was presented to the share-. 
Mr. Davies, the following progress bas been reported: |. 
10 ineh easing in Davies No. 3 drilling has been resumed . 
below 3,200 feet. Wel) will be 
and a switch will be made in a few time. 


‘with retary 
ational 2 proving 


ef equipment w 


weeks 
up south end acreage, prospects for No. 3 are most encoura: » Davies 
waiting the arrival . spudded 


in very shertly. New draw works, rotary drive, retary table and engines 


have arrived at 
Ne. 1 new preducing 


Davies 


Neo, 2 well is main 


(Non-Personal Liability) 


a Calgary. 


TRUSTER AND 


'. Gilbert B. Yo . 


the lease and well will be spudded in very shortly. Davies 
en its quota is being given a ten-day test. 


@ daily potential of 1,757 barrels, 


a 


Vancouver. HE 
FER ENT: Prudential 


Director. Leonard 
Lancaster Bu liding, . TRANS , 
AvbiTon: 5. D. Campbell, Standere back Building, Vancouver, B.C. SOLICITOR: Austin DD ane, | . 
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s Suspend Work > 


B.C. Report 
+ At Hedley Site 
2 ‘ On Zeballos 


Amalgamated Will Con- | 
Is Favorable 


centrate on Properties 
Near Nelson 

Latest Survey Results in 

More Optimistic 


Frem Our Own Correspondent 
Forecast 


From Our Own Correspondent 
VANCOUVER.—A more optimistic 
note is struck in the British Colum- 
bia government’s latest official re- 
port on the Zeballos area. Dr. R. J. 
Maconachie has completed a survey 
of the district and points out that 
: there are a. ee eee 
e recommendation of W. G. Nor-| ects” as well as the i 
seLoewantal at the recent annual | Mines, Privateer and A. B. Trites 
Peeeting. ie thse tee ginend bas bom naked 
eee ee ns athe for 20 miles around the principal 
would be required to determine the | Mineral showings. ici 
ation ae ary noone — ~ 
. Abou erground, reports Dr. Maconachie. 
~ spent - eden ete Ro On Privateer the work is concen- 
it is claimed that Consolidated Min- trated on the 600, 900 and 1,000 levels 
ing & Smelting Co. will handle ship- | 294 in raising from the 900 and 1,000 
ments from them at a rate less than | levels. On the 600 level the vein has 
fnilling costs in the company’s own | been drifted from 200 feet a, 
lant. ing excellent continuity and go 

a mineralization over widths varying 


. from two to 12 inches.” On the 900 
‘Northern Chibougamau level, some 900 feet of drifting has 


To Distribute Assets | proved “remarkable continuity of 
_- the fissure for almost the entire 
QUESEC  osthern Chibougn-|eneth although in the last 150 feet 
ba Acta : - | the values dropp a degree suf- 
oy teevegorned Sao ea ficient to preclude profitable opera- 
mete , tion.” 
sell, assign atid transfer all its min-| pn; Maconachie says that raising 
ing —— i lie seeaitel from this level to the elevation of me 
of cash and shares in Norbeau Mines lice ok this lord oil aommnenes 
: istributed this 

re. - we A ar mt of | 2t once. Drifting on the 1,000 level 
 arednemeniapany a tans of one share has Sones den wth - cen — 
an attractive length although con- 
>f Norbeau for each three shares Of | tinuity is not as well maintained as 
Northern Chibougamou. on the 900 level. Raising on ore from 
there to the 900 level is well under 
-. Chartered Accountants | way. 
Assays are now being run 
through the Privateer’s own office 
and the last assays, according to D. S. 
SHARP ’ WOODLEY B C0. Tait, secretary, show a great im- 
provement in Man-o-War ore. Man- 
o-War Co. is owned by the same in- 
Char tered Accountants terests as control Privateer, and 
WINNIPEG MANITOBA {|| arrangements have been made for 
G. S. McDonnell, western represen- 
tative of Connell Mining & Explor- 
ation Company, to act as consulting 

engineer for both properties. 


At Trites’ Goldfield property No. 
STEMPEL and PATRICK 4 level has drifted on the fissure for 
Chartered Accountants about 400 feet at a point 293 feet be- 
low the proved No. 2 level and 425 
SASKATOON and YORKTON || feet below the equally attractive No. 
Sask. 1 level, reports Dr. Maconachie. 
Good Prospects 
Dr. .Maconachie lists Central 
Zeballos, Rey Oro and Gold Peak 


MASECAR, DeROCHE & as typical of Zeballos properties in 


the earlier stages of development 
McMILLAN 


which give some promise of com- 
mercial deposits. 

Chartered Accountants 

SASKATOON, SASK. 


M . 


py 


. wren ~~ - 


At the Central Zeballos, in 175 
feet of drifting on a quartz vein, two 
short lengths of commercial gold 
values have been disclosed. Vein 
widths vary from three to 36 inches. 
At the Rey Oro some 230 feet of 


RONALD, GRIGGS & C0. | ttre cae eys ee iceman 


Chartered Accountants wieetallation of a camp for 60 men, 
WINNIPEG 


with power house and 50-ton mill, is 
SASKATOON 


now practically completed at Gofd- 
field. On the Gold Peak ground 
work has been concentrated on No. 
3 vein and 540 feet of drifting reveal 
J. M. Dunwoody, C.A. it as a strong, tight, gouge filled fis- 


C. W. Nicholl, C.A. Thos. E. Saul, C.A. sure, commonly less than seven 


inches wide. 
DUNWOODY, NICHOLL, The occurrence on the Beano 
SAUL & CO group, at the headwaters of the 
. Little Zeballos River, is regarded by 
CHARTERED ACCOUNTANTS Dr. Maconachie as exceptional. This 
Winnipeg, Man., and Fort Frances, Ont. || is a recent discovery and the gold 
values there are carried by sulphides. 
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THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING GALT 


TORONTO KITCHENER 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


1 J. P, LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 W Street West, Toronto 
Terente—Montreal—Hamilten—Ottawa 


E. R. C. CLARKSON & SONS 
eensed Trustees and Receivers 


Li 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CO. 


CHARTERED ACCOUNTANTS 
Toronto Quebec Ottawa 


“WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


Head Office — 199 Bay St. — Toronto, Ont. 
Branches—London, Montreal, Windsor, Winnipeg, Vancouver 
RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 
BUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 
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As these potential victims 
employment or BB sero 
wo they likely: 
aad set up households of 
rooting themselves and 


employees of the relief industry 
will add to the permanent relief 
problem to a large extent. A con- 
servative estimate would be that 
20,000 of those now classed as de- 
pendents will become primary fe- 
cipients of relief. 
Potential Reiief Roster 

adding to this group the 50,000 
definitely unemployable now on the 
rolls and the 85,000 employables of 
dubious self reliance, we get a grand 
total of 155,000 on the potentially 
permanent roster of primary relief 
recipients. Allowing for the present 
ration (two Ee a oe 7 

rimary recipients, e prospec 
axiahe of a total nucleus of 465,000 
for the indefinitely continuing relief 
problem. This is two-thirds of the 
gross roll of non-farm relief, and 
nearly half of the total of those re- 
ceiving both farm aid and unem- 
ployment relief. 

Accentuating this problem will be 
a fluctuating additional burden of 
demand for relief from seasonal and 
part-of-year labor, such as transient 
agricultural and logging workers 
and construction men, and from 
those making no attempt to stay 
self-supporting in bad times. In 
pre-depression times, such workers 
at least attempted to make provision 
to tide themselves over the periods 
when they expected to be laid off. 
After five or six years of freely 
available relief, they have been 
educated to count as a right on un- 
employment aid to coast through 


the lean times between seasons. This 
is a phase of indigent care that was |< 


comparatively limited before de- 
pression, and will be just as perma- 
nent.a feature of depression after 
math as unemployability. 

The future prospect of relief is 
that a fungus of human obsolescence 
has fastened itself on the tree of our 
national economy. So integrated has 
it become with the natural, healthy 
growth on which it feeds that it 
cannot be torn away without serious 
disruption. For you cannot write off 
obsolescence and depreciation of in- 
dividuals as you would that of ma- 
chines; you have to maintain it year 
after year until it is gradually 
eradicated by death and social ab- 
sorption. 

Municipal Burcen 

The question of what agency is to 
foot the bill for the permanent 
workless is basically beside the 
point. Whatever the medium it is 
the contribution from the sol- 
vent and earning members of the 
national community to maintain in 
idleness the insolvent and indigent 
section. 

There is a serious possibility, 
however, that support of a large 
proportion of the chronic depend- 
ents will be saddled on the munici- 
palities. Already a great hue and 
cry has been raised that the 
municipalities—in other words, real 
property owners—can no longer 
bear the share they carry. Even if 
all or most of this share is taken 
over by the Federal and/or provin- 
cial governments, the municipalities 
will be worst off than ever if the 


EVERYBODY “GOES FOR" 
THIS PERSONALITY CAR| 


... and Oldsmobile is priced just 
above the lowest! 


id 


2 
2 
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tageously for them on the whole. 
For instance, Toronto’s share 

direct relief cost was shaved to 33% 
in 1936 from the 1933-35 proportion 
of 331/3%, and fell to 29% (plus 


administration costs) last year. 
federal 


again 
stipulated that it will share only in 
gross relief expenditures up to cer- 
tain monthly maxima, and in no 


ronto estimates its probable share 
of relief this year at 36%. Including 
administration and non-shared out- 
lay for relief, it will be 40%. This 
proportion will assume even greater 
size should the federal government 
succeed in renewing its previous at- 
tempts to turn the care of unem- 
ployables back to municipalities. In 
1927, Toronto spent $160,000 for 
direct relief; last year, gross outlay 
was $7.5 millions. 

The previous attempts along this 
line failed because municipal offi- 
cials promptly asked: What is an 
unemployable? If determined pure- 
ly on a basis of physical disability 
or other primary handicaps, the lo- 
cal authorities might be able to 
accept full responsibility. But, if it 
is to embrace the question of age, 
depreciation of workability, and 
temperamental inanition, munici- 
palities could not cope with such a 
cumulative burden. 


“Not Self-supporting” 


“There are indications that the 
Government is preparing to divert 
to municipalities the full responsi- 
bility for those definitely classed as 
unemployable. These would include 
the recipients of relief deemed to 
fall under the interpretation of “not 
hitherto self-supporting.” 

That: the numbers the municipali- 
ties would have to support under 
the unemployable heading would 
constantly increase, is indicated by 
the definition of “not self-support- 
ing” embodied in the latest relief 
agreement between the Federal and 
Ontario governments. Need from any 
of the following causes is deemed to 
render recipients “not hitherto self- 
supporting,” unless it can be shown 
they are capable of self-support and 
have been self-supporting while suf- 
fering from the handicap involved: 

(a) Physical defect, including deafness, 
dumbness, blindness, crippling condition 
ms deformity, oe oo —— 

ury, disease, diesene. 
conditions; ~ ; 

(b) Mental defect, including any form 
of congenital mental deficiency, mental 
disease, neurotic, psychopathic, or simi- 
lar condition; 

(c) Age or infirmity; 

(d) Widowhood or incapacitation of the 
breadwinner; 

(e) Orphanhood; 

(f) Unmarried parenthood: 

(g) Domestic difficulties and maladjust- 
ments, including legal separation, divorce, 
desertion, and non-support; 

(h) Socially pathological conditions, in- 
cluding habitual alcoholism, drug addic- 
tion, chronic indigence, migrancy and 
mendicancy; 

(i) Residential restrictions on the grant- 
ing of assistance, such as Mothers’ Allow- 
ances, Old Age Pensions, under provincial 
legislation and/or municipal by-law. 


going to assume and understand the 
implications of the definitions of 
“not hitherto self-supporting.” If a 
man is suffering from physical de- 
fect such as “progressive incapaci- 
tation,” his destitution may not be 
directly due to unemployment, but 
his incapacitation may very well be. 
Is a man unable to find work, or 
turned into a residual unemployed 
by being long out of work, to be 
allotted to the municipalities mere- 
ly because he fathers an illegitimate 
child, or has taken to drink, or is 
having trouble with his wife? That 
is what the definitions imply. 


Contributing Causes 


In the interesting survey made 
for the Pilgrim Trust in England, 
and published under the title, “Men 
Without Work,” analyses of sample 
groups indicate that the likelihood 
of a workless man returning to 
work diminishes as he grows older, 
and the longer he is. out of work. 
Causes would include both inability 
to work though willing, and adop- 
tion of claim to relief as a vested 
right. ‘The percentages given for 
the proportion among “long unem- 
ployed” of those unemployable or 
of restricted employability range 
from 31 to 48%. 

This supports the estimates in- 
spired by Canadian statistics. The 
extent of the problem may be re- 
duced to some extent by youth 
training and unemployed rehabili- 
tation programmes. But the pros- 
pect is that less effort will be de- 
voted along this line than to the 
growing dispute as to how the cost 
is to. be borne of Canada’s aftermath 
of depression, 

The dangers of ignoring the long 
term implications of the relief situa- 
tion and the difficulties of restoring 
employability and self-reliance to 
those laboring under no tangible 
handicap have been emphasized by 
those who have made most direct 
study of the unemployment and re- 
lief question. Persistent and urgent 
warnings along these lines have 
been made for several years by 
Arthur B. Purvis, chairman of the 
discontinued National: Employment 


Report Excellent Results 
om Work a 100-ft. 


From Our Own Correspondent 


WINNIPEG.—The shaft at ,Sun- 
beam-Kirkland Lake Gold Mines, 
West Hawk Lake, 100 miles east of 
Winnipeg, is now down 200 feet. A 
station .was cut at the 100-foot level 
and a considerable amount of cross- 
cutting, ‘drifting and diamond drill- 
ing carried out on this level. 

Net results, the company reports, 
indicate approximately three times 
the amount of ore calculated at the 
surface, with values more than 
twice as high. One drill hole run 
from the station, it is reported, 
averaged $138.45 over 40 feet in 
length with free gold showing prac- 
tically all the way. Below the 100- 


commodation 


Charlotte 


Whitton, director of the Canadian 
Welfare Council. 
Increasing Employability 

In its final report, the National 
Employment Commission reiterated 
its belief in “the vital importance of 
increase of employability by a na- 
tion-wide programme” 
training and the 
skill, physique and morale, particu- 
larly of the middle-aged group.” 
Such efforts, the Commission con- 
tended, would have to be “the 
spearhead of any well-planned ef- 
fort to dissolve the ‘hard core’ of 
those receiving unemployment aid.” 

In the last annual report of the 


of youth 
“restoration of 


Oldsmobile en- 
sures new restful 
riding comfort, 
with spacious 
interiors, 

Action Wheels, 
and Dual Ride 
Stabilizers. 


broken dependency.” 


foot level the shaft is just outside 
the ore body, but latest information 
from the property is that the second 
level has been reached and a sta- 
tion .cut. The shaft is now being 
carried down to the 300-foot level. 

Present plans are to carry out on 
the second and third levels a simi- 
lar development to that done on the 
first, with the exception that the 
diamond drill will probably be used 
exclusively from the station. It is 
then suggested a further series of 
holes may be projected downward 
in the shaft itself in order to obtain 
complete information as to changes 
in the ore body or in its rake. 

The third level, it is anticipated, 
will be reached by, the end of the 
present month. 


Canadian Welfare Council, there is 
agreement with many of the conten- 
tions advanced by the National Em- 
ployment Commission. The report 
sees three main problems serving to 
“make dependency moredependent”: 


“The continuance on public aid 
of dependent population in hin- 
terland or derelict areas. 

“Grinding down of shelter ac- 
into progressively 
more wretched hovels, at increas- 
ing per capita costs. 

“Failure to develop retraining 
and revitalizing measures for the 
beaten, the broken, 
prematurely aged whom the idle 
years have corroded: from self- 
supporting usefulness into deteri- 
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THE ODD co AT When you relax—for 

week-ends—for holiday 
wear—for a motor trip—the odd coat with slacks and a 
pair of worn shoes are indispensable. Ely Limited, as 
panes, you know, supply these comfortable necessities 
—Jjust rig 


and the 
ESTABLISHED 1902 


FAIRBANKS-MORSE 
HOME WATER PLANTS 


“CHALLENGER”—Outfit No. 2005.R 
200 gallons per hour displacement. 

_ A double acting Simplex pump, 200 gallons per hour 
displacement, mounted on a 5-gallon galvanized tank and 
furnished with 1/6 h.p. 110/220 volt single phase repulsion 
induction motor and relay for protection against motor 
overload. i ‘ 

: “TT’S AUTOMATIC” 
Price SeNbeed babdbetecncédbeteeseencaséraneseods 60 cy. $638.00 
SOEs cain ans éper hénpssive ss ot theo cepaccccocce sly. 16.95 


We manufacture pressure tank systems for electric or 
engine drive in all sizes up to 5,000 gallons per hour for 
shallow and deep wells, and would be pleased to furnish 
prices on uest. 

Also s Hand and Power Pumps, Lawn Sprinklers, 
Rollers, Sprayers, Garden Hose, Reels, Garden Tools, Shears 
and Accessories, 


26-28 FRONT ST. W., TORONTO 


‘S more fun to drive a car that’s not like a 

million others. More satisfying to own a dash- 
ing, distinctive Oldsmobile that sets the style for 
all other cars to follow. Economical, too, for the 
new Oldsmobile Six sells at popular prices which 
appeal to your pocketbook ... and it’s surprisingly 
thrifty on gas, oil and upkeep. So come for a ride 
in a 95 Horsepower Oldsmobile Six. Test for ‘your- 
self its flashing action ...its superb riding comfort. 
You'll agree that Oldsmobile is truly “The Car that 
has Everything”— with a personality all its own. 


Convenient terms on the General Motors Instalment Plan 
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